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World News 


Freed Sisulu 
moves to 
re-establish 
banned ANC 

Seven senior leaders of the 
African National Congress, 
led by Walter Sisulu. were 
released from prison and 
immediately moved to re-estab- 
lish their banned organisation 
at the bead of the anti-apart- 
heid movement in South 
Af ri ca. Page 20 

Israeli jailed 

Israeli reserve sergeant Han 
Orev, 25, was jailed for two 
years in connection with the 
deaths of two Palestinians. 

The court said be fired live 
ammunition at West Bank 
stone-throwers. FLO hardens 
stance. Page 4 

Helicopter deaths 

A Saadi Arabian helicopter 
crashed during a traintng 
flight killing au five crewmen 
on board, thrw 

employees' of British Aero- 
space, the official Saudi Press 
Agency reported. 

Perestroika plea 

Soviet Prime Minister Nikolai 
Ryzhkov sought to head off 
a growing backlash against 
the perestroika reform process, 
pleading for more time to allow 
the changes to work. Page 20 

EC visit to Warsaw 

Foreign ministers of the Euro- 
pean Community have agreed 
on urgent high-level visits to 
Poland and Hungary to follow 
up EC initiatives on reform. 
Page3 


Tanaka to step down 

Mr Kakuei Tanaka, 71, the for- 
mer Japanese Prime Minister 
who d ominat ed Japan’s politics 
despite being arrested in 1976 
for taking a bribe from Lock- 
heed Aircraft, announced he 
would leave parliament after 
the next election. Page 4 

Angotan brib 

Efforts to revive file Angolan 
peace process were under way 
at the weekend as all parties 
to the conflict gathered in the 
French chateau of Zaire’s Pres- 
ident Mobutu. Page 3 


Berlin spy case 

America military authorities 
in West Berlin said they bad 
detained a member of the US 
Air Force and two Soviet mfli- 
tary officers, for spying. 

Papandreou trip 

Former Greek prime minister 
Andreas Papandreou, seeking 
a comeback in elections neat 
month while faring a corrup- 
tion trial, left unexpectedly 
for France. 

Dutch accord dose 

Dutch Prime Minister Ruud 
Lubbers is working on a draft 
coalition accord that will pave 
the way for a left-leaning gov- 
ernment Page 2 

Dublin reform caH 

Irish Premier Charles 
Haughey. speaking ahead of 
more Anglo-Irish talks, called 
for reform of British security 
policy in Northern Ireland. 

Indian death toll 25 

Twenty-five people died in 
communal dashes in Indore 
city in central India where 
police have imposed a curfew 
after riots erupted during a 
religions prooession. 

HK hunger strike 

More than 7,000 Vietnamese 
boat people in detention cen- 
tres throughout Hong Kong 
entered the second day of a 
hunger strike to protest 
against possible forced repatri- 
ation. Page 4 

Dancer missing 

Vladimir Karimov, a Soviet 
dancer touring Spain with the 
Red Army's choir and dance 
company, has disappeared 
from his hotel in Madrid. 

Storm tragedy 

At least 10 people died and 350 
homes were destroyed in a 
rainstorm that lashed southern 
Colombia cm Saturday. 

FakSc leaves it late 

US Masters golf champion Nick 
Faldo sank a 20ft putt for a 
birflwa at the final hole at Wait- 
worth, England, to go in front 
for the first time and win the 
World Matchplay title against 
fefiow-Briton lan Woosnam, 
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BAe and 
Thomson to 
seek missile 
merger 

BRITISH AEROSPACE and 
Thomson-CSF are seeking a 
go-ahead from the UK and 
French governments to merge 
fVipfr top-security missile busi- 
nesses into a joint company 
with annual sales of £L4ba 
($2JSbn). 

The two companies, Western 
Europe's largest suppliers of 
military equipment, plan to 
announce today their intention 
to set up a 5050 venture, Euro- 
dynamics. Page 26 

EUROPEAN MONETARY SYS- 
TEM: Pressure mounted an 
the Danish krone in the EMS 
last week. The Danish Central 
Hank wnlfj D -Mar ks as the 
krone fell to its cross rate 
intervention Umrt against West 
German currency. Speculation 
increased that Denmark will 
be forced to raise interest rates 
and Chat the strength of Che 
D-Mark will soon lead to a 
realignment of the system. 
Currencies, Page 34 
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The chart stums ike two con- 
straints on European Monetary 
System rates. The upper grid, 
hosed on the weakest currency 
in the system, defines the crvss- 
rates from which no currency 
(except the tiro) may move more 
-than Z*a percent. The lower 
chart gioes each currency's 
divergence from the “central 
rate” against the European Cur- 
rency Unit (ECO), a basket of 
European currencies. 

US Budget: early legislation 
to reform the US budgetary 
process is now certain, in the 
wake of Congress's failure to 
meet a deadline for approving 
a budget PBge2 

NEW Zealand Stock Exchange: 
Five of New Zealand’s best- 
known directors are to face 
charges under the Securities 
and Companies Acts, in the 
first prosecution of individuals 
resulting from the October 1987 
share market crash. Page 2 

FALCONBRIDGE, western 
world's second largest nickel 
producer, met market expecta- 
tions by reporting earnings 
of C$35im (gSOOtn) or$5J26a 
share in the first nine months 
of 1989, up from 9217m or $&8 
a share a year earlier. 
yjBBA Rank, consortium hank 
^ e ria Hring in debt arbitrage 
in Latin America reported a 
pre-tax loss of £174.6m ($270m) 
in the half year ending on June 
30 down from a pre-tax profit 
of £10-9m in the same period 
last year. Page 24 

CANADIAN Imperial Bank, 
country's second largest char- 
tered h ank, is to add C$525m 
($449m) to existing U>C and 
general loan provisions in its 
fourth quarter ended October, 
1969. Page 24 

nt)-Yokado Group, which 
runs supermarket amt conve- 
nience store chains, reported 
a 42. per cent increase in con- 
solidated net profit for the first 
half to end August of Y2&8bn 
($l88m). Page 23 

EUROC, Swedish building 
materials, engineering and 
trading group, predicted its 
profits after financial items 
for 1989 would rise 27 per cent 
to SKrL06bn. Page 24 

BBITC AIR, a company which 
specialises in wound dressings 
made from seaweed and 
expects to show a taxable 
profit this year of £250,000 
($360,000), is being bought by 
Merck of the US, the world’s 
largest pharmaceuticals group, 
for $271n. Page 24 

UK RETAILERS: retailers face 
a grim outlook with increases 
in mortgage rates likely to 
restrict already subdued sales, 
the latest Confederation of 
British fndustry/Financial 
Times distributive trade sur- 
vey suggests. Pages 8 and 14 

JAPANESE protectionism: US 
government officials are adopt- 
ing more conciliatory tones 
in its efforts to persuade Japan 
to reduce its protectionist 
trade practices Page 2 
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Fed prepares to prop up 




By Lionel Barber in Washington and Peter Norman in London 

THE US F<-deral Reserve is 
ready to pump the banking 
system with cash today to pre- 
vent the 190 point plunge In 
the Dow Jones Industrial aver- 
age ou Friday from developing 
into a financial crisis. 

The US central bank plan to 
inject cash into the markets 
was co-ordinated with mone- 
tary officials in Asia and 
Europe over the weekend, and 
means the Fed is prepared to 
repeat the rescue role it par- 
formed during the October 1987 
market crash. 

A senior Fed official, report- 
ing on a series oC meetings in 
Washington between top US 
policy-makers, said: “Markets 
will be able to count on us to 
make sure the fmanrial syst e m 
stays liquid.” 

After the October 1987 col- 
lapse, the Fed injected cash 
into the system by buying 
Treasury bills from banks 
security houses. 1116 move pro- 
vided liquidity to banks which 
might otherwise have cut off 
funding from brokerage houses 
which had run up heavy losses, 
and it was widely credited with 
restoring confidence in the 
stock market 

Over the weekend, Mr Alan 
Greenspan, Fed chairman, 
remained in close contact with 
■cCTiinr Adminis tra tion 
including Mr fBcholas Brady, 

US Treasury Secretary, and Mr 
Richard Breeden, the new 
rh airman of the Security and 
Exchange Commission, the US 


Greenspan (left) and Brady (centre): in close contact; Beregovoy (right): urging sang froid 


stock market 

Their plans were relayed to 
officials in other T n a to finan- 
cial -centres, notably Tokyo 
where markets were due to 
open this morning. US officials 
said they expected the Bank of 
Japan, the central bank, to be 
prepared, if necessary, to pump 
money into the system. 

Senior officials from the cen- 
tral banks, finanrg ministries 
and regulatory agencies of the 
leading industrial countries 
stayed in informal telephone 
contact over the weekend. But 
it is understood that no erigii? 
meetings took place. 

European officials stressed 
that they were conscious that 
during the October 1987 mar- 
ket meltdown, the decline in 


share prices had passed from 
market to market across time 
zones without fundamental 
cause, and for this reason offi- 
cials had kept in touch. 

But the view shared by the 

Rank of En gland, the British 
Treasury and the West German 
Bundesbank was that Friday’s 
events reflected specific US 
problems such as the weakness 
of the junk bond market and 
the high debt-toequity ratio in 
many US companies. Because 
of these circumstances, the 
European finance ministries 
and central banks want to 
avoid an exaggerated response 
to last Friday’s 190-point fell on 
the Dow Jones Industrial Aver- 
age. 

European officials said yes- 


terday that monetary authori- 
ties would take their cue from 
how the Tbkyo stock market 
performed overnight Although 
the Bank of England said at 
the weekend that it saw no rea- 
son for the London equity mar- 
ket to follow Wall Street’s dra- 
matic fall, it is generally 
thought that there will be 
some markdown in share 
prices in Britain and elsewhere 
in Europe. The policy response 
would therefore depend also on 
how investors react 
Yesterday, Mr Pierre Berego- 
voy, the French finann* minis- 
ter, urged investors not to 
panic but keep their “sang- 
froid” following the share 
plunge on Wall Street Hie was 
quoted in the Journal du 


Dimanche newspaper as say- 
ing: “It all calls for a very great 
co-operation on the part of the 
economic and monetary 
authorities; in fact, concerta- 
tion is continuous. " 

European officials are con- 
cerned that an easing of mone- 
tary policy following Friday’s 
fell could exacerbate inflation- 
ary pressures. In Britain, the 
current high 7.6 per cent infla- 
tion rate is blamed partly on 
too sharp a cut In interest 
rates after the October 1987 
crash. 

For Mr Nigel Lawson, 
Britain’s Chancellor of the 
Exchequer, Friday’s events 
could bring some short term 
relief in a reduction of specula- 
tive pressure against sterling. 
Expectations of Fed easing 
caused the dollar to fall 
sharply in New York on Friday 
aqainst the Japanese yen, the 
pound and other European cur- 
rencies. 

While Europe was adopting a 
“wait and see” attitude, senior 
US commentators yesterday 
downplayed any notion of cri- 
sis. Senator Lloyd Bentsen, 
Democrat chairman of the Sen- 
ate Finance committee, said he 
was confident the lessons of 
October 1987 would be applied: 
“The meltdown procedures are 
more sophisticated than 
before,” he said. 

Senator Phil Gramm, his 
Republican colleague from 
Texas agreed- “The mechanism 
is strong enough... 


Consortium 
bidding for 
UAL may 


Similarities to 1987 crash played down 


THE THREAT of a stock 
market crash of 1987 propor- 
tions was generally played 
down by participants in lead- 
ing markets around the world 
yesterday. 

Most claimed market condi- 
tions were now different to 
those of two years ago, despite 
superficial similarities 
suggested by the levels of stock 
market indices. 

Whflp m lmmprttat p marking 

down of stock prices on the 
major exchanges outside the 
US was widely expected for 
this mqngng; there was confi- 
dence that a greater degree of 
stability would return to the 
markets than followed the col- 
lapse on Black Monday - Octo- 
ber 19 1987. 

It was unclear last night to 
what extent this was wishful 
thinking. Private fears were 
expressed in some quarters 
that if prices felled to stabilise 
in the Far East, a drain reac- 
tion of collapsing stock prices 
could quickly circle the globe. 

In New York, securities 
industry and exchange nffittiaig 
were bracing themselves for 


/ I was in die governors* suite of the Fed- 
to eral Reserve in Washington when the 
news of the Wall Street crash arrived. 
The Fed seemed well-prepared for each 
an eventuality «*d I was much taken by the 
prevailing calmness. A few notes wot© passed 
in and out. One or two people returned 
momentarily to their offices. But I was not 
ashed to leave and the conversation on poiky 
principles was soon resumed. 
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Samuel Britten, Page 19 
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what they feared would be a 
lively and possibly chaotic 
opening to trading tins morn- 
ing. despite the Fed’s signal of 
support. Traders said many 
uncompleted sell orders were 
left over from Friday because 
trading in several stocks was 
halted and the market in 
stock-index futures was 
suspended under the deluge of 
business late in the day. 

Trading in the main fixtures 
contract, the Standard & Poor’s 
500 Index, was suspended in 
the last quarter-hour of trading 
on Friday after taking its 30- 
point maximum permissible 
fell, but it was not clear over 
the weekend whether this star 


bilised the stock market or 
merely created a temporary 
dam to Balling which COllld be 

overwhelmed today. 

Traders also said arbitra- 
geurs - pr ofessio nal takeover 
speculators - were likely to be 
big sellers because of the 
money they had lost in stocks 
seen as takeover candidates, 
notably UAL and AMR, two 
airline bolding groups, which 
were expected to open today 
10-20 per cent below their lev- 
els on Friday afternoon. 

Underlying the hesitant con- 
fidence elsewhere around the 
world was the belief that the 
near-7 per cent fell in the Dow 
Jones Industrial Average on 


Friday was largely a local phe- 
nomenon, and that although 
other markets would have to 
make some downward adjust- 
ment to take account of it, the 
contagion would not prove as 
dangerous as in 1987. 

This hope was buoyed by the 
belief that pressure in the cur- 
rency markets would focus on 
the US dollar, which it was 
claimed would bring respite to 
other currencies, in particular 
sterling, and help to sustain 
stock prices. 

Sir Jeremy Morse, chairman 
of Lloyds Bank and a senior 
Bank of England official, said 
what had happened on Wall 
Street was a US phenomenon 


and related to the junk bond 
market There was no reason 
for it to affect the Tokyo or 
London markets. Stock mar- 
kets generally were not so out 
of line with economic funda- 
mentals as at the time of the 
1987 crash, he said. 

In Japan, the prevailing view 
among fund managers was 
that US equities were overdue 
for a fell after a long sustained 
rally. The failure of the UAL 
financing was seen as a trigger 
in sending prices down to more 
sustainable levels. It seems 
likely, though, that the pace of 
Japanese investment in US 
equities will slow. 

Across Europe, hope was 
expressed that local markets 
were largely insulated from 
Wall Street's problems. 

In London, market makers 
pointed out that the stock mar- 
ket had already fallen around 8 
per cent from its high this 
summer, while Wall Street con- 
tinued to advance. Despite this, 
London prices are expected to 
open well down on Friday's 
close, in common with prices 
Continued on Page 20 


buy-out 

By Paul Betts, Aerospace 
Correspondent, in London 

THE consortium bidding with 
British Airways for United 
Airlines of the US is expected 
to be forced to restructure its 
original $6.8bn buy-out plan 
following the Wall Street 
plunge last Friday and the 
consortium’s failure to secure 
financing for its original deaL 

However, BA, which has 
clearly been shaken by the col- 
lapse of the financing, 
appeared confident yesterday 
that a restructured bid would 
be successful. The UK airline 
emphasised it was still keen to 
acquire a stake in United Air- 
lines (UAL). 

But it acknowledged there 
may have to be a readjustment 
in the original price of the 
deal following the fell in the 
value of US airline stocks. 

The UK airline was due to 
acquire a 15 per cent stake in 
UAL for 9750m as part of the 
buy-out led by a consortium 
including the management 
and pilots' union of the second 
largest US airline. 

“We are keen that a consor- 
tium bid should go ahead in 
which we would have a similar 
involvement as in the existing 
bid,” a senior BA offleal said 
yesterday. 

However, be added that mar- 
ket conditions had changed 
and this would probably imply 
a renegotiation of the price of 
the original deaL 

The UAL consortium bid 
which failed to secure the nec- 
essary finanrial backing last 
Friday, triggering off the 
plunge on Wall Street, has 
been offering 8300 a share for 
the US airlin e. 

US analysts suggested the 
deal was now likely to be rene- 
gotiated at a price of around 
8260 - S275 a share following 
the sharp fell in US airline 
stocks. 

The collapse of the financing 
of the DAL bid is clearly a 
setback for BA 

However, it could also turn 
out to be a blessing in disguise 
for BA by enabling the UK air- 
line to renegotiate a lower 
price. 

Indeed, BA was generally 
felt in the City of London to be 
paying a heavy premium to 
acquire a direct stake in UAL 
Continued on Page 20 


Futures exchanges monitor 
exposures in test of reforms 


By Katharine Campbell in Chicago 


REFORMS of the Chicago 
futures markets put in place 
after the October 1987 crash 
face a stem test today, but offi- 
cials were toasting yesterday 
that the near-chaos seen then 
should be averted. 

Exchanges to Chicago and 
New York will keep a close 
watch on exposures in the 
stock and futures markets, and 
plan to communicate with each 
other more effectively than 
two years ago. The Chicago 
markets are expected to make 
a special call on members for 
money as collateral for posi- 
tions in the market if “circuit 
breakers” are triggered as they 
were on Friday. 

Circuit breakers are trading 
halts triggered automatically 
by sharp finctafums, designed 
to give the markets a breathing 
space. Friday's drop in the 
stock market caused such halts 
for only the second time since 
their introduction in July 1988. 
The Chicago markets deal 
actively in futures contracts 
based on stock market indices 
and are thus closely Imfcwi to 
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THE MONDAY INTERVIEW 

Ms Vasso Papan- 
dreou, the strong- 
willed European Social 
Affairs Commissioner, 
tomorrow takes her 
campaign for a basic 
workers’ charter to the 
British House of Com- 
mons. It is largely hos- 
tile territory. 

Pape 38 


dealing in New York. 

On Friday, the Chicago Mer- 
cantile Exchange's contract 
based on Standard & Poor’s 
500-stock index fell by 12 
points, halting trading for 30 
minutes. When it resumed, the 
futures market fell a further 18 
points, triggering another close 
after which it did not reopen. 

On the Chicago Board of 
Trade, futures on the Major 
Markets Index, which moves 
very similarly to the Dow 
Jones Industrial average, fell 
by the initial 50 point limit, 
hfliHng trading. 

The stock market in New 
York, however, remained open 
because its first trading halt is 
not triggered unless the Dow 
Jones average fells 250 points. 

The CBT will tighten its cir- 
cuit-breaking mechanism from 
today, with a first halt in 
Major Market Index futures 
triggered if the price fells 20 
points, and the maximum daily 
movement limited to 50 points. 

Some observers warned at 
the weekend that the circuit- 
breakers could have exacer- 


bated the stock market’s fen, 
because operators unable' to 
alter their positions in the 
futures markets resorted to 
selling actual shares instead. 

On the other hand, pressure 
on the stock market could have 
been relieved because comput- 
erised arbitrage progammes, 
winch seek to take advantage 
of differences in prices between 
futures contracts and the 
underlying stock market, were 
halted by the dose of the Chi- 
cago market. 

Exchange officials said new 
facilities for customers to net 
their positions out should 
reduce the size of “margin” 
calls on members for deposits 
to collateralise their h o ldi n gs. 

Meanwhile, almost regard- 
less of the direction of the Dow 
today, exchange officials antici- 
pate that the role of computer- 
ised arbitrage will again be 
scrutinised by Congress once 
a gain Senate hearings on a hill 
to extend the manadate of the 
CFTC are scheduled for tom- 
morrow. 
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Property Investment is a 
highly competitive and 
demanding business, 'feu 
rarmni afford to make mistakes. 
So when Kodak decided to 
invest in property, they turned 
to King & Co. 

Within the last 18 months, 
we have researched and 
acquired far the Kodak Ftenskra 
Fund investment properties in 
jfemh&m, Slough and Brad mell, 
three key locations in the 
South East 

Our Investment Department 
is widely recognised as one of 
the leading agents in the 
property market. Highly 

experienced specialists in 


each area 
of investment - 
acquisitions, disposals, 
fundings and portfolio 
management - have earned us 
an enviable reputation. 


Talk to King & Co about 
developing your in ves tment 
portfolio. We snapped up some 
highly desirable properties for 
the Kodak Pension Fund, we 
could do the same for you. 



Kirag&Co 

Cfwi&Ed Surveyors 

Head Office: 
7 Stratford Place, London WIN 9AE 
'telephone: 01-493 4933 

A total service, a national network 
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OVERSEAS NEWS 


Reform planned as US 
budget misses deadline 


Five NZ directors 
to face charges 


By Terry Hafl in Wellington 


By Peter Rlddelt, US Editor, in Washington 


EARLY legislation to reform 
the US budgetary process Is 
now certain, in the wake of 
Congress’s failure to meet a 
deadline for approving a bud- 
get By law this will trigger 
across-the-board spending cots 
of just over Slfibn later today 
to reduce the federal deficit. 

After a deal between Demo- 
cratic and Republican leaders 
to defer a vote on the contro- 
versial issue of capital gains 
until later this month, a 
stripped-down $14bn (sSbn) def- 
icit reduction bill was 
approved by the Senate 87 to 7 
late on Friday. This will now 
go to a Senate/House confer- 
ence to resolve differences with 
the Sllbn House deficit reduc- 
tion bill. 

The difference between the 
two versions - yesterday 
described by Mr Richard Dar- 
man, the budget director, as 
“nine pounds of paper apart" 
- may take a few weeks to 
sort out. 

Senator Lloyd Bentsen, the 
Democratic chairman of the 
Senate finance committee, said. 


yesterday that the 
across-the-board cuts, known 
as sequestration, would be soft 
ened and taken back in three 
to four weeks. 

Mr Darman said sequestra- 
tion might be “the best avail- 
able alternative. It would be 
good if people had to live with 
it and we don’t restore the 
cuts.” 

Democratic leaders have 
now broadly backed proposals 
to reform the present Gramm- 
Rtt dman deficit reduction law 
put forward by Republican 
Senator Phil Gramm. He has 
urged a bar on accounting 
devices to shift spending and 
revenue between years so as to 
ease the immediate deficit 
reduction task mid a separa- 
tion of the surplus on social 
security (to pay future pen- 
sions) from to defici t calcula- 
tions. 

Mr Gramm has proposed 

that this shniliri hn ppan after 

fiscal 1993, when the overall 
budget is supposed to be bal- 
anced. The overall target 
would be adjusted so that a 


balanced budget would not 
have to be achieved until fiscal 
1999. This plan was yesterday 
backed by Mr Darman, though 
the Democratic version 
involves an earlier separation 
and a deferment of the bal- 
anced budget goal imtn 1997. 

Both Mr Gramm and bis co- 
author, Senator Warren Rod- 
man, have conceded weak- 
nesses in their law but have 
argued that spending and the 
federal deficit would be much 
higher without their targets. 

Similarly, Mr Leon Paneita, 
the Democratic chair man of 
the Bouse budget committee, 
has said tbatchangBs in bud- 
get procedures did not remove 
the need far stranger leader- 
ship to reduce the deficit 

He said the political prob- 
lems arose because neither the 
president nor the Congress had : 
yet been willing to put every- 
thing on the table and that 
to defen ce spen ding 
and entitlements (mainly 
social security and other wel- 
fare programmes) and 
increases in taxes. 


FIVE of New Zealand’s 
best-known directors are to 
face charges under the Securi- 
ties and Companies Acts, In 
the first prosecution rtf indi- 
viduals resulting from the 
October 1987 share market 
crash. 

Mr Neville Harris, registrar 
of companies, said yesterday 
charges had been laid against 
Rada and Prorada, since 
renamed Navis Star Group, 
and seven individuals over the 
Prorada prospectus. The 
charges are befog laid under 
Section 58 of the Securities 
Act, which mates it an offence 
to sign a prospectus that 
mrindes an untrue statement 

Also charged are Mr Bob 
Gunn, its at the 

time, Mr George Wheeler, 
managing director, Mr Warren 
Hunt, Mr John and Mr 

lam Arkipj investments 

manager. 

Similar charges have been 
laid under Section 62 of the 
Companies Act, which prohib- 
its a company from giving 
financial assistance in connec- 
tion with a subscription for 
shares in itself. It Js alleged 


that the registered prospectus 
contained a statement mislead- 
ing because it omitted certain 
information. The charges have 
beat laid against Prorada, Mr 
Gram, Mr Wheeler, Mr Arfcte 
and Mr Stephen OTtonohoe, 

hihimiw secretary. 

"It is alleged , that Rada 
Investments, a subsidiary rtf 

Bflda C n rpa ra tinn , w Titoh wag 

to subscribe far shares to the 
value of NZ$50m (£X&fira), pay- 
able in full on November 8 
1988, Briflwr held in nor 
ha«i any arrange- 

ment to obtain the $5fei 
referred to to the prospectus,” 
Mr Harris said. 

Under the Companies Act 
charge, it is alleged that bn 
the day Rada Investments was 
to make its p aym en t of $50m 
for 100m shares, Prorada gave 
Rada Investments financial 
assistance. 

Rada was set up by NZ For- 
est Products. It suffered one at 
the share market's more spec- 
tacular collapses, reposting a 
NZ|489m loss for the year to 
March 1988. It is involved to 
litigation with the Bank of 
New Zealand ova: two sums. 


Lubbers 
prepares 
plan for 
new accord 


Paris denies plan ta 


TrSriTT 


Brazilian congress limits presidential powers on debt 


THE BRAZILIAN congress has moved 
to impose new restraints on a future 
president’s freedom of action in any 
forthcoming negotiation on the coun- 
try’s $ll2bn foreign debt, ivo Dawnay 
reports from Rio de Janeiro. 

Party leaders have voted through 
measures, theoretically binding on the 
executive, that include a move to 
restrict interest payments to a ceiling of 
6 per cent a year. 

While the conditions could probably 
be by-passed by the new president com- 
ing to power next year, they could 


equally easily be used as an excuse for 
a tougher negotiating stance when tabs 
on debt resume. 

Brazil suspended interest payments 
on $60bn of medium and long-term com- 
mercial bank debt in September. It 
claimed that servicing could not 
recommence until "new money” was 
forthcoming from creditors, or foreign 
exchange reserves had recovered ade- 
quately to safeguard the country from 
the consequences of an inflationary 
explosion. 

Today, the country enters the final 


of wHnp ri gmwg before - the first 
round of the two-stage presidential elec- 
tion an November 15 - the first free 
poll far the office in 29 years. The elec- 
tion will be concluded in a run-off 
between the two highest-placed candi- 
dates an December 17. 

The resolutions agreed on Thursday 
are certain to be viewed as highly unre- 
alistic fry Brazil’s foreign bank credi- 
tors. They break longstanding under- 
standings in force since the debt crisis 
began in 1982. 

They reject the application of floating 


Argentina announces details of letter of intent for IMF 


ARGENTINA’S Peronist government 

hnq annnwnwi the dwfoita of a new 

letter of intent which it hopes to sign 
with the International Monetary Fund 
(IMF) before the end of October, 
thereby gaining a fresh IMF stand-by 
loan of $L4bn, Gary Mead writes from 
Buenos Aires. 

The terms set forth a series of targets 
which require considerable efforts by 
President Carlos Menem’ s government, 
including a slashing of the fijrcal deficit 
from its present level of 16 per cent of 
gross domestic product (GDP) to L25 


per cent for 1990. Failure to achieve 
agreed deficit adjustments was the 
main factor in the collapse of Argen- 
tina’s last IMF stand-by agreement. 

Cutting the fiscal deficit will prove 
the most difficult task for the Menem 
government, which Is already begin- 
ning to find it less easy to sell off state 
industries into private ownership than 
it first imagined. The 31-article docu- 
ment undertakes to "advance” planned 
privatisations of the state-owned rail- 
ways, airline, tpU ramminiicatta na, ship- 
ping- and other companies. 


Besides reducing state spending, the 
letter of Intent promises to increase 
GDP by 5 per cent next year (from a 
negative growth this year estimated at 
5 per cent); to reduce monthly inflation 
to 2 per emit by December, raid annual, 
inflation to no more than 15 per cent 
TM*r t year; and to hnld mhang p rate 
and public sector ♦» rtffa at the current 
rates until March 1990. 

The letter also promises to introduce 
tax reforms, which include generalising 
value added tax to all goods and ser- 
vices, and raising it to 15 per cant 


Argentina’s foreign debt stands at 
$80bn (£38bn). The government esti- 
mates that the interest arrears, as 
much as 99m by the end of 1988, are 
around &5 per cent of GDP. It calls for a 
programme of debt reduction, in order 
to achieve "satisfactory economic 
growth in the medium and long term”. 

The letter is widely regarded wi thin 
Argentina as perhaps its last opportu- 
nity to convince both the IMF and other 
in ternati onal len dli-g ag encies of the 
country's serious intent to reform its 
flagging economy. 














By David Brown 

in Amsterdam^ 




market-based interest rates for servic- 
ing debts, «nd itonanri the Government 
takes legal steps for repayment of aR 
interest paid over and above that apply- 
ing when each loan was incurred. Other 
moves include rejection of New York as 
a venue fix: discussing debt issues and a 
refusal to accept penalty clauses for 
nonpayment in any new accord. 

Analysts say ‘the Congress move is 
most important as an indicator of the 
legislature’s determination to wrestle 
the right to sanction or veto fixture 
accords from the new president 


MS RUUD LUBBERS, 
Holland's Cfaxzstian-Dranocrai 
Prime Minister, is expected to. 
table a draft policy accord 
today which may smooth the 
way for a new centre-left gov- 
ernment in the Netherlands, 
possibly before the end of this 

morrffr- 

ff the draft Is accepted by 
both parties, Mr Lubbers will 
move an important step closer 
towards a third tens to office. 
He is expected to preside over 
a period of more relaxed fiscal 
austerity than that which 
characterised his earlier sev- 
en-year reign, at the head of a 
centre-right coalition which 
collapsed last may. 

ft also heralds a return from 
the political wilderness for the 
Labour Party, which has hem 
on the opposition benches for 
nearly 12 years and is anxious 
for some exercise in power. 

The premier was given a 
green light to draft an accord 
over the weekend, after a 
negotiating party with Labour 
broke up m the early hours of 
Saturday morning. 

Mr Wim Kok, leader og the 
newly pragmatic socialists, 
indicated that although cer- 
tain obstacles to a final agree- 
ment remain, the two parties 
are dose enough on toe key 
points of piiiriph to justify 
the derision to move forward. 

Details of the agreement 
will emerge today, but its 
broad outlines are clear. A 
face-saving formula has been 
arrived at under which a 
Christian Democrat-inspired 
plan to sharply cat income- 
taxes, previo us ly opposed by 
Labour, will be made to 
appear more consistent with 
socialist prindples . 

The ambitions National 
E nvironm ent Plan to clean up 
p oilnthm, which led to the col- 
lapse of the p revious govern- 
ment, will move forward, at 
slightly higher tending levels. 
Somewhat more reconrces will 
be devoted to social welfare 
programmes. 

The policy agreement will 
likely be subject to farther 
fine tuning later this week. 
Barring unexpected difficul- 
ties, a formal government pro- 
gramme will then be presented 
to the Queen. 
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Tax men seize, 
$lbn in raids 


Israeli troops and tax collectors 
have seized goods worth $lm 
from Palestinians refusing to 
pay taxes in the besieged West 
Bank town of Beit Sahour, an 
informed Israeli source said. 
Renter reports from Jerusa- 
lem. 

Other security sources arid 
the.Israeli generaUnxharge of 
the occupied West Rank had 
fold his staff not to taik.-about 
the tax' raids. Domestic appli- 
ances, forinfure, cars, macmii- 
ery and merchandise haye 
been seized from dozens of Pal- 
estinians boycotting taxes. In 
protest at occupation. 
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ENfOYWORKING 


BREAKFAST BUT I NEVER 
MIX THE TWO .99 

rve always wondered how people can 
talk about business when what they’re 
really concentrating on is getting the rig h t 

amount of butter on their toast 

lb me a working breakfast, or one that 
works for me, is a breakfast that gives me 
time to compose myself and relax before 
the day begins. 

This morning was perfect I toid the 
waiter when 1 had to leave, everything 
came in plenty of time without my haying 
to ask for it and I didn’t have to talk to 

another soul until I’d finished. 

By the time I’d left the Marriott I was 
ready for anyone . 


h 


Amman - Amsterdam • Athens • Bremen ■ Cairo ■ Frankfurt ■ Hamburg * Jeddah • London - Munich ■ Paris • Riyadh - Vienna - "Warsaw • For Details And Reservations At All jmrmi 
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EC ministers agree 
an urgent visits 
to East Europe 

By George Graham In Esclimont, France 


4 3 


FOREIGN ministers of the 
European Community have 
agreed on an argent bigittevel 
visit to Poland and Hungary to 
follow up EG initiatives to 
their programmes of economic 
and pcdioeal rafbnn. ' • 

Mr JacquesDekirs, thepresi- 
dent of the European Commis- 
sion, is expected to travel with 
Mr Roland Dumas, the French 
Foreign Minister and c u r rent 
chairman of the JSC Council of 
Ministers, to Warsaw and 
Budapest in the next few 
weeks - probably towards the 
end of November/ 

At the same time, the EC has 
launched a discussion on possi- 
ble new bases fte a formal rela- 
tionship with the countries of 
eastern Europe, in the light of 
the political upheaval in the 
Eastern bloc. 

The discussions over the 
Weekend at the mnalmH nf*a th> 
of Esclimont, near Chartres, 
however, appear not to have 
resolved differences between 
the EC partners over the atti- 
tudes to adopt to the changes, 
now taking place in eastern 
Europe. 

Mr Hans- Dietrich Genscber, 
the West German Foreign Min- 
ister, outlined his view that the 
existing institutional struc- 
tures for ties between eastern 
and western Europe — such as 
diplomatic relations and trade 
links were now exhausted. 
He- called for new -models of 
association failing short of 
actual membership for east 
bloc countries of the European 
Community. 

Mr Genscher’s ideas do not 
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CONTRACTS A TENDERS 



HERACLES GENERAL CEMENT CO. 
CALL FOR TENDERS 

Heracles General Cement Co. of Athens, Greece, is interested in 
procuring 240,000 tonnes (+ or - 10%) of steam coaL. 

For details regarding terms and conditions, quality, terms of 
delivery, etc. please contact 

Mr. Nicholas Chrissohou, Manager, Coal Energy Dept 
HERACLES GENERAL CEMENT CO. Sj\- 
45-51 Soph. Venizelou St 
GR -141 23 Lykovris&i-Attica. Greece 
Tel: <01) 289 8467 - 289 81 11 
The: (021) 5168-9 AGET GR Fax: (01) 2819406 

PLEASE NOTE LAST DAY TO* SUBMISSION OF TENDERS IS aSTH OCTOBER NB* 


COMPANY NOTICES 



MOIKIMUOT 



Notice la ham* Bivwi Baa lor the ported IB October 1BBB 10 IS April iua Mto abom 
notes oHi carry an interact rate erf Bit par cent per annum, internal peyaMa on » April 
IBM aoainat Coupon No- IB wW bo USD 22&S2 per USD M00 note. 

Agent Bank 
Chemical Bank 


WMOSIAEPMWSIS 

ELEKTK5MOU 

(PUUk Poteer Corporation} 

IAS. SSOJKMJtOO 
Hooting Rote Notes due t9M 

NOTICE B HEREBY GIVEN that tor the 
Inrerest Period commencing on 17th 
October, 1989, the Nona win bear 
internal at the rateofS%% per annum. The 
interest payable on 17th April, TB80 against 
Coupon No. 19 wUI be U.S. S22J7&04 per 
U.S. 5500.000 Note. 

Bocal Agent 
OMON ROYAL BANK LSWTED 


KENWOODS 

RENTAL 


QUALITY FURNISHES 
FLATS AND HOUSES 
Short and Uog Lets 
23 Spring St, London W21M 
TEh 01-402 2271 Teta: 2SZ71 
Fax: (01) 262 3750 


Emptayors do you need to 
house relocated 
personnel? 

Short or tong term high 
quality serviced 
accommodation in prime 
London area. 

For data* pfsaweaS 
Ur Leaker W BM Star 


CLUBS 


EVE 

ha* oulfived the others became of 
a policy on fair pby sad value far 
money. Supper from 10-3-30 am. 
Dboo and top musicians, 
glamorous h o atCMC S . exciting 
Ooorshowt- 
01-7340587.189, 

Regal St, Loodea 


Uoora. w. Nicholson. Matthew 


SWl 01-SB4 TBOBfflto. Daily 1M: Seta 
10-4. 

imbl is. OM Bond street TraeureB from 
a 3»I Hon. Kendal. Mon - Frt. 93D - #30. 
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Trade de eaW naBwt: 23 

Data 01 apporirtmant o» Joint adnrintatraJtve 
nutvim 2 flulntiar 1900 
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JOHN FREDERICK POWELL and IAN NAHBR 
CARRUTUERS 

JoM Admlnlatrathio necehwre 
Canton ho<dar non 249 end BMJ at Cbrir <3ufly 
43 Tamirie Row 
... B lnn kupi am B2 9JT 


FRANCE 
BANKING, 
FINANCE & 
INVESTMENT 

The Financial Times 
proposes to publish a 
Sumy on the above 
on 

2nd November 1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Patricia Snrridge 

on 01-873 3426 

ot Benjamin Hughes 
Financial Times (France) 
lid. Centre IV Affaires 
Le Louvre, 168 me de 
RivoK, F-75044 Paris, 
Gedex 01 
France Tel: (01) 
42970021 
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OVERSEAS NEWS 


Grey-haired Sisulu goes home to continue the fight 

Freed black leaders will be seeking a way to work with a new breed of activist, reports Patti Waldmeir 


A. BIG demonstration for 
political reform is set to take 
place today in Leipzig, 
Increasing pressure on Mr 
Erich Honecker, the East 
German leader, to resign, 
writes Leslie Colitt la Berlin. 
• East Berlin television 
acknowledged that nearly 
U200 East Germans who bad 
sought refuge at the ..West 
German embassy in Warsaw 
would be issued exit papers 
for the West 

appear to have been received 
with much enthusiasm .by his 
colleagues. Mr Delors, how- 
ever, said that events in east- 
ern Europe' "demand an accel- 
eration - of the process of 
construction of the Commu- 
nity”, or at least a reaffirma- 
tion of the EC’s determination 
to . act together an this ques- 
tion. 

He said that the discussions 
he had launched in January on 
ways of deepening the EC’s 
links with countries in tbe 
European Free Trade Associa- 
tion could provide a basis for 
discussions with the Eastern 
bloc countries. 

Hie ministers also agreed 
informally to launch two new 
initiatives in the Middle East 
These would involve an.effort 
to revive the mission of the 
“troika" of EC countries aimed 
at supporting the five-point 
plan of Mr James Baker, the 
US Secretary at State, for re- 
opening Arab-Israeli dialogue; 
and a decision to make a Joint 
EC statement on Lebanon. 


T HE white lounge suite 
had been shampooed, 
the crates o l vegetables 
delivered. And tbe goat was 
tethered behind the house, 
look ing philosophical about his 
fate. 

At the modest home of Mrs 
Albertina Sisulu at Orlando 
West, a suburb of tbe shapeless 
black township of Soweto out- 
side Johannesburg, everything 
was ready for the biggest feast 
in Sisulu family history- All 
that was missing was Mr Wal- 
ter Sisulu, the husband, grand- 
father, and father who had not 
been home for 26 years. 

At 5.25 yesterday morning, 
tbe South African police finally 
delivered the grizzled and 
bespectacled 77-year-old to the 
wife who raised f i ght children 
without him, «nfl to the many 
gran d children who have been 
born during his quarter-cen- 
tury in prison. 

“It’s good to be home," Mr 
Sisulu told the groggy press 
corps, rewarded for their all- 
night vigil. “Let me see my 



But judging from the scores 
of anti-apartheid leaders and 
friends who packed the tiny 
rooms of thw family’s three- 
bedroomed bungalow, Mr Sis- 
ulu cannot have had much 
time for a tet&d-tete with 
Albertina, a formidable 
national leader in her own 
right 

Between congratulatory 


Walter Sisnln leaves prison. 

phone calls from Moscow and 
other foreign capitals - the 
Soviets were first to convey 
their best wishes - Mr Sisulu 
received members of his 
extended family, widely viewed 
as the first family of anti- 
apartheid politics in South 
Africa. 

The list of visitors to the 
house looked at times like a 
who’s who of black politics in 
South Africa, with visits from 
many prominent natinnai lead- 
ers who were children when 
Mr Sisulu was incarcerated. 

Among them were Mr Cyril 
Ramaphosa, the country’s most 


powerful trade unionist, and 
Mr Murphy Morobe, a leading 
figure in the banned United 
Democratic Front. In the days 
to come, they will no doubt 
prove valuable lieutenants to 
Mr Sisulu and the other 
released leaders. 

In other parts of the smog-jQ- 
led township, the police made 
similar dawn deliveries to the 
homes of Mrs June Mlangeni 
and Mrs Caroline Motsoafedi, 
where the neighbourhood wel- 
coming committees were 
clearly well prepared for the 
return erf Mr Andrew Mlangeni 
ami Mr BUM MotsoaiedL 

Little girts in party dresses 
wore bows in their hair, in tbe 
colours of the banned African 
National Congress, while the 
ANC’s black, green and gold 
flag hung above the freed pris- 
oners' front doors. Every blank 
bit of wall, every electricity 
junction box carried welcom- 
ing messages or slogans in sup- 
port of "MK" - Uznkhonto we 
Slzwe, the military wing of the 
ANC. 

Both men were jailed for life 
because of the senior roles 
they played in MK; yet the wall 
outside the Mlangeni house 
carried a sketch of an AK-47 
rifle, freshly done in glistening 
black paint, and songs in 
praise of MK were sung by 
bands of supporters ontside 
each at the released prisoners’ 
houses. 

In the streets of Soweto, pub- 


lic reaction to the releases was 
muted, with only small groups 
of activists gathering to mark 
the homecomings. For the 
most part, the released men 
were allowed to savour thwir 
joy in private. 

But when they did appear, 
their conservative suits* and 
grey heads made a sharp con- 
trast to tbe liberation tee-shirts 
and jeans of the young activ- 
ists who shepherded than from 
place to place. 

For the “comrades" - the 
township activists, many of 
them teenagers, who run the 
political life of Soweto - were 
very much in evidence yester- 
day. They kept spectators 
away from the homes of tbe 
released men - one of them 
held a quirt a whip whose use 
by the riot police was recently 


banned - and appeared to be 
giving the former prisoners 
orders on what they were 
allowed to say to the 
press. 

Bridging the gap between 
the two generations of libera- 
tion politics represented in 
Soweto yesterday - between 
the African nationalist tradi- 
tion of men like Mr Sisulu and 
the newer, more radical and 
less tolerant politics of the 
comrades - could prove a for- 
midable task. 

Over the next few weeks and 
months, the released leaders 
will no doubt be seeing how 
best to integrate the two tradi- 
tions. 

What is clear is that they 
will do it under tbe banner erf 
the ANC. For over the past few 
weeks, the ANC flag has been 


flown ever more publicly and 
its slogans proclaimed more 
loudly. 

And with seven of the most 
senior members of the organi- 
sation now free to go about the 
business of liberation politics, 
a leadership structure for the 
organisation can be said to 
exist internally for the first 
time in many years. 

“Viva ANC" was the cry 
throughout Soweto yesterday. 
And on Saturday in Cape 
Town, the South African flag 
was pulled down from outside 
the Parliament building, and 
an ANC flag flown in its place. 

The "liberation” that ANC 
activists speak of will still be a 
long time coming. But yester- 
day’s releases can hardly help 
but quicken the political 
pace. 


Angolan peace talks held in France 


EFFORTS to revive the Angolan peace process, 
which collapsed soon after last Arne’s ceasefire, 
were under way at the weekend as all parties to 
the conflict gathered in the southern French 
chateau of Zaire’s President Mobutu Sese Seko, 
Our Foreign Staff writes. 

The talks will be attended by Mr Pik Botha, 
the South African Foreign Minister, Mr Hwhmb 
C ohen, Washington’s Assistant Secretary of 
State flu* Africa, and Mr Jonas Savimbi, the 
head of the Unita guerrilla movement in 
Angola. 

Mr Pedro de Castro van Dunem, Angola’s 
Foreign Minis ter, discussed the civil war with 


President Mobutu on Friday and is said to be in 
Monaco waiting to be called Into today’s 
talks. 

After a meeting last week with Mr John 
Major, the British Foreign Secretary, Mr Sav- 
iznbi hinted at the possibility of a new ceasefire 
by the end of October, 

A central problem in the negotiations is 
believed to be Dnita’s refusal to accept the 
iuterpretatlxm of the peace agreement that has 
hppti advanced by Mr Kenneth Kaunda, the 
Tamhlaw President, muter which Mr Savimbi 
would have to go, at least temporarily, into 
exile. 


Few people bad any idea that last year the bulk of our 
investments were being made in MBO’s. 

With a name like ours that's hardly surprising. 

Of course we are skilled and successful providers of 
development capital 

But over the last ten years, our dedicated team has built 
an enviable reputation in the formation and funding of 
management and employee buy-outs. 

We've invested in and supported over 80 successful 
management buy-outs, ranging from large groups to family 


Last year 85% of our 
investments 
were in something 
we weren’t 

supposed to be doing 


ownership. (Our most notable success? The most h%hly acclaimed 
UK employee buy-out ever. The National Freight Consortium.) 

Our team is backed by the considerable skills and resources 
of the Barclays Group. Which means that plans of action don't 
stay mere plans for long. 

If you're p lannin g your clients’ next strategic move, or even 
your own, call Michael Cu naming on 01-407 2389- 

He'll let you into the secret of our success. 

Even if you catch him in the middle of something he’s not 
supposed to be doing. 
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OVERSEAS NEWS 


Israelis unable to I PLO hardens line on Israeli talks Gandhi rejects 


make big inroads 
on inflation 


By Hugh Camegy in Jerusalem 


THE uphill battle Israel faces 
in getting the annual rate of 
inflation down to single figures 
was starkly illustrated yester- 
day by figures showing that 
the consumer price index rose 
by 15.8 per cent in the first 
nine months of the year. 

It compared with 11-3 per 
cent in the same period for 
1988. The rate for the year as a 
whole is now set to exceed 20 
per cent a marked deteriora- 
tion over last year when the 
index rose 16.4 per cent How- 
ever. Mr Shimon Peres, the 
Finance Minister, expressed 
satisfaction that the rate of 
increase had declined in each 
of the past three months. 

After initial spectacular suc- 
cesses against three-digit infla- 
tion achieved through a tough 
economic recovery programme 
introduced in 1985, the Govern- 
ment has found reducing the 
annual rate of increase much 
below 20 per cent a frustrating 
and vain struggle. 

Officials have been particu- 
larly dismayed at the persis- 
tence of inflation over the past 
18 months when the economy 
has been going through a 
marked slowdown, with 
demand and investment 


depressed. Now the Govern- 
ment faces the dflemina of how 
to continue to fight inflation 
while tackling high unemploy- 
ment 

One immediate explanation 
of this year’s increases lies in 
two sharp devaluations - in 
January and June - of the 
shekel, which had been fliwi 
throughout last year but was 
moved to spur exports. Also, in 
line with its policy of gradually 
loosing state controls in the 
economy, the Government has 
lifted price supervision on a 
number of basic goods. 

Some non- con trolled items 
such as clothing and fbotware 
have moved down in price in 
response to the downturn in j 
demand but other sectors, ; 
especially housing, have seen 
surges in prices. Tim L6 per 
cent increase in the index in 
September was fuelled largely 
by a 45 per cent jump in rods. 

Israeli economists point to 
what they call an indexation 
mentality as a chief culprit far 
the persistence of inflation. 
Habits made during the era of 
very high inflation of automati- 
cally linking wages and prices 
to inflation have not been 
broken. 


By Tony Walker in Cairo 

PALESTINIAN leaders appear 
to have hardened conditions 
for a dialogue with Israel on 
the eve of an important meet- 
ing in Baghdad at which falter- 
ing Middle East peace efforts 
wm he reviewed. 

Mr Mahmoud Abbas, a mem- 
ber of the Palestine Liberation 
Organisation's Executive Com- 
mittee. outlined the PLQ’s con- 
ditions for endorsing steps 
towards peace at meetings in 
Cairo over the weekend with 
Egyptian officials. 

The PLO is demanding: 

□ that ft should, nominate its 
representatives to any dialogue 
with Israel. 

□ that the US should engage it 
more directly in its attempts to 
promote discussions, 

□ that a preliminary dialogue 
should deal with all issues, 

□ and that such a process be a 
step towards convening an 
international conference of 
parties to the dispute plus the 
five permanent members of the 


UN Security CoundL 

The PLO’s insistence on a 
more dearly defined role for 
itself in preliminary discus- 
sions on Israeli-proposed lim- 
ited autonomy elections in the 
territories reflects a toughen- 
ing of attitudes inside the guer- 
rilla organisation following 
Israel’s rejection two weeks 
ago of an Egyptian 10-point ini- 
tiative aimed at facilitating a 
dialogue. 

The PLO’s options in light of 
Israel’s apparent unwillingness 
to agree to talks with represen- 
tative Palestinians will be dis- 
cussed over the next few days 
by the 108-member “mini-par- 
liament”, the Palestine Central 
CotmciL Mr Nabil Shaath, a 
dose adviser to Mr Yassir Ara- 
fat. chairman of the FLO. said 
in Cairo that patience among 
Palestinian leaders with the DS 
role was wearing thin. He said 
a five-point plan advanced by 
Mr James Baker, the US Secre- 
tary of State, to rescue the flag- 


ging peace process whs not 
regarded as a serious initiative. 

“There is a lot of apprehen- 
sion in the FLO that tbs Amer- 
icans are suggesting proposals 
that they know Israel will 
reject," he Mr ffbaa th said 
there was as yet no sign that 
Washington was willing to 
exert sufficient pressure on 
Israel to advance peace efforts. 

Meanwhile, it was reported 
over the weekend that Mr 
Baker bad telephoned both Mr 
Moshe Arens and Dr Esmat 
Abdel Mfyn id. the Israeli and 
Egyptian. Foreign Ministers to 
discuss latest developments. 
Since Israel’s rejection of the 
Egyptian initiative, Mr Baker 
has become more directly 
involved in efforts to rescue 
tfaa peace process. 

• Preparations were well 
advanced at the weekend for 
the expected visit to Egypt 
today of Mr Muammar Gadaffi, 
the Idiosyncratic Libyan 
leader. Mr Gadaffi will spend 


about 24 hours in Egypt 

He will hold talks with Presi- 
dent Hoard Mubarak near the 
Mediterranean resort town of 
Mersa Matzah. Mr Mubarak is 
then expected to cross, the Lib- 
yan bolder with Mr Gadaffi for 
further discussions tom o rrow. 

• Mr Yitzhak Shamir, the 
Israeli Prime Minister, yester- 
day questioned the need to 
hold , proposed XsraeE-Palestm- 
ian talks on elections in the 
occupied territories in Cairo, 
Hugh Caraegy writes from 
Jerusalem. Mr Shamir 
suggested in a newspaper 
interview the talks should be 
held in Israel , because, as he 
put it, “bath sides are here”. 
This was a reference to his 
refusal to accept any role in 
the talks for the PLO or any 
Palestinians from outside the 
West Bank and Gaza Strip.’ 

Meanwhile, the underground 
leadership of the. Palestinian 
uprising in the territories 
rejected Mr Baker’s proposals. 


UK minister in bid to patch up relations with Iraq 


MR John Wakeham, the UK Secretary of 
State for Energy, today ends a three-day 
visit to Iraq which appears to have turned 
Into a British Government exercise to 
improve strained relations with Baghdad, 
Hunter Reynolds repor ts from Dubai. Last 
week, talks on an export credit line were 
postponed amid concerns about Iraq’s 
£80m repayment arrears on existing loans. 


Some weeks a go, an Iraqi-owned com- 
pany withdrew from & advanced compos- 
ites plant in Belfast, apparently under 
pressure from the UK Government con- 
cerned about military applications. Mr 
Wakeham arrived in Baghdad on Saturday 
to give a key-note speech at a seminar 
organised by the British Energy Industries 
Council and the Iraq Oil Ministry. 


Embassy officials insist that Mr Wake- 
ham’s visit planned four months ago had 
as its sale aim the promotion British com- 
panies wanting to sell into Iraq. But the 
British. Energy Secretary embarked on a 
hectic schedule of high-level govern men t 
visits which would imply that London 
used the visit to improve its strained rela- 
tions with Iraq. 


Egypt’s plan to bridge straits rouses environmentalists 


By Tony Walker 

A PROPOSAL by Egypt to 
build a $500m (£32®m) midge 
across the strategic straits of 
Tiran at the southern entrance 
to the Gulf of Aqaba seems 
certain to run into strong 
opposition from environmen- 
talists and from Israel. 

Mr Suleiman Metwalll, 
Egypt's Transport Minister, 


told a committee of the rating 
National Democratic Party 
this week that studies were 
continuing into the feasibility 
of joining the southern Sinai 
with Saudi Arabia. 

Mr Metwalll said the bridge 
would facilitate trade and 
tourism between Arab states, 
and would bring many bene- 


fits to Egypt Officials say, 
however, that planning Is at a 
very preliminary stage, and 
that the idea has not been 
extensively debated within the 
Government. 

A senior minister said la** 
week that environmental con- 
siderations would be weighed 
very carefully before approval 


was given for such a project 
The waters of the southern 
Sinai include some of the 
world's most exquisite coral 
reefs and marine life. 

Egyptian engineers are 
studying ways to link the 
final with Tiran island across 
deep water. A causeway would 
then join the island with Saadi 


Arabia. The distance spanned 
wtmld.be about 15km. 

Israel is certain to be eyeing 
carefully any proposal to 
bridge the Straits of Tiran. 
Nasser’s closure of the straits 
was tme factor that sparked off 
the 1967 Six-Day War. Israel's 
main port, Eflat, sits at the 
head of the Gulf of Aqaba. 
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Peking party 
to purge 
businessmen 

THE Peking Communist Party 
committee yesterday voted to 
purge its ranks of “hostile and 
anti-party elements” and 
wealthy private businessmen, 
AP wises from Peking. 

The decision indicated that 
the crackdown triggered by 
student protests nearly five 
months ago is intensifying. 

The Xinhua official news 
agency said the Peking party 
cwimidttoe, which has led the 
nation in hard-line rhetoric, 
approved a resolution to 
“purify the party organisa- 
tions” by requiring all mem- 
bers in the capital to reregis- 
ter during the coming year. 

t M oiling t ar get s of the purge 
include private businessmen. 

“The resolution stipulated 
that exploiters cannot he' 
admitted into the party, and 
those who have already been 
party members must adhere to 
the party's ideals,” it said. 

Private businessmen were 
commonly , described as 
-exploiters” dmiBgw Brat - 
three decades' of .(knamnnist 
rule, but after Deng Xiaoping, 
the supreme leader, began eco- 
nomic reform a decade ago, 
they were embraced as part- 
ners in China's modernisation. 

Zhao Ziyang, the former 
national party General Secre- 
tary ousted from his leader- 
ship posts for allegedly sup- 
porting the student protests, 
has been allowed to keep bis 
party membership, but some 
top officials are believed to be 
pressing for his expulsion. 


early poll after 
defeat by MPs 

By David Housego In New Delhi * 


MR Rajiv Gandhi, the Indian 
Prime Minister, scotched 
rumours over the weekend of 
an early general election in the 
wake of his Government's 
defeat in the Upper House of 
Parliament over an amend- 
ment to the constitution. 

The amendment was needed 
to give effect to what the rul- 
ing Congress party saw as dec- 
totally popular legislation pro-, 
viding for greater 
deo e ntr ab'-** 8 ** 0 11 to a new tier 
of government at village and 
district level. It is the first tune 
Ktnr-P 1952 that a government 
sparing to amend the constitu- 
tion has failed to get the 
required two-thirds majority in 
the Upper House. 

Though Mr Gandhi was 
tite fepted by only a few votes 
the reversal reflects his weak- 
ening personal prestige. The 
main purpose of the brief ses- 
sion of Parliament that began 
on Wednesday - the last 
before the general elec-' 
tion - had been to pass the 
amendment. Mr Gandhi had 
been counting on the patron- 
age and pressures normally 
open to government to win 
over the three or four members 
needed to carry the measure. - 

The Government’s defeat 
late on Friday night prompted 
imports that Mr Gandhi would 
immedia tely dissolve Parlia- 


ment and seek an election on 
tiie issue of obstruction by the 
Upper House to the decentralis- 
ation measure. - 

But Mr Gandhi told a meet- 
ing of his paritamentary party 
that he bad *no intention cf 
dissolving the Lok S&bha (par- 
liament) just now and had not 
even thought about It". 
Accounts of those at the meet- 
ing suggest that Mr Gandhi 
could be thinking of putting off 
the ejection until January or 
February instead of the end erf 
this' year as has widely been 
expected - though there is a 
debate on the constitutional 
propriety of doing this. 

The defeat over the legisla- 
tion came at the end of a. had 
week for Mr Gandhi as further 
damaging suggestions emerged 
of his Government’s involve- 
ment in covering-up commis- 
sions paid by Bofbrs, the Swed- : 
ish arms group, to win a $l.2bn 
artillery contract 
Though the details are prob- 
ably too technical to be 
absorbed by most Indian elec- 
tors, the cumulative impact erf 
the disclosures is to tarnish 
farther Mr Gandhi's adminis- 
tration with the suspicion erf 
corruption. Almost worst for 
Mr Gandhi is that the fresh 
evidence is undermining his 
party's confidence and 
morale. 


Tanaka to bow out of 
Japanese political life 


By Ian Rodger in Tokyo 

MR Kakuei Tanaka, 71, the 
former Japanese Prime Minis- 
ter who dominated Japan's pol- 
itics from the early 1970s to the 
mid-1980s despite being 
arrested in 1976 for taking a 
Y500m (£2 -2m) .bribe from 
Lockheed Aircraft, yesterday 
announced he would leave par- 
liament after the npnct general 

Alorfiem 

T have nothing to regret,” 
he said in a statement made by 
his son-in-law. 

Mr Tanaka’s retirement is 
unlikely tp have any impact on. 
Japanese politics but recalls' 
one of the most colourful eras 
in Japan’s generally drab pos- 
twar political scene.- 

Mr Tanaka became Japan’s 
youngest prinw mfhM igiit the ■ 
ageof 54 to 1972. -A populist by 
nature^ he . took endless pains 
to.wfo and sustain hisconstit- 
cents’ favour .-He cmmselled ' 
younger politiclans to go to.r 
constituents weddtogs as often 
as possible, but more impor- 
tant,. nevertomissa funeral. 

A self-made 'construction 
contractor, he revelled to the 
pork barret He initiated 
numerous large-scale public 
works projects throughout the 
country, but especially in his 
own Niigata constituency, 
tinder an ambitious pro- 
gramme called “Remodeling 
the Japanese Archipelago”. His 
heyday was shortlived. The 


press began publishing stories 
of murky dealings in real 
estate, and to November 1974 
he was farced to step down as 
prime minister. In June 1978, 
he was arrested on charges of 
receiving Y50Qm to bribes from 
Lockheed and in October, 198% 
ttie Tokyo District Court sen- 
tenced him to four years in 
prison and assessed a YSOOia 
fine. He is appealing the judg- 
ment. 

Despite his legal difficulties, 
’Ids political power increased 
following his resignation as 
prime minister. Thanks to a 
large factional following and 
access to prodigious sums of 
money from business friends, 
he became a kingmaker or 
.* “generalissimo in the dark”, as 
some called him, within the 
ruling Liberal Democratic 
. Party. His support was decisive' 
in ue selection -,o£ -at least . 
- three subsequent prune minis- 
ters, including Mr Yasubiro 
N ak asoh e . Mr Nakasaoe’s first 
Cabinet was known jokingly as 
the Ta na fr a se m e Cabinet 

Mr Tanaka began to lose his 
extraordinary influence after 
suffering a stroke in 1985. He 
has lived in near total seclu- 
sion ever since. In 1987, Mr ' 
Nobora Takeshita, once a close ' 
lieutenant set up his own fac- 
tion and attracted most of the 
members of the Tanaka faction 
to it 


Bank Melli Iran 

is proud to announce its 

61 st Anniversary 


That’s probably because you 
don’t see our name on cars or TO. 
Although we are a world-class pro- 
ducer of everything from petroleum 
and chemicals to fiber; film and video 
tape. And we are in the rap 100 on 
the Fortune International 500 list 


Sunkyong is one of the leading 
business groups in Korea, built on 
advanced technology, dedicated to 
the celebrated Korean work ethic and 
guided by the best modem manage- 
ment techniques. 

Ytfe seek partnerships with 
growing companies, helping to 


create new products, markets and 
jobs all over the worid. 

Please direct all inquiries to 
Sunkyong Group, Department 20, BO. 
Box 1544, New York, N.Y. 10116. 
ax: 201-933-3976. 



Grow With Us. 

Headquarters: Seoul, Korea. 

Offices Located Around the \Rorid, Including: New York* Los Angeles • London • Frankfurt • Hong Kong • Tbkyo 


As one of the world's top 70* banks 
with total assets of more than US$56,485 million t 
we offer a complete range of domestic 
and international banking services through 
our 1865 brandies and offices at home and abroad 
and correspondents worldwide . 
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BANK MELLI IRAN 

The Latgea OsmmercbJ Bank in the Middle Easr 


Head Office: BO Box 11365-17L Ferdowsi Avenue, Tehran, Iran. 

IntematwnaJ Network: London, New York, Los Angeles, Tokyo. Hoop 
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The 


developing our 
range of catalytic engines, 
the less we thought 
you should pay for them. 


Audi 


Acid rain is killing our trees and eroding our buildings. 

Lead is affecting our children's brains. 

Carbon monoxide is, literally, poisoning the air we breathe. 

Starting in 1992, all new cars sold in EC countries will 
have to emit 70% less poisonous exhaust gases. By law. 

Given that the car industry has done the environment 
few favours over the years, we decided not to wait until we 
were forced to act. 

(Particularly as unleaded petrol is at last widely available.) 

We decided, in fact, to build all 1990 Audi engines with 
a 3 -way catalytic converter designed to reduce noxious 
emissions by 95%. 

And, despite having spent millions of Deutschmarks on 
development, not charge a penny for it. 

But what is a 3-way catalytic converter, exactly? 

Its main component is a ceramic honeycomb, the surface 
of which is coated with platinum, palladium and rhodium. 

As engine exhausts pass through at around 300°C, these 
precious metals convert nitrogen oxides, unbumt hydro- 
carbons and deadly carbon monoxide into harmless nitrogen, 
wat er and carbon dioxide . . . the stuff that makes fizzy drinks fizzy. 

A clean, new-generation Audi doesn’t cost more to buy. 
It doesn’t cost more to run. And it doesn’t compromise on 
performance. 

Given what’s at stake, we decided that the priceless 
should be price-less. 

THE AUDI RANGE FROM £11, 12 5 -£32,99 5.* 

To: Audi Information Department AR, FREEPOST, Yeomans Drive, Blakelands, 
Milton Keynes, MK14 5EY. Or dial 100 and ask for FREEFONE AUDI. 

Please send me details of the clean, new-generation Audi range. FT6/W/W 
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OVERSEAS NEWS 


Bringing harmony to the Babel of Community accounting languages 

Co mmi ssion efforts have so far failed to deal with the confusion and a unified system is still a long way off, David Waller reports 



world, 

businesses should speak tbs 
same language, so that inves- 
tors, bankers and competitors 
could look at two sets of 
accounts from two companies 
in a similar sector but in differ- 
ent countries, and make 
uncomplicated comparisons 
between the two. 

Harmonisation of accounting 
rules would be especially desir- 
able in the European Commu- 
nity, where trade barriers are 
supposedly coming down and 
capital flows from country to 
country are to be Eberalised. 
But what in fact exists is a 
confusion of accounting 
tongues which the efforts of 
Brussels have so far failed to 
address. 

The European Commission 
began its attempt to reconcile 
accounting rules long ago. 

The Fourth Directive - cov- 
ering basic accounting rules 
for limited companies - took 
15 years to develop and was 
adopted in 1978. The Seventh 
Directive - on consolidated 
accounts - also enjoyed a long 
period of gestation before being 
adopted in 1983. Another direc- 
tive deals with accounting in 
the banking industry. 

The Fourth Directive did 


have a major impact on Com- 
munity-wide accounting rules 
and has influenced standard 
setting in countries belonging 
to the European Free Trade 
Association. 

A research document from 
the Federation des Experts 
Comptables - an organisation 
representing Europe’s account- 
ing bodies - is to be released 
this week and will show that a 
high level of basic faarmonisa- 
tion has been achieved. 

Yet a number of factors have 
militated against its success. 
One was a matter of time: all 
member-states were late in 
incorporating it into national 
law, and some have still to do 
so, namely Italy, Portugal and 

Sp ain. 

Critics say that the legisla- 
tion allowed too many options 
on certain knotty accounting 
issues and left too much flexi- 
bility to member-states where 
there were no options. More- 
over, it ignored issues such as 
currency transactions, pen- 
sions and taxation. 

The provisions of the Sev- 
enth Directive are radical. For 
the first time in many member- 
states, there will be a legal 
obligation for companies to 
present consolidated accounts. 

West Germany, Greece, Lux- 
embourg and the Netherlands 


have so Ear introduced the 
directive into domestic law. 
The UK is doing so with this 
year’s Companies BUL 

There is a growing feeling - 
among Brussels bureaucrats as 
well as practising accountants 
- that a directive is really the 
wrong sort of instrument to 
bring about proper harmonisa- 
tion. 

Mr Karel Van HriBe, the civil 
servant at the European Com- 
mission with responsibility for 
this area, wrote in a recent 
article in Accountancy, the 
journal of the institute of Char- 
tered Accountants in England 
and Wales: ’There is still a 
long way to go before the har- 
monisation process is com- 


“Directtves may not be the 
ideal tool to continue the pro- 
gramme — they years to 
develop, while accountancy is 
constantly changing and evolv- 
ing. So we need to look at 
other ways of keeping up with 
those developments." 

The forum for this debate is 
a conference which the Com- 
mission is organising for Janu- 
ary next year. This is to be 
attended by representatives of 
governments of the member- 
states as well as from stan- 
daxds-setting bod jpg inter- 

ested parties representing 


Investors and other users of 
accounts. They will be con- 
fronted with the reality of a 
host of different accounting 
within the Commu- 


Tbese have managed to 
retain their distinctive charac- 
teristics, as if the directives 
had never existed. The two 
g t i p » i wirinc of opinion — indic- 
ative of deep-rooted cultural 
differences - are represented 
by the UK on. the one hand and 
West Germany on the other. 

The UK approach - followed 
broadly by the US, Australia 
and other parts of the English- 
speaking world - is praised by 
its supporters for its flexibility 
and condemned by critics for 
its laxity. The West German 
approach is much more diri- 
giste and legalistic, and is to be 
found to a lesser degree in 
many other (VaTtbumtei Euro- 
pean countries. 

Although UK company law 
does impinge on accounting 
requirements - especially in 
the light of the Companies Act 
1981 which incorporates the 
EC’s Fourth Directive - the 
essence of the UK system is 
that standards ge t tin g la han- 
dled by the private sector 
rather man government 

Accounts have to be pre- 
pared in line with Statements 



tOPEAN 
MARKET 

of Standard Accounting Prac- 
tice (SSAFs), rules at present 
drawn by the Accounting Stan- 
dards Committee which have 
no legal force- The monitoring 
is left to the accountancy pro- 
fession. 

The accountant, acting as 
auditor, must deride whether a 
set of acc o u nt s is "true and 
fair”, not right or wrong. Mis- 
takes are allowed, so long as 
they are not "materfaT, ie, big 
enough to mislead. This is all 
very judgmental and subjec- 
tive. The auditor has the power 

to qualify a company's 
accounts if they do not meet 

tfo pflp criteria trig qualification 
is deemed a serious reprimand. 

A certain tongftenmg-np of 
the regime is envisaged with 
the imminent introduction Q? a 
Financial Reporting Council, 
as recommended by the Dest- 
ine Committee a vear aao this 
month. But the UK and Ger- 


many are stffl on opposite sides 
of a philosophical divide. 

West German accounting 
beers the strong influence of 
tax law and regulations. There 
are no formally codified 
accounting standards. There is 
a wide* discrepancy between 
what private and public com- 
panies must disclose. 

.Protits can be smoothed by 
using undisclosed reserves 

<av*h as only hanks Tw ai n l a f r| i ft ) 

the UK. Financial reporting 
must be “true and accurate". 

This means a degree of rig- 
our which does not make it 
easy for acc ountin g to evolve 
in response to changing busi- 
ness circumstances. 

Rigorous though the require- 
ments are; there is less disclo- 
sure than in Anglo-Saxon 
accounting regimes. There are 
no binding requirements to 
present funds flow statements, 
or information on pensions, 
earnings per shar e and direc- 
tors' interests, for example: 

Observers say toe different 
systems reflect different eco- 
nomic circumstances. Many 
West German companies are 
p r ivate ly owned, they argue. 
Even those that are ztot wm be 
financed largely by banks 
rather than via toe capital 
markets. 

The banks, often with a 


shareholding in toe co mpa ny 
and a seat tm the board, win 
pifllm their lending decisions 
on toe lwsis of inside know- 
ledge of the company’s finan- 
cial situation. Anglo-Saxon* 
style ^counts are more open 
because businesses rely more 
on Investors who are 

not privy to management 
accounts. 

This argument is supported 
by evidence of Continental 
European companies willingly 
moving to gr e a ter disclosure as 
they seek to tap c api t al mar- 
kets in New York and London. 

Market forces have driven 
companies snch as Nestle, the 
Swiss foods {pant, and Scandi- 
navian Airline s System- Group 
(SAS) to present their figures 
more in line with Anglo-Saxon 
standards. ~ 

A more arcane fflnstratton of 
this is toe way Soviet busi- 
nesses have' had to adopt 
Anglo-Saxon accounting poli- 
cies when entering into Joint 
ventures with toe West 

In the context of the har- 
monisation programme, prob- 
lems arise when - the 
Anglo-Saxon approach: is 
imposed on a country steeped 
in toe Germanic way of doing 
things, and vice versa.. In iris, 
article in Accountancy, Mr 
Van HuDe reports the case of a 


French shoe manufacturer 
which refused to publish its 
accounts last year because its 
major competitor, an Kal fa n 

company, was not asyet bound 

by the Fourth Directive. 

Anecdotal evidence suggests 
that few finance directors in 
toe EC are abreast of these 
Issues, and even fewer ordi- 
nary businessmen. But accoun- 
tants dose to toe debate are 

afraid tost next January’s con- 
ference in- Brussels could give 
rise to a set of European 
accounting standards to sup- 
plement the Directives, backed 
■with thefhll l egfflBtle might df 
toe Gommassum. • . . 

This would give rise to three - 
t ferfr of standard: international 
(as ^pioneered by the Interna- 
tional Accounting Standards 
Committee, a body with too " 
power but great influence, mid., 
-committed to the AngteSaaoon 
approach* national, and Ettror; ; 
pom. This is arecipe for confix* * 
sfcrit and it fe inevitable that 
businessmen - once they real- 
ise tod threat to toear own cHa- 
feet of toe language of business 
— win -square themselves for a 
fight witn tbe regulators. - 
.. Wlmtewa: happens in Bros- ; 
selB next January, ft would 
seem that harmonisation of 
accounts across the Commu- • 
xrityis Still atosylong way off. . 


Oslo set to unveil new Cabinet 


By Karen Fossil in Oslo 

AFTER a month of delicate 
negotiations, Mr Jan P Syse, 
Norway’s new Conservative 
Prime Minister, today 
announces appointments to his 
Cabinet. 

This will be made up of the 
tripartite centre-right coalition 
which has formed Norway's 
new minority government. Mrs 
Gro Harlem Bnzndtland on Fri- 
day stepped down as prime 
minister, after presiding over a 
minority Labour government 
for nearly 3% years. She 
resigned to avoid a no-confl- 
dence motion in the 165-seat 
legislature following Norway’s 
inconclusive September elec- 
tion. 

As she presided over the 
most turbulent economic 
period experienced by Norway 
since the 1930s, Mrs Brundl- 
land’s tough policies have 
included a virtual wage freeze, 
halting runaway private con- 
sumption. 


Norway's ad-dependent econ- 
omy was hit in 2986 when 
world crude prices plunged to 
their lowest level in over 10 
years. Mrs Brand tiand’s pre- 
scription has reined in ram- 
pant inflation to 4JS from 10 per 
cent 

But the cost of her austerity 
measures has been high. Nor- 
way’s unemployment rate has 
risen to 130,000 (6.4 per cent), 
its highest level since the 
depression. The prevailing 
high jobless rate probably cost 
her the election. 

The new tripartite coalltian, 
which commands just 62 par- 
liamentary seats, is dependent 
on tacit support from the 
re su rg en t right-wing Progress 
Party, with 22 seats. In con- 
trast, toe main socialist bloc 
has 80 seats. Across-th&hoard 
support has not been guaran- 
teed by Progress, casting doubt 
over how long the new govern- 
ment can last. Ad hoc Hpak 


will have to be made with 
Progress, which earlier swung 
a pariiamftwte fy vote to put 
Mrs Brondtland in power. 

In the new Cabinet, the Cen- 
tre is expected to get the 
municipalities and possibly the 
trade ministerial posts, while 
the Conservatives are expec te d 
to set finance and defence, 
leaving the Christian People’s 
party with the foreign ministry 
and oil «nd energy. 

But the first true test of the 
coalition is that of dealing with 
the country's national budget 
proposal, presented by Labour 
last week, which provides the 
basis for an alternative tripar- 
tite proposal in which no radi- 
cal changes are expected. 

The proposal presents toe 
greatest difficulties for the 
Conservative Party, which 
pledged a new economic coarse 
based on tax relief moder- 
ate government spending of 
less than the (H)P I ncrea se. 


High-living Liege pays for its spending sips 


By Lucy Ke! lawny in Lidge 

URGE, a Belgian city with a 
reputation for piety, is on its 
hiRM. After HpraJpc of 
living; toe town council has no 
money left. Its 5,000 workers 
have been unpaid, since the 
begriming of the month and 
are oat an the streets throwing 
rubbish A reliant f)1fj 

town centre has turned smelly, 
noisy and menacing 

Firemen have been blocking 
the traffic, sirens Waring The 
city's 88 police commissioners 
at last have something to do — 
helping the riot squad keep 
thing * under control. 

Liege is the first Belgian 
town threatened with bank- 
ruptcy since the government 
transferred power to the 
regions at toe beginning of the 
year, and its experience must 
be making every other over- 
spending council distinctly 


Altogether, Belgian cities 
owe a remarkable BFr750bn 


(QZbn), and though Lfege is 
one of the worst single offend- 
ers, with debts of BFrWJbn, 
towns such as Ghent and Ant- 
werp are not for behind. 

This time, there is no chance 
that tiie government - whose 
deficit at about 7 par cent af 
GDP is awirnig the in gVipat- hi 
Europe - will bail it out 
Instead, it is zzp to the hank* 
and the local Walloon regional 
council to help, but n qjtt^r is 
willing to do SO mlew T.gjgp - 
agrees to a radical austerity 
package which would include 
laying off 1,000 workers. 

This is evidently not popular 
with the people of Lidge, bat 
outsiders take recent e ve n ts as 
a sign that Belgium's re gional 
reforms are working. 

“One of the good effects of 
the devolution of power has 

been Hurt fhia kind of tiring 

can be kept a purely Walloon 
matter. 

“Under the dd ar r an ge- . 


‘The experience of 
Liege most be making 
every other 
over-spending council 
distinctly edgy 5 


m e ats , the people would have 
come to Brussels and started 
hwBaktng everything up here," 
says Prof Jean Stengers of 
Brussels U niv ers i t y . Be argues 
that as the Walloon region has 

in halanpp tte hmtet, it rawnnfc 

afford to bad out liege. 

hi the old days, any refusal 
by toe government to help 
would have turned into a 
major poetical row, .with fee 
Walloons accusing toe govern- 
ment of being in. the pockets of 
the Flemish. — 

The Ufege crisis shows that 
the Walloons are being just as 
tough as toe Flemings when ft 


comes to saving money in 
politically unpopular ways. . . 

Tn May, tiip i ffemfaili anthoD-. 


a small storm in 
limbing by their decision to 
shot down Belgium's last big 
Coal wring — a risyrfarimn whtely 
the nation al gov e rn m e nt had 

to start paying its workers 
until the Credit Communal 
gives it a bridging loan to 
mflkp it solvent anra a gain . 

But the hank has refused to 
provide anymoney without toe 
guarantee of toe Walloon 
region, which in torn ; has 
toasted on an l&pofnt auster- 
ity packag p , not dissimilar to 

TMF Awmmria qri y Third W o tid 
debtor. • • •••.•-.- r ■■ 

The town coondl has xdno- 
tantlyagreed to allbutane — 

fifihcSwrak^ . 

fit the end however; tt is 
going to have to give in er see 


its town-fall into a. state off. 
anarchy. - - 

Mr Andr6 Cools, the Walloon 
minister in charge of the 
regions, has no Intention of 
moving. “I am not toe kind of 
person who can be black- , 
mailed," he keeps on saying 
flatly. For him, this fe a test 
case. For the workers df Lfere, 
it is also a test case of toe 
principle of job security for 
public empfoyefca But.it atoms 
raly a matter <tf time before. : 
that principle to abandoned. 

Already, 26 members of the , 
town council, including Mr 
Edward Close, the Socialist 
mayor, are prepared to accept 
the programme, while exactor 
as many oppose iLAHst mem- - 
ber who. baas the atoeme is in r 
Brazil at the moment: Ait 
important issue for &£ge and . 
for other Belgian towns waits 
on his «*mv- UritiF.then, the 

T nhMah jrill yniftena tn nymt^ 
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JAPAN AIRLINES 



QANTAS 




CHANEL 


CARTIER 




WEDGWOOD 


SONY 


SINGAPORE AIRLINES 



TWA 


HERMftS 


SCOTCH HOUSE 



Jk: 



lancOme 


DUNHDLL 


CHECK OUT. 


Check in at Hcat far ow*a Terminal Thrtfc and check ont a whole 

new high Kandard of lervice for the international cravefler, 

By May 1990 die patience of our cnatomen will have been 
re war ded, we will ha ve spe n t SHOnrilliop c om p l etely transf or m ing 
die arrival and departure buildings intyo one of the most modem and 

^qiriiwwww^.1, in tfacWorid. 

Vs home co twenty-oioe international airlines serving more 
than 150 direct destinations wixh connections co 215 other destinations 
in 8Z countries. 

Everything; is de signed with the travd k xs needs in mind; you’ll 
be pknudy suprised by the choice and praoes at die finest Duty and 
Tax Free shopping complex in Europe. AO this combined with more 
TCH TkJT T xT A r ^»ce, fester check-ins and a computer driven baggage handliog 

1 JZ JR M X iV A. JU system makr Terminal Three a bcnrrrravd experience. 

THREE Next time yon fly mtmononencal. 

“ make Heathrow your first destination. B'A’Afi" 


Heathrow 


The World’s Premier International Airport 




•i.' . 




to 




2000 -YEAR-OLD 
TURKISH CITY, 
ONE BANK 
IS READY FOR THE 
YEAR 2000. 


Interbank, Turkey’s leading corporate 
bank. 

We’re probably the most innovative, 
forward-looking and responsive private 
bank in Turkey today. 

We’re among the largest underwriters 
of corporate new issues and most active in 
foreign trade financing. 

And we’re leading the way in many areas- 
capital markets, mutual funds, investment 


banking as well as privatisation issues. The 

investment opportunities in Turkey are 
enormous, now and for the future. 

Talk to us. You’ll find us fast-moving, 
decisive and very sound. 

You’ll also find us atBuyflkdere Caddesi 
108/C, Esentepe, 804% Istanbul 

Or ring Mr. Kemal Kopriilu, Vice-Presi- 
dent, Head of World Corporate Group, 
on Istanbul 172 68 32. 



INTERBANK 

TURKEY’S LEADING CORPORATE BANK. 




£ 
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London 

Stockholm 

Vienna 

Moscow 

Bangkok 


Beijing Washington D.C. 

Dalian Los Angeles 

Seoul Guam 

Hong Kong Sydney 


AN As new London - Tokyo service has proven so 
popular weVe added one more flight per week beginning 
November 2. 

Now with three non-stops weekly to Tokyo, and one 
flight per week via Moscow, we’ll give you even more 
opportunity to sample our renowned service. 

In our Super Executive Class, you’ll recline in spacious 
2-2-2 seating/thebusiness traveller’s favourite configuration. 


Dine on a selection of fine Japanese and European dishes. 
And choose from the most current in-flight entertainment. 
You’ll also benefit from flying our new Boeing 747s. 

In Japan, fly ANA to 30 cities, on any of 500 flights daily. 
Or venture onward to major business centres in 10 
countries, using our expanding international network. 

From London, there are any number of reasons to fly 
Japanfc biggest airline. We’ve just added one more. 


NU LOUDON -TOOT!) TIMETABLE 


LONDDtt i’lSW'i - TIIKYC INST! 


TOiC.-TT (hTp-LOHDOH (U*i 


LssBBfl mm mat 


MH2031lb45 IWi414« MSB* PWLJ 1B:1S (MM 18:55 LBW» 


15:10 UWBW 



m; j :!■ . 


msBON m mm m 


-is m imitm mm P*q Bflainaa- 


.(SIII 15:10 UBUW 


■Aircraft Boeing 747-UR. a Brass shown are local Braes. -AH schedule, enr subject to change without notice. 


mm 


FOR- RESERVATIONS OR MORE INFORMATION, CONTACT: ALL NIPPON 


An Nippon Airways 

AHOUUfS, ANA HOUSE, 6-8 OLD BOND STREET LONDON WIX 3TA. TELEPHONE: OM95 7667, OR YOUR TR/VEL AGENT JapailS beSt tO tllC WOrld. 
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UK NEWS 


FINANCIAL TIMES CONFERENCES 


WORLD BANKING: EUROPE AFTER THE DELORS REPORT 
London, 30 November & 1 December. 1989 


The keynote speaker at this year's World Banking Conference 
will by Jacques Dolors, President of the Commission, who will 
review developments since the publication of his Report on 
European Economic and Monetary Onion. Peter Ulley, M P. the 
new Financial Secretary, will discuss the attitude of the Brihsh 
Government and John Smith, Shadow Chancellor of the 
Exchequer will give an Opposition view. A number of experts 
including some enthusiastic for the Delors blueprint, others 
reserved and other opposed, will speak on the Report and 
possible alternative approaches. They include Samuel Brittan, 
Lord Jenkins. Dr Roland Vaubel, Giles Keating and Professor 
Patrick Mlnford. Alan Clements of ICI will give the view of a 
leading European corporate finance officer and Stanislas 
Yassukovich who co-chairs with Lord Roll will address the 
conference on the impact on London, a subject that also 
features a contribution by Peter Leslie of Barclays. After the 
recent Spanish decision to join the EMS, there will be 
particular Interest in the contribution by Miguel Boyer of 
Carters Central. 


The new session at Westminster: TV and turmoil 

MP’s return to assault 


Government on economy 


THE FOOD AND DRINK INDUSTRY Of EUROPE 
London, 28 & 29 November, 1989 


By Mi chael Cassell, Political 
MPS RETURN to Westminster 
tomorrow with the Govern- 
ment facing an immediate 
assault on the credibility of its 
economic policies and an 
uphill struggle to boost its pub- 
lic popularity. 

The fell in US Stock martaf 
prices came hours after the 
end of the Conservative party 
conference in Blackpool, which 
had helped restore party 
morale after problems with a 
range of co n tr over sial policies 
and its recent in the 


After a long interval the FT sponsored a Food and Drink 
industry conference some eighteen months ago whose major 
thrust was mergers, acquisitions and alliances in Europe. This 
proved to be a most successful event and another has been 
planned tor the end of 1989. 


The agenda features papers by Bay Mac Sherry, Brussels 
Agriculture Commissioner, John Gummcr, MP, the new British 
Minister and industry leaders including Camillo Pagano of 
Nestle. Professor David Stout of Unilever, George Bull, 
International Distillers & Vintners, Michael Jordan of PepsiCo 
Worldwide Foods, Michael Foster, Coinage Limited, Anthony 
Greener, United Distillers pic and Domenico Barili of Parmalat 
SpA. 


Wit h the possibility today of 
further turmoil in th« interna- 
tional stock markets adding 
more uncertainty to the eco- 
nomic outlook, ministers last 
night were anxious to adopt a 
confident mood but were also 
concerned not to intervene in a 
h i ghl y sensitive situation. 
Hopes that the pressure for 
higher interest rates might 
now suhside were counter-bal- 
anced by rising fears of a reces- 


Correspondent 
noon leave for the Common- 
wealth heads of government 
meeting in Kuala Lumpur, 
returning in 10 days time. 
Before she departs, it is likely 
that she will see Mr Nigel Law- 
son, the Chancellor, to discuss 
government strategy in 
response to the latest situation. 

Her absence means that Sir 
Geoffrey Howe, the Depnty 
Prime Minister, will appear 
tomorrow at the despatch bos 
in title House of Commons to 
answer questions from Mr Neil 
Kinnock, the Labour leader. 
For tiw first tim», television 
cameras will be operating, 
aiflinwgh the pictures will not 
he publicly televised until the 
State opening of Parliament on 
November ZL 


Sexual 
inequality 
in earnings 
still high 


Retailers face hard 


times, survey says 

By Peter Norman, Economics Correspondent 


RETAILERS face a grim low, mother 
outlook with the latest ^ 


The changing shape of the European Food and Drink industry 
will feature on the agenda as it did last year and 
developments in markets and segments will feature strongly. 
The problem of safety and standards will also be thoroughly 
discussed. Riccardo Perissich win comment upon the 
Commission's design tor the Community Internal Market and 
how It will affect the food and drink Industry. 


Mrs Margaret Thatcher, the 
Prime Minister, will fins after- 


My Lawson will come under 
attack from Labour for his 
insistence on high interest 
rates when he answers Trea- 
sury questions in the Com- 
mons on Thursday. On the 
same day, he will make his 
annual Mansion House speech 
and, in three weeks’ time, he is 


expected to make his autumn 
statement to MPs. 

The opposition plans as early 
as possible to use its own Com- 
mons tim e tO maintain the 
assault on the government’s 
economic strategy and to 
expose what it sees as continu- 
ing policy differences between 
Mrs Thatcher and Mr Lawson. 

The start of the Commons 
overspill period, in which MPs 
will complete the passage of 
legislation outstanding from 
the summer, comes before the 
Treasury has completed 
departmental negotiations on 
1990-91 spending progr am mes. 

With three key departments ! 
- Education, Transport and 
Social Security - yet to settle, 

8 Is p nwrfhto thin week , 

on whether the "star cham- ! 
her" — a circle of dose advis- : 
ers - needs to be established. 
If s gr**»mgnf on budgets can- 
not be reached within the next 
few days a special Cabinet 
commit tee under th e chair- 
manship of Sir Geoffrey will be 
setup. 


By Fiona Thompson 


WORLD TELECOMMUNICATIONS 
London, 4 & 5 December. 1989 


Dons threaten 
exams boycott 


By David Thomas 


The FTs annual conference on World Telecommunications win 
lake place at a time when the Industry Is facing its most 
dramatic period of change. The two-day meeting will 
commence with a major forum reviewing the developing 
pattern of deregulation. Speakers on the European approach 
to communications will include ML Paul Quiles, French 
Minister of Posts, Telecommunications & Space, Dr Christian 
Schwarz-'ScIrifling, West German Minister of Posts & 
Telecommunications and Ing Marino Benedettl. Counsellor, 
Societa Finanzlaria Telefonica pa. Competition in the US 
telecommunications market will be reviewed try Mr Alfred 
Sikes, newly appointed Chairman of the Federal 
Communications Commission, and the Japanese experience 
of deregulation will be given by Mr Elsuke Kusaka. Executive 
Vice President & Representative Director, Nippon Telegraph & 
Telephone Corporation. 


BRITAIN’S ASSOCIATION of 
U ni v e rs ity Teachers yesterday 
threatened to boycott this 
year’s university exam* and 
disrupt admissions of new stu- 
dents next year, if the Govern- 
ment fells to release enough 
cash for a substantial pay rise 
for dons. 


Superstore offers jobs 
to older employees 


By Fiona Thompson, Labour Staff 


The Association's g ov er n ing 

council, wiflftring - in Tjt nArm at 

the weekend, instructed the 
union’s leaders to draw up a 
programme «f indus tria l 
to support its pay claim. 


Ail enquiries should be addressed to : 
Financial Times Conference Organisation 
126 Jetmyn Street, London SW1Y 4UJ 
Tel: 01-925 2323 (24-hour answering service) 
Telex: 27347 FT CONF G Fox: 01-925 2125 


Union activists behove there 
might have to be a re-run of 
this year’s bitter dispute in 
which dons implemented an 
exams boycott The union is 
claiming a 27 per cent increase 
for 1990-91. 


B&Q, the do-it-yourself retailer, 
will open its newest super- 
centre this Friday with a staff 
recruited almost entirely from 
tiie over 80s. 

The recruitment of mature 
staff is part of the company’s 
progr am me to deal with the 
demographic timebomb which 
threatens to create staff short- 
ages in the 1990s. 

“By 1963 there will be 1 m 
fewer school leavers coming 
onto the job market than in 
1967,” said Mr Jim Hodkinson, 
chief executive of B&Q. “It is 
to older people and women 
returning to work that employ- 
ers will have to turn to fill this 


To attract the 60 new 
employees needed for the 


supercentre in Macclesfield, 
central England, B&Q 
arranged two open days earlier 
this year for older people to 
come and discuss job opportu- 
nities. More than 480 TP CT mid 
women attended each session 
and 600 people subsequently 
applied for johs. 

The company developed an | 
off the job training scheme for i 
the 60 staff, specially designed I 
to me et the needs of the 
mature recruits. 

B&Q believes the over 50s 
will add a po sitiv e dimension 
to their store teams. They have 
experience, customers feel con- 
fident about fairing advice 
from thorn, imd staff turnover 
is much lower, Mr Hodkinson 
said. 


At M), management 


PAY DIFFERENTIALS 
between men and women in 
non-manual employment are 
wider now fhtm at any ti™ 
since the Equal Pay Act came 
folly into force in 1975, accord- 
ing to an Equal Opportunities 
Commission report out today. 

Men receive higher basic 
hourly earnings than women 
because of widespread job seg- 
regation. Women work in dif- 
ferent and lower paid occupa- 
tions than men and are 
concentrated In the Iowa: 
grades of payment structures. 

The report. Women and Men 
in Britain 1969, pohzts out that 
the pay differentials ate wider 
for women in white coflar jobs 
than for workers. Full 

time female manna! workers 
earn 72 per cent of tbe average 
hourly pay of male manual 
workers. Female fall-time 
white w or k ers m»ii only 
61 per cent es mneft as their 
mak» counterparts. 

For part-timers the 
is even worse. FCmale part-tim- 
ers in manual work earn 64 per 
nory f- rmtl fornaTo w hi te. 

part-timers just 49 per cent of 
their male fall-time e qui va- 
lents. 

An “overwhelming picture cC 
inequality in Britain” is what 
emerges from the report’s flnd- 
ioga according to the BOa As 
well as ftumiwg te«q than n**", 
women fe»ka on th» main 
rpgpmrahffity far rhlMeam and 

looking after elderly depen- 
dents, they are segregated into 
traditional jobs and held back 

by 7 nr* Cf trai ning and rhflrf - 

care ferittttes. 

Launching the report, Hs 
Joanna Foster, chairwoman of 
the EOC, said; “Despite the : 
urgent national shortage of 
ski Tia, at a thng when interna- : 

tinwal rmwpoHtirm is increas- 
ingly challenging Britain's - 
ability to perform, these statis- 
tics illustrate all too power- 
fully how traditional at titudes 
and lack of fterihmty or will- 
ingness to adapt, still hold 
women back.” 

Career prospects for girls 
and boys are affected by the 
subjects studied and 
taken. Women make up about 
two fifths of the labour force 
and their share is expected to 
have increased to 44 per cent 
by the e p d Cf the centur y, 


SEESei in mortgage rates outlook for JfflSS^LPS 
likely to restrict already sub- cawing months is likely to be 

■ Jr* _ jjw _ Prnifodan. traKRl hfi SfllCL 


latest CcSfeto 

ationSmtishlndustry/Hnaiir flfr S l 
dal Times distributive trade last two twirrcys 


Sn Th<f mjxvev^of nearly 600 consumer demand, which- is 
c^SXSthfrSwhole- sought by the Government to 

. . __ . j 1 Mr, Iwflgtiii n ar, nrMSimto u 


dence that the 


Sde and motor trades .found cut inflationary pressures, ** 
sales growth reported by shops being sustained; M 


and stores in 


Mini DbUiCO *u financial markets wffl. be 

little c ha nged from the first looking for further evidence of 
teif of this year and weS below that slowdown today' when the 


that of a year ago. 


« •» /“** ««-■ - • _ Government jmiw»ik» ib^kv 

The survey , w hic h ; was ristooal - dabi oa ratafl wfat iB 
mainly carrie d out last m on th September- Among City -ana- 
before the recent-increases fn jyg^g .the. consensus- is dot 


hank base rates, as 
rates, disclosed a e 
enfng of the arm 


retail salw wiH show a ceason- 

aUy- adjusted- : <L3. per;, cant 

growth jtiCmute . nomnareii -vrfth. 


enfng of the annual growth j llfcrea8e compared -with 
rate of srowti?~ef 

bar compared with the August August 


survey but a substantial 
in motes- sales compared 
September 1988. 


August ' • 

The CBI/FT survey found 
that clothing shops reported 


According to Mr Mgei Whit- the best sales Increases last; 
taker, the c hairman of tbe m o n tiy white retaifera of dura- 


i (1 nrl . |,| limn ux uio <■ w ■■ — — _ — " 

CBFs distributive trades sur- Kb household goods/ booksefi- 
vey panel, the annual rate cf em and, stationer s , and s hops 


3 * S^hO^KWtoCtfeto 
and September' was. Sow com- attar® mid carpets aR egg. 


HIM MHUCUiwa naa wn wur --7 : — rr- — - — : : ■ 

pared with strong sales growth sales were lower than the year 

- before. Attar a Amp 


- Tte ctw rrfiflrtit **a tetri sales last month, motor traders 
of trad^S high sfreete that £^2 


m W fin IT? AAA li fJr ili^U UT7WT " ■ "Mr ■ ■ ^ , ' ■ — — . - _■ *7 r 

k»b mte be Awrihui <miv in Oetbber and plan to cut 
dued,” Mr Whittaker said. . back their orders to suppijara,- 


“With sales growth 'already the survey d i s cl o s e d. " ~ 


Public sector pay 


By Mchaol SmBh 


PUBLIC SECTOR pay 
determination Is likely to 
undergo permanent dumy a to. 
at least so me services, accord- 
ing to a report by the Public 
Finance Foundation. 

The changes Include a move 
towards greater pay flexibility 
after a decade of relative stag- 
nation. . .v 

“Oar cratchfiriniw reflate imy 
notitm that a conqErehaaavB 
'attack” or set of ’reforms' 
occu rred duriig the 19806.” the 
authors say. 

The National Health Service 
and the dvfl. service wfll bur: 
most the early xeforais. frt • 
the NHS, there could be stdh: 
stantial changes where hospf- . 
tals choose to topt out" and 
hwwnp largely . 


ooeporatimm. 

The tdv& service - changes 
will follow the. recommenda- 
tions in lak. year’s fobs R^otit 
to create. Independency oper- 
ated executive agencies from 
gov e rn ment organisations. : v 

jbbs id thmn ace expected hi 
be allocated to pay bandd, 
based im fob evaluation, wifii 
pay increases determiited~by 
acfaievemenL 

S^eetive increases and pay 
allowances are likely -in 
response to recruitment and 
retention problems. 

= The "proposals develop the 
mnm fterthfo approach afoeady 
in the pay structures agreed 
recently with a range dfchS 
servants. ■ 


development begins by asking 
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Executives today face 
unrelenting, even acceler- 
ating change, pervading all 
aspects of business life. 
As the pace of change 
quickens, old perceptions 


— V WIW Sjv 

New views are required. 

What is needed, in a word, is vision. 
Vision reads reality radically different ly. It 
suggests sighting the goal before starting out 
to reach it Vision requires a willingness and 
ability to ask the right questions — rather 
than having the right answers. 


executives from 90 countries next yean 
Key to IMD’s management develop- 
ment concept is a broad perspective that 
draws on the diverse cultural and industrial 
backgrounds of executives to confront the 
business issues of today and tomorrow: In 
career development, IMD is a refreshing 
change. 


I-M-D 

& 

A New School of Thought 


Ask for our brochure by calling or^ writing to MarieOoniniqiie Cikao. room 201, 

International Institute for Management Development IMD, 23, chemin de Bellerive, 1001 Lausanne. Switzerland. 

Tel: ++ 4121267 U2 or 277121 (from Not 9. 1989. 61801 111 Fax: ++ 4121266725 /From Now. 9. 1989: 6177184). Tlx: 4S587L 
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By Michael CasseB, Political Correspondent 

A LABOUR guvwninent would 
impose controls. on new mart* 
gage lending in order to curb 

the MPlffy.'ywH fa d orplrarifin in 

building society credit and to 
help drive down inflation, Mr 
Bryan Gould, Labour's trade 
and industry spokesm an, said 
yesterday, . 

Mr Gould, who . warned that 
a stock market fen could, cm 
top of a massive trade deficit, 
high inflation and high interest 
rates, posh Britain “over the p 
brink into recession,” attacked 
the ChancdOor's high totprogf 
rate policy. 

He said Labour would inode* 
meat more specific measures 
to deal with inflation in a way Mr Bryan Gould: attacked 
that did not handicap efforts to high interest rate paHcy 
build up the supply-side ... 
strength of industry. induced a willingness among 

Speaking on London Week- people to step up borrowing, 
end Television, he claimed He emphasised that existing 
there was no possibility of Brit- home buyers would not be 
ish industry escaping recession affected by controls, but that 
if interest rates remained at stricter conditions governing 
present levels. Labour, be said, the provision of new home 
would be committed to getting loans would be introduced. He 
them on to a steadily down- added: “The element of new 
ward path and would rely on borrowing which has stoked op 
other instruments to deal with an unacceptable degree of 
the short-term problem of asset inflation should be reined 
excessive demand back”. 

In caDing for credit controls, Mr Gould suggested that the 
Mr Gould acknowledged that repayment periods and the 
85 per cent of personal credit earnings multiples used to cat 
invahned mortgages, where he culate mortgage advances 
said imrestrained tending had would be adjusted if borrowing 


J 


Siijp 
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Was rising too quickly. Special 
conditions would apply to 
first-time buyers , so as not to 
prevent them getting on to the 
home ownership ladder. 

With Mr John Smith, 
Labour's shadow chancellor, 
today beginning a tour of Euro- 
pean countries to discuss a 
range of economic issues with 
finance minister s a"d central 
bankers, Mr Gould said his 
party was right to explore the 
conditions on which a Labour 
government would tafcp Retain 
into the exchange-rate mecha- 
nism of the European Mone- 
tary System. 

Mr Neil Kfrinnck, the Labour 
leader, has rail ad on the 'gov- 
ernment to begin Imm ediate 
talks on entry. Mr Gould, who 
is known to have deeper reser- 
vations than some colleagues 
about ERSf benefits, said it 
would help in the fight against 
inflation, but would provide no ! 
guarantee of success. i 

Labour has set down four ; 
points contingent upon entry 
into the ERM, involving the 
rate at which Sterling enters, 
central bank swap arrange- 1 
ments, a co-operative growth 
strategy and progress on Euro- 


Party leaders have been anx- 
ious not to describe the points 
as preconditions, although that 
is bow they were described. 


Ashdown 
to announce 
result of 
name ballot 

By Michael Cassell, 

Political Correspondent 

MEMBERS of the Social and 
Liberal Democrats are under- 
stood to have voted decisively 
in favour of adopting the short 
title Liberal Democrats for 
their party. 

The result of a ballot among 
members will be announced 
today by Mr Paddy Ashdown, 
Hie party leader. He hopes it 
will end the continuing inter- 
nal controversy ova the issue, 
which is thought to have 
proved electorally damaging. 

The choice of a popular 
name for the party has 
remained largely unresolved 
since It re-established itself 
after the split with the Social 
Democratic Party. Many mem- i 
hers have been determined to , 
see the short title incorporate 
the word liberal. 

Mr Ashdown averted a dam- 
aging row at last month's 
animal conference by keeping 
the issue off the agenda and i 
promising a fall ballot of the 
party’s 88,000 membership. 

The party leadership hopes 
that the decision will mean an , 
end to the continuing confo- 1 
siou, which led to MPs, elec- 
tion »«"didatag and rank-and- 
file members using a range of 
hybrid titles. 


Sky gets five-year commitment 


By Raymond Snoddy 

MR Rupert Murdoch promised 
yesterday he would keep his 
satellite venture, Sky Televi- 
sion, going for at least five 
years, even though it is at pres- 
ent losing more than £2m a 
week. 

Mr Murdoch, chief executive 
of News Corporation, made the 
pledge in a television interview 
on the Channel 4 series 
Answering Back. 

The series is ' constructed 
around interviews with senior 
businessmen, financiers and 
politicians, conducted by Ms 
Mary Goldring, a former jour- 
nalist with the magazine The 
Economist 

Mr Murdoch conceded pub- 
licly for the first time that 
losses for the first year of the 
four-channel satellite service, 
which was launched in Febru- 
ary, might reach £120m. 


Ms Goldring asked whether 
his commitment to Sky was 
open-ended. He replied: M Lef3 
say five years. It's going to 
take time to do this ana to 
break through.” 

Mr Murdoch went on to 
declare that, after five years. 
“Well either have a few mil- 
lion people with dishes, sub- 
scribing and happy, or we’ll 
have to admit we were wrong”. 

When he was asked if he 
would dose Sky down if it was 
still not working out after five 
years, he replied: “Oh, abso- 
lutely, unless someone else 
would like to buy it «nd try 
again.” 

Mr Murdoch said that 
through Sky he was trying to 
build something worthwhile 
and that he was very proud of 
the venture, particularly of the 
news channel. 


Nevertheless, he went on to 
emphasise that his primary 
enthusiasm was ana would 
remain newspapers. 

He insisted that his newspa- 
pers were instruments for good 
and not merely vehicles for 
making money. 

He said: “I think our papers 
have high moral values, abso- 
lutely. And if they don't, they 
should have.” 

He predicted a strong revival 
of religion in the UK, in which 
families of people who were 
now better off would be 
looking for a moral dimension 
to the ir lives. 

Mr Murdoch said that The 
Sun, and by implication him- 
self, was not Tory but Thatch- 
erite. 

He explained: “Toryism to 
me, that word Is conservatism 
and privilege and the old 



Rupert Murdoch: satellite 
losses may reach £120m 

world. 

“Thatcherism is change for a 
new world and opening up 
opportunity for ordinary peo- 
ple in this country.” 


Competition pledge by European TV federation 


By Raymond Snoddy 

A NEW federation of European 
commercial broadcasters 
including Britain’s ITV compa- 
nies has denied t b fl t it plans to 
compete directly for pro- 
gramme rights with the Euro- 
pean Broadcasting Union, 
which links public-service 
broadcasters. 

Mr Richard Dunn, the ITV 
association’s chairman, said at 
the weekend that the Associa- 
tion of C ommer cial Television 


in Europe (ACT) did not plan 
centralised buying of pro- 
grammes in competition with 
the EBU. Mr Dunn was speak- 
ing in Cannes at the launch of 
the charter of ACT, which 
links Europe’s five largest com- 
mercial broadcasting organisa- 
tions. 

The association has come 
out firmly against European 
Community quota plans to pro- 
tect European programme pro- 


duction. The association 
believes programme quotas 
serve to increase artificially 
the volume of programme 
hours produced and repeat 
shows and does not guarantee, 
the production of quality tele- 
vision. 

Mr Silvio Berlusconi, the 
Italian commercial broadcaster 
»nri r-h airman of ACT, Claimed 
that the “quota directive [of 
the EC] forces us to make prod- 


uct of low quality” 

That would happen if US 
imports, which are cheap 
because production costs are 
written off in the large US mar- 
kets, had to be replaced by 
European production which 
was not properly funded. “We 
want to produce high-quality 
programmes and conquer the 
international market and even 
the American markets,” he 
said. 


iges Chancellor advised 
to end stamp duty 

' By Peter Norman, Economics Correspondent 


STAMP DUTY should be 
abolished in the next Budget to 
help to maintain London’s 
att ractions as an fatemuBmifl] 
financial centre and enhance 
the mobility of labour in 
Britain, according to a report 
from tiie Adam Smith Insti- 
tute, the free-market think 
tank. 

The report, by Mr Nicolas 
Gibb, points out that stamp 
duty brought in only £2.4bn in 
revenues m 1988 to 1989 - only 
L3 per cent of the £185bn of 
government revenue that year. 

Mr Gibb says the (15 per cent 
stamp duty levied cm share 
transactions put the London 
equity marfaet at a c ompetitiv e 
disadvantage compared with 
France West Germany, 
where rates oftex on the trans- 
fer | jure rign fficflnfly 


The 1 per cent duty imposed 
cm sales of houses costing more 
thaw £50,000 increases the cost 
of monring house and is a factor 
reducing the level of mobility. 

The call to abolish stamp 
duty is the second Budget sub- 
nrtwdnn from the' institute this 
month. Earlier, it advocated 
legal and tax changes to 
encourage employee share 
ownership. 

Although most economists 
believe that Mr Nigel Lawson, 
the Chancellor, has very little 
scope to cut taxes next March 
in spite of a large Budget sur- 
plus, the institute (dearly 
believes he has plenty of oppor- 
tunity to keep up tax-related 
reforms on tire supply wide of 
the British econ om y. 

Duty to Bepeai, by Nicolas 
Gibb. Adam Smith Institute, PO 
BoxXTjmdon SWZP3DJ. £7. 


Hambros venture arm 
plans further expansion 


Byfibtrtesbatchoior . 

HAMBRO European Ventures 
(HEV); the European manage- 
ment buy-out and development 
capital and of the Hambros 
bankmg group, to expanding 
its activities. 

The Industrial Bank of 
Japan haq become its first FJrr 
E&BtgrirhWestor; .with a cost 
aStaoenfe^ 1 £Sm> While Ham- 
tocxeaselh 
the' total ftmds it manages 
from the present level of £31xn 
to between £50m and £75m. 


ft is negotiating with two 
more European financial 
groups to join its list of back- 
ers and also hopes to obtain 
further fonds from the US. - 
At present, fluids have been 
nmT n nitte d by eight investors 
including : Hambros Group, 
with £iOm, - Assicurazlonl 
GeneraU of Baly, Bilbao Mer- 
chant Bank of Spain, Heller 
Overseas Corporation of the US 
ami First City Financial Corpo- 
ration of Canada. 


Hidden fees increase 
costs for pension funds’ 


By Barvy Riley 

HID DEN FEUS continue to be 
incurred on a large male by 
UK pension funds, according to 
a survey of British pension 
schemes by the US c on su lt ants 
Greenwich Associates. ' - * 

Although the average fee 
charged by external portfolio 
managers is 19 basis points 
(0.19 per cent) the consultants 
estimate that the extra 
charges, which may be 
imposed more frequently than 
many schemes realise, bring 


total costs up to the 25-30 basis 
points range. - 

More than 90 per cent of 
scheme offtefote said that they 
would prefer a “dean” charg- 
ing basis. That would bring 
typical charges closer to the 
levels in the US, which average 
36 basis points. 

- UK Pension Funds 1989. 
Greenwich Associates, Office 
Park Eighk Greenwich, Connec- 
ticut 06830, US. TeL 203-629 
1200. 
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The added values of British SteeL Number two of a series. 
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THEN YOU DON’T. 


We’re doing more for the 
environment than meets the eye. 

It’s hard to see what an empty can can do for the environment. others, thus reducing our external energy requirements. 

And millions of them are thrown away every day. We even recycle dust. (In our stainless steel works it’s a rich 

Rut ™inc of lightweight British Steel tinplate do a great source of nickel and chromium.) 
deal more *h«n others: by not being around for long. They’re Much of the value we’re adding to our products is also of 

much easier to recycle than cans of other metals; and glass or value to the environment, 
plastic bottles, for that matter. 

Simply pass a magnet over the rubbish at a 


waste-treatment centre and 90 per cent of the 
steel cans are removed. 


&M 
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(We’ve recently developed an easy-open, 

alUlaiJ rati a ring-pnll T e liminating a THERE ARE 18,000 TONNES UNDER THE THAMES. 

particularly nasty bit of litter.) Take the sound-deadening steels we’re developing. They’ll 

More 950 million steel cans were recycled last year. do much to reduce noise-pollution: as feed-hoppers in 


And very happy we are to see them back. 

Recycling has always played a major part in steelmaking; 
more than for any other metal. 

Steel isn’t all we recycle: 95 per cent of the water we use 
is cleaned and used again. 

Gases produced by some of our processes are used to fuel 


factories, for example, and shielding for engines. 

Then there are the thousands of tonnes of British steel in 
the Thames Barrier, the floodgates of London. 

They’re protecting the environment in a big way. 


WE'RE ADDING VAL UE 
AT BRITISH STEEL. 






Boeing jetliners will carry the 
equivalent of 12% of the world’s 
population this year. 

That’s more people than live in 
Tokyo. New York London. Beijing. 


Mexico City Paris. Bangkok. Rio. 
Sydney Cairo. And nearly a hun- 
dred other major cities. 

The actual number of passen- 
gers will be about 675 million. 


That sounds, of course, like an 


Boeing airplanes take off or land 
about a million times a month, an * 
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Hospitals seek 
economies as 
cash runs short 

By Alan Pike, Social Affairs Correspondent 


THE NATIONAL Health 
Service will be at the centre of 
fresh political controversy this 
week, with hospitals saying 
they are again short of money 
and Mr Kenneth Clarke, the 
Health Secretary, taking steps 
to impose disputed contracts 
on family doctors. 

A report to be considered by 
the executive of the National 
Association of Health Authori- 
ties wiQ show that authorities 
throughout the country are 
facing shortfalls in the present 
financial year because of the 
effects of rising inflation. Many 
are already seeking economies. 

Widespread bed closures and 
service redactions in late 1987, 
as health authorities fought to 
remain within finan cial tar- 
gets, precipitated the situation 
that Ted the Government to 
decide on a review of the NBS. 

Mr Clarke will be introduc- 
ing legislation to implement 
the changes proposed in the 
review this autumn. 

Another spate of financial 
difficulties while the bill was 
in Parliament would enable 
opponents to focus on one of 
their core criticisms of the 
reforms - that none of the 
Government's, proposals will 
increase Britain’s'spendlng on 
health, which is low 'by inter- 
national standards. 

In last year’s Autumn State- 
ment Mr Clarke won a gener- 
ous settlement for health that 
should have avoided the type 
of difficulty now emerging over 
hospital spending. 

The real value of the settle- 
ment, however, depended on 
the course of inflation. The 
Government’s cash allocations 
to health authorities assumed 5 
per cent inflation, while health 
service managers now expect 
their costs to rise by around 7 
per cent 

Pay awards, which have the 
biggest single effect on health 
authority budgets, woe settled 
relatively early this year. That 
gave managers some breathing 
space in which to plan any nec- 
essary economies — but sev- 
eral years of pressure for 
improved efficiency means the 
easy options have already been 
taken. 

Mr Clarke will today 
a m m mn ffft that he to 


arras 



Kenneth Clarke: will impose 
contracts on GPs 

place regulations before Parlia- 
ment imposing new contracts 
on general practitioners from 
next April. 

The contracts - reflecting 
the spirit of the Government's 
health reform white paper. 
Working for Patients - will 
make GPs* pay more perfor- 
mance-related. 

British Medical Association 
leaders reached agreement 
with Mr Clarke on the con- 
tracts in May. but were over- 
turned in a ballot of their 
members. 

The BMA’s general medical 
services committee will meet 
on Thursday to consider its 
reaction to Mr Clarice's deci- 
sion to impose the contracts. 
Some doctors favour precipitat- 
ing a crisis for the Government 
by mass resignation from the 
NHS. Others have suggested 
such tactics as refusing to co- 
operate with administrative 
changes. 

“I have never seen the pro- 
fession With SUCfa agpthiwg' Hic- 
content at every level," said Dr 
Michael Wilson, chai rman of 
the general medical services 
committee, yesterday. He said 
doctors were now talking 
openly of resigning from the 
NHS, although that would be a 
last resort 

Mr Clarke, interviewed on 
BBC televirion's On the Becord 
yesterday, said he did not 
think many doctors would 
want to withdraw services 
from the public In arg ument 
ever psy momom. 


Straw seeks 
details of 
student loan 
indemnity 

By John Mason 

MB Jack Straw, Labour’s 
Education spokesman, yester- 
day demanded the publication 
of details of the indemnity 
that banka financial insti- 
tutions involved in the student 
loans scheme could be given to 
guard against possible policy 
changes by future govern- 


In a letter to Mr John Mac- 
Gregor, the Education Secre- 
tary, he said the indemnity 
being sought by the banks 
fiinfftmtg d Hu»fr lark of confi- 
dence in the long-term fixture 
of the scheme. 

Mr Straw also said the 
scheme, while it would reduce 
students* income, would cost 
the ta xpaye r more than the 
grants system until well into 
the next century. 

Meanwhile, the Government 
yesterday advertised for a 
managing director of the new 
student loans administration 

fflmipany gf an nnnnal salary 

of £55,000 plus bonus, David 
Thomas, Education Correspon- 
dent, writes. 

The administration com- 
pany, which wUl be owned by 
fWiinni institutions bat tony 
frmded by the Government, is 
to be based in Glasgow and Is 
expected to be folly opera- 
tional by August. 

The advertisement Is a fur- 
ther sign of the Gove rnment's 
confidence that a range of 
high street financial institu- 
tions will »| »im to participate 

m the plHyrn g fr nimt 

has formally done so yet 


Fashion trade hangs on by a 

Alice Rawsthorn on the reasons behind the 




E VERY day the narrow 
streets to the north of 
Oxford Circus in Lon- 
don’s West End are crammed 
with vans and lorries loading 
smH u nloading rails of cl o the s 
for the fashion wholesalers 
that operate in tile area. 

But the rush in the centre of 
London's traditional fashion 
trade belies tough times for the 
sector. 

The combination of sluggish 
consumer spending and 
Intense pr ess ur e an profits has 
made its retail customers 
much mare cautious about pla- 
cing orders, and the mood of 
the fashion district is much 
more subdued tHan T ^ai, 

The wholesalers now face 

♦Tip watrift ton g h fflhrmte 

that has beset the clothing 
Tnan ufa fft n rpfq gjlK* fltlO start 
of this year. 

The industry is struggling in 
the most diffic ult c onditions 
since the economic recession of 
the late 1970s and eady 1980s. 
There are already reports of 
short-time working and redun- 
dancies. Company closures 
Geexn inevitable. 

The £4.7bn clothing industry 
is one of the most labour-inten- 
sive areas of manufacturing, 
with a workforce of more than 
220,000, concentrated in the 
inner cities. The industry is 
polarised between the huge 
production plants owned by 
Courtaulds and Coats Viyella, 
the giant fagtfio gr oups, «ni 
the tiny sweatshops in the 
back s tree ts of London, Glas- 
gow and Manchester. 

Far the past year or so, the 
manufacturers have had to 
cope with a rapid rise in 
imports fuelled by the strong 
pound. The value ot 
and kni t we a r imparts into the 
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Ootiiing shops are ftill of the latest feririnns, but the cattomets are staying away: 


Many companies jlteve 
already experienced a faB. in 
profits. Some have' tu mbled 
•into tossed Othms are strag- 
gling to accommodate^ an 
increase of about 8 pear-dentin 
labour costs at a timer wben 
prices are faffing in real' terms. 
Stocks are rising across She 
1 r t straining cash tiers- 
The larger groups - suchfcs 
/Goats VtyeHa gad 
, _ __ . have ;.aSxeaAy_ 

- restated to red undanc i es . Mr 
. John Wilson, director of qm 

BOA, said that, so far,, jurat 
companies had managed rto 
restrict- their cost euttlng to 
short-time worktag and natu- 
ral wastage. But tztottdg -was 
. • vary tough ami ^soute^coatoa-.. 

- nies are teetering ohtbeedge.* 

. ~ Tbefodustry has at least the - 
consolation that exchange 
rates are now markedly more 
favourable. The pound's re cent 
weakness has ensured that oK 
companies are - more com pe d- 
five against Far Eastern coun- 


UK rose by 12 per cent to 
SSAbn fn 1988, according to the 

British mnfhfng Tndraetiy Anam . 
d ati nn. and by 16 Per <yn t to 
ft £b a in the first tatf of 1989 l 
T he rise in imparts has not 
only eroded the wmtot «imwt 
of UK companies but has put 
intense pressure on prices and 


Many manufacturers have 
been forced to choose between 
losing orders or keeping file 
business at unrealistically low 
prices. 

Since the start of this year, 
the import issue has been 
made worse by the instability 
of the retail sector, with soar- 
ing overheads arid sluggish 
consumer spending. Two of the 


largest clothing groups. Store- 
house and Next, are also in 

Internal rikamiy . 

The uncertain economic out- 
look has already forced retail- 
ers to be more cautious about 
fo rward ordering. When apend- 
fng slowed down in the spring, 
they also started to cancel 
oriaa Own that it takes so 
long for coDrigmneotg of cloth- 
ing to arrive from the For £as^ 
the PK companies bore the 
brunt of thecsocdhUms. 

BetaSers are also being for 
tougher In negotiating the 
price of new orders. Last 
month, Lftttewoods wro te to 
the suppOsm of its chain st ore 

division aalrhig far retCOBDOO- 
five discounts — believed to be 


of about 3 per cent ,-r <ax alt 
orders pfty™ tin start of. 
fhi« year. . 

ft fo not unknown for tetafl- 
ess to ask suppliers '•for retro* : 
. spective disc o un ts, bat only for 
short periods. One Utflewoods 
supplier said he would pay the 



request 


The state of the retail sector 
is so unstable that credit perk 
ods axe befog prolonged- and 
manufacturers are -starting to, 
worry about whaler' they will 
be paid. One manufacturer 
“ft is dreadfoL We have 
not even had to think about 
retail bad debteforyesii*’* 


ft takes six, to rdne months 
far c ur re n cy. changes to-itffip- 
enoe the flow cf trade. In the- 
ory, the industry sboukHwaie- 
flt from the weaker .potted 
from early' nest year onwards. 
However, last wwek3r increase 
in base rates nay Jeopekdfoe 
the chances off recovery.-".?; 

: Mr Martin Taylor, Ghafctngn 
of ComrianJds Textiles, safiTft 
was too soon to assess the 
frnpactof the base rate rise but 
ft was bound to be “a ma ti v e-* 
In, the meantime, all the 
; industry can do is struggle 
along until conditions improve. 
.Although, as Mr Wilson of the 
BOA says, there Is a very teal 
risk that some clothing compa- 
nies simply will "not be aM© to 
last that long.” , . 


Clothing and shoe sales growth falls Hallmark rise boosts jewellery trade 


By Maggie Urry 

THE GROWTH rate of retail 
sales through clothing and 
footwear shops foil during the 
summer to levels not seen 
since 1982, but the outlook for 
1990 is brijfoter, according to a 
repent from Corporate Intelli- 
gence Group. 

The retail research company 
says that rfnthfng and foot- 
wear shops' sales rose sharply 
between 1983 and 1988, with 
grow th in volume toms of 7 
per cent to 9 per cent a year. 

So far in 1989, volume 


By Kenneth Gooding, Mining Correspondent 


growth has dropped sharply, 
with volume In June and 
down 8 per cent in July - the 
first monthly foil since 198L 

The report suggests that the 
volume of sales will rise by 
about 4 per cent to 5 per cent 
in 1990; taking sales to a level 
75 per cent above that In 1980. 
The forecast assumes a reduc- 
tion in interest rates. 

Menswear shops have suf- 
fered more than women's wear 
retailers, with competition 
increasing from mixed goods 


retailers such as chain stor e s. 

Yolmne bam hewn falling ahv* 
the last quarter of 1988. 

Women’s wear shops lagged 
b ehind the trend in menswear 
sales by six to nine months, 
and have seen volume growth 
in double-figure percentages 
for the last four years. Vohnne 
fawn** down only in June. 

Retail Re searc h Report Cor- 
porate Intelligence Research 
Publications, 51 Doughty Street, 
London WC1N 2L &. Annual 
subscription £GS for 10 issues. 


THE JEWELLERY trade's 
expectation of. escaping the 1 
sharp downturn in demand 
fiat has affected most other 
retailers is boosted today by. 
figures from the Assay Offices 
ox tireax pntaiu. 

the Assay Offices report a 
27.3 per cent rise in the weight 
of grid articles haSmarked in 
the third quarter compared 
with the same months last 


lery trade’s expectations of 
wmrniwn defoteid bribe com-; 

fag Iti tmrtifl whrt wrtijrf. T Wfl jiTfy' 

Em gold articles weighing jut* 
over 22m grams wernmarked 
in the q uar ter , ; v - • 

v The . weight of silver Items 
. hallmarked also, rose strongly, 
fry 122 per teak to fcflo- < 


The figures, which are usu- 
ally a ba ro me ter of the jewet 


The Assay Offices cbmr 
masted; “The figures continue 
to reflect a very buoyant jteret 
lay trade, widdi angurawell 
for a very busy period m the 


rrampto Christmas.;--: 

Imported articles took ' 
IkmV share of increases^! 
for gold and silver in tenmftaf 
bath numbers andwejgbt. ; 

. For example, the ntegbt.of 
.imported gold articles hall- 
marked in the quarter jumped 
by © per cent to.BAn grams. 

'• As usual, platinum jewellery 
lagged, behind gold and silver. 

. frx the quarter, the weight of 

. platinum jrticlaR halTmar fcpd 

iom by taity 43 percent to just 
under 12,000 grams. . . 








Our composite know-how goes very deep. Down to 6000 metres, in feet! 



Deep sea research at new depths. 

Man is now capable of exploring up 
to 80 percent of all ocean floors. Neste's 
subsidiary, Exel Oy, has developed a syn- 
tactic foam which allows deep sea re- 
search vehides to descend down to 6000 
metres instead of the former 2000. 

In developing this syntactic foam, 
Exel has used the very latest findings of 
composite technology. The Exel foam is 
composed of microspheres and ther- 
mosetting resin. It does not absorb 
water, resists enormous pressure and, 
at the same time, remains as lightweight 
as possible. 

The project which was carried out 
in cooperation with the Finnish deep 
sea research vehicle manufacturer. 
Rauma-Repofa Group, is just one 
example of Exel's product develop- 
ment Their ski pole, to take another 
example, proved to be so effective 
and advanced rt was accepted only 
after the Calgary Olympic games. 


Neste is a dynamically developing 
international corporation. 

Our main areas of operation include 
oil and chemicals. Neste masters the 
whole production chain from crude oil 
to plastics. Neste is Scandinavia's largest 
oil refiner and its production covers all 
oil products. Neste is contributing to 
several oil exploration projects around 
the world. It is also one of the world's 
leading oil traders. 

Neste's rapidly growing chemicals 
industry produces all kinds of thermo- 
plastics, as well as spedal plastics. 

In terms of quantity and quality, Neste 
Chemicals is already one of the leaders 
in its field in Europe, ft is also one of the 
world’s top manufacturers of insulating 
plastics. 

Neste Shipping specializes in trans- 
portation of gas and chemicals, often In 
severe arctic conditions. 


Neste Gas imports and distributes 
natural gas as well as takes care of 
the network operations. 

Neste Battery covers a wide range ■ . 
of products from starter batteries to 
industrial batteries and it has production 
plants In several countries in Europe.! 

Neste Advanced Power Systems 
develops and markets internationally 
solar and wind' power systems, and is 
active in electric vehicle developments. 

Neste has customer service, sales 
companies and production plants all 
over the world. The work performed ; 
by Neste's research and. development , 
groups in several product sectors has ■ 
been recognized internationally. One , 
example being Neste's role as one of ! 
the worlds leading developers of 
spedal plastics. 1 

Neste’s investment in customer 
service, product development and } 

research is significant and continuous. { 


Nesteopcrates woridwide; 

Brigfem. Canada, Denmark. FRG, France, 
Greece, Hong Kong, haly.Japan. The Netherlands. 
Norwray^ Portugal, Saudi Arabia, Spain, Sweden, - r 
Switzerland, Turkey. UAE, UK. USA, USSR- 

For further Information please contact: 

: Neste Ojfc Head Office ... 

P-O.Box 20, SFC2151 Espoo, Rnfahd, - " - : 

Phone mt + 358-0-4501. 
tetefex +358-0-4504447 



NESTE 

from In n ova B ons to Appicaflons 
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KEEP fOUR CHILDREN IN THE PINK. 


*rj.y 1 


petrol tank cadi 


Our control technology is helping to 
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car exhausts is oil ccanpanies, including BI^ Esso and ShelL 

Through our advanced automated 
[O about it? systems, we monitor and control the produc- 

• _ • , ^ * ■ "J . - . # . 

y ! tion and quality of their fine grade - 


unleaded fuet throughout the world. 

It’s just one aspect of our industrial and 
environmental technology that comes as 
ahneath of fiesh air to anyone living in urban 
surroundings. And brings a special sigh 
of relief to parents with young children. 
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THE BEST INCENTIVES 

FOR MAKING 

AMOVE 


Mid Gkunagan is fhe doses! government 'Development 
Area' to London and the South Easton the M4, with excellent 
communications by food, n&seo and dr bringing the whofeof 
fhe UK and Europe within fast and easy reach. 

Mid Glamorgan offers unbeatable financial incentives; the 
kjrgeslmngetf sties & industrial property in Hbles and 
opportunities fora superb fffestyfe in an attractive environment. 

Make the right move. Find out haw ENQUIRY HOTUNE 

you can jam the growing number of — - 

successful companies who hove chosen ( CARDIFF 
Mid Glamorgan hr anew start-up, \ * mmm 

expansion or relocation project, dip the ^7 

coupon below or telephone our 24 hour / 820770 
Enquiry Hotline today. 


Nome. 

rrfte_ 


? 


Company 

Nature of Business . 
Address 


Business Development learn* Mid Glamorgan 
County Coundl, Gmyfriats Road, CoreSR. CF1 3LG. 


M No. 


iv«v» 



Curasao Depositary Receipts 
of 

PIONEER ELECTRONIC CORPORATION 

The under sign ed, being the Agent of Caribbean Depositary Com- 
pany N.V, announces that Pioneer Electronic Corporation has 
declar ed an interim dividend of "Yen 10 per share for the financial 
year 1989, which will be payable as from October 20th 1989 at the of- 
fice of Pierson, Heldring & Pierson N.V 

This distribution, which has been converted into U.S. dollars 
pursuant to section 4 of the Deposit Agreement will be available to 
holders of CDRh against surrender of coupon 31 less 20% 
Japanese withholding tax, to die effect that per CDRb evidencing 

5 Depositary Shares $ 2,82 ( 3,00) 

10 Depositary Shares S 5,64 ( 6,00) and 
100 Depositary Shares $ 56,40 (60,00) is paid. 

The amounts stated between brackets represent the dividend less 
15% Japanese tax. These dividends will be paid until January 18th 
1990 but only on condition that the coupons to be surrendered will 
be accompanied by an "Affidavit” (obtainable with the undersig- 
ned), evidencing that the beneficial holders of the CDR's axe resi- 
dents of a country which has concluded a Tkxlteaty with Japan. In 
the Netherlands dividends will be paid to residents in Netherlands 
currency at the daily rate of exchange unless otherwise instructed. 

Amsterdam, October 11th 1989 

N.V Nederiandsch Administrate- en Ttustkantoor 



Banco de la Nadon Argentina 

U.S. $195,000,000 

Floating Rate Notes due 1994—1997 
For the period 

16th October, 1989 to 17th April, 1990 

In accordance with the provisions of the Notes, notice 
is hereby given that the rate of interest has 
been fixed at 97« per cent, per annum, and that fixe 
interest payable on the relevant interest payment date, 
17th April, 1990 against Coupon No. 5 will be 
U.S. $2, 398.70 per U.S. $50,000 Note. 

The Industrial Bank of Japan, Limited 
Agent Bank 


UK NEWS 


Data processing 
skills shortages 
‘hurts companies’ 


By Alan Cana 

DATA PROCESSING in most 
British companies has suffe red 
and will continue to suffer 
from a shortage at skilled com- 
puter specialists, according to 
a survey. 

It shows that managers in 
about 70 per cent of UK data 
processing installations believe 
that staff shortages have 
caused delays in the develop- 
ment of software and adversely 
affected the quality of applica- 


tions programs. 

The survey, by Hunt Market 
Research for Protocol Interna- 
tional, the computer staff train- 
log consultancy, is pessimistic 
about the fixture. 

It says; “Our respondents’ 
outlook regarding future skills 
shortages is bleak and most 
forecast that the situation will 
become worse.” 

The survey is based on opin- 
ions gathered from a sample of 
512 companies from most 
industrial sectors including 
manufacturing, finance, local 
government, retail and leisure. 

Mare than half the respon- 
dents used International Busi- 
ness Machines Equipment, 
while the "second division” 

rpi p pHcaH International Com- 
puters awl TH gHal Equipment 
users. 

The survey is farther confir- 
mation that a shortage of 
Hate processing special- 
ists is now ftmtamie in iha UK 
computer industry. It seems 
certain to get worse as the 
number of school leavers in 
the UK declines sharply. 

About two thirds of the firms 
surveyed said they had 
increased their staff in the past 
five years, but req uitin g staff 
was a continuous difficulty, 


manag ers complained, with an 
average number of vacancies 
of 10 per installation in the last 
year. 

Applications programmers, 
people who write computer 
pr o gr ams designed to carry out 
soecific business ta s ks , were in 
most demand, followed by ana- 
lysts, computer operators and 
networking specialists. 

Only about 10 per cert of 
installations were short of 
managers. 

The survey highlighted the 
growth of contract program- 
ming, «tnp of t he more signifi- 
cant trends to emerge in recent 
years. Contract programmers 
are comparatively experienced 
date processing specialists who 
work on a freelance basis, 
earning perhaps double the foe 
they could expect as a salaried 
employee. 

studies by Bw 
consultancy Price Waterhouse 
suggest that there are more 
than 20,000 contractors in the 
UK computer business earning 
an average, at 1968 prices, of 
227,491 (£30,758 in London). 

It is recognised that a prime 
cause of the shortage of skilled 
«?teff is the computer industry's 
err at ic record on training. 

The survey concludes that 
expenditure per employee, 
even in installations where 
education and training was 
taken seriously, amounts to 
hundreds rather than thou- 
sands of pounds. 

Meeting the Challenge, based 
on the survey of the recruitment 
crisis. Protocol International, 
Number One, Royal Exc h ange 
Souare. VaJpv Street Seadrna. 

survey together, £125, 


Gas supply cuts plan Is 
dropped after protests 


By Max Wilkinson 

BRITISH GAS has backed 
down from a plan to make rou- 
tine cats in supply to certain 
large industrial customers as a 
result of pressure from the 
Government-appointed regula- 
tor. 

The supply cuts were to be 
made to customers who opted 
fin cheaper t a rif fa in exchange 
for an agreement that British 
Gas could interrupt supplies if 
it ran short during periods of 
peak demand. 

A report by the Monopolies 
Gonmnsskm last year said Brit- 
ish Gas must publish all its 
Irices in the industrial market 
In the light of that the com- 
pany said customers opting for 
the cheaper “interruptable" 
tariffs would be cut off a mini- 
mum number of times a year, 
even if supplies were plentiful. 

Many companies protested to 
the Office of Gas Supply, the 
industry's regulator, which 
obtained advice suggesting 
that British Gas would be act- 
ing illegally if it cut off cus- 
tomers when it had supplies. 

Yesterday, Mr James McKin- 
non, director general of Olgas, 
announced that British Gas 


had agreed "not to invoke 
mandatary interruption for an 
experimental period.” 

Mr McKinno n said the origi- 
nal price schedule, published 
in May had brought a s tr ea m 
of complaints. 

*T had a duty to follow up 
those concerns with British 
Gas on behalf of complain- 
ants,” he “i held exten- 
sive discussions with the com- 
pany to establish the most 
appropriate way of resolving 
the anomalies that were inher- 
ent in the published schedule-” 

When British Gas was priva- 
tised, the regulator was not 
given power to in terfer e with 
its pricing in the industrial 
market However, the Monopo- 
lies and Mergers Commission 
decided that the company was 
ahnaing its position in ihe mar- 
ket by discriminating between 
custome r. Olg as now has 
power to oversee the structure 
of industrial tariffs, but not to 
determine their level. 

As part of its recent agree- 
ment British Gas is to set tar- 
iffs in such a way that there is 
a smooth gradation between 
one tariff band and another. 


CBI/FINANCIAL TIMES DISTRIBUTIVE TRADE SURVEY 

Slowdown in consumer demand 


By Peter Norman, Economics Correspondent 


RETAIL SALES growth 
recovered slightly foe the sec- 
ond mon t h in saccegrfon last 
month hut it remains little 

changed compared with the 
growth rates of the first half of 
this year and well below the 
growth seen last year. 

The e vi dence of a sustained 
slowdown in consumer demand 

is in the late s t C flTrfpdgmtftm 

of British Indnstry/Pmancial 
Times distributive trade sur- 

vey and should encourage the 

fiffpy pmait and ffnanrial mstv . 

kets. 

According to fire survey, 
which polled 492 companies to. 
fire retail, wholesale and motor 
trades between September 8 
and October 4, overall distribu- 

tors’ sales volumes in Septem- 
ber grew at a slightly faster 
annual rate than in August. 

However, the balance of com- 

panies report in g sales higher 
than a year ago represented 

“one of the slowest rates of 

sales growth on record.” 

Wholesalers also indicated 
fester year-on- year sales 
increases in September than in 

August, while motor traders 

reported sales subst anti a ll y 
lower than in September 1988. 

Of the .295 retailers ques- 
tioned, 52 per emit said that 
sales volumes in September 

were higher than a year earlier 

while 25 per cent said they 

were lower. The difference 
between the two, which gives a 

gride to the trend, was a bal- 

ance of 27 per cent - up on 
August’s 21 per cent and July’s 

record low of 2 per cart but 

well below the 54 per cent bal- 
ance reported in September 
last year. 

The 27 par cent balance of 

traders reporting higher sales 

was lower than the 41 per cad 

balance of retailers in August 

who had said they expecte d a 
sales increase last month. A 

balance of 32 per cent of retail- 

ers expected higher sales in 
October relative to 1388. 
Comparatively few retailers 

reported that sales were good 

for the tinw* of year. The sur- 

vey repeated a positive balance 
of Just 4 per cent in answ er to 
thin question, compar ed with & 
balance of 2 per cent saying 

that sales woe poor for the 

time of year in August. 

There were some signs of 
cautions optimism for the 
future. A balance of 11 per cent 

of retailers expected good sales 

for thp thr» of year month 
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and they placed more ardera in 
September than in August. A 
iwtaTK** of 11 par cad placed 
higher orders than at file same 
time last year compared with 6 
per cent in August. 

Clothing retafiera reported 
the best sales increases white 

retafiera of dn rpfr i** household 

goods and books indicated 

sales below September 1988 

volumes. Shops selling house- 


hold fti m N ? and car- 

pets siffiered from the freeze in 
the housing -market, with a bal- 

ance -of 80 par cent of those 
polled reporting sales below 
those of last year. 

A similarly gloomy picture 

emerges from the 47 motor 

traders polled. Only-19 per cent 
reported higher sates in Sep- 




er CTnp a r 

who said 


that mica woe ' 


andaccee- 

Srfes "said that katas. M- 
month were higher thania. 
September 1988. _ • ■ 

For the second sutimy 
succession, motor. transra 
placed a lower yatome ; 
orders with suppliers than/at 
the same, time a year ago,' 

Orders are expected to stay 

below last year’s volumes do®-. ] 
tag the present month' -white- 
stocks, ha ving grown 
ffon to -expected, sates in Sep- 
tember, are expecte d to grow 
again this month. 

Wholesalers' sales volumes 
grew at a quicker pace inSpp- . 
temberbut not by as'smdtas. 
had been expected to the prevS- 
: oos CBWFT sur vey . Of the. 1» 
companies polled, S2 per cent / 
said sales were higher Jast 
month compared .with 22 per; 
cent re port ing a drop in sates. 

The SO per cent positive hat.. 

ance compared' -with 11 per . 
cost in August 

For October, .46 per, cert, of 
c ompanies expect an tacrefla& 
in sates against 41 per cart in . 

' the test survey predicting' 
Increased sales in September. . 

A hatence af 7 per cfflit ot 
companies said sales were good 
forthe.tzme Of year. However, 
amasg the Individual sectors, 
dealers iq industrial materials, 
b unde rs' - materials, durable 
household goods, form machia- • 
egy and clothing, textiles and 
footwear, reported lower sales, 
thantofieptember 1988. 

-Stocks were run down in 
relation to expected sates last, 
month, witha balance c£,15 per 
cent of companies reporting 
excessive stocks compared., 
with 82 per cent in August^ ; . 

•fe. TheCentralStatistical 
Office announced on Friday 
that the the retail prices index 

0987-160) whs ll&61n Sep- 

tember, mm p nrwl with 'lms 
to August The tax and price 
index (1987-100) was U2J 
last month, compared with 
UL4to:Aagust ; 


Complaint on 

fuel claim 

A COMPLAINT has been znade 
to the Advertising Standards 
Authority that British Gas 
advertisements saying gas is 
the Earth’s cleanest fuel are 
misleading the public, writes 
John Hunt. 

The complaint, from the 
Association far the Conserva- 
tion of Energy, said that the 
advertisement failed to men- 
tion that leakage of natural gas 
released methane into the 
atmosphere. Methane contrib- 
utes to the greenhouse effect 
that causes global wanning. - 
British Gassztid that ithad 
an extensive programme to 
reduce potential leaks hyrepla- 

ring nans and f i nin g limlnqp 

control equipment 


UDR ‘must be accountable 9 


By Ktaran Cooke in Dublin 

MR Charies Hg ugh ey , fhe Irish 
Prime Minister , has mM that 
file Ulster Defence Regiment, 
the locally recruited force that 
looks after more than 8Q pa 
cent of army ditites in North- 
ern Ireland, must be made 
folly accountable for its 
ac t ions 

In his strongest statement 
yet ontheroleaf the DDR, Mr 
Baughey said that in a divided 
society such as Northern 
Ireland it was erudaHy impor- 
tant that tiie public should be 
confidant of the DDR’s fairness 
and i mparti ality. 

He said: “Confidence cannot 
prevail if there is a perception 

th»t hxtiiilihwl mem b ers nf tfw - 

security forces are colluding 


with wri art iw assassins.” 

Mr Haughey’a com ments 
come after a series of security 
faahi tn Northern I reland «md 
- allegations made by nationalist 
politicians that members of the, 
TIDE have been giving security 
d o c umen ts of nationalist tenor 
suspects to loyalist paiamill-. 
tarfes. • 

The UDR was the main sub- 
ject at; the recent contentions 
meeting of the Angkrifrish Con- 
ference. . ; . 

Anothertototiiig of fife con- 
ference is due to taka place on 
Wednesday to Belfast aud it is 
felt that Mr Haughty Js ciemiy 
signaBmg tbattheltishGov- 
ermnant means to jiress for 
what it 


reforms within the UDR, such 
as a more comprehensive vet- 
ting system for regiment 
recruits and a closer monitor- 
tag of sensitive security docu- 
ments. 

Mr Hangfaey said that there 
sho uld be a comprehensive 
review of “the basis as well as 
file rote of the UDR," which 
was drawn almost exclusively 
from file Protestant side of the 
community to Northern 
Ireland. 

The Irish Prime Minister was 
speaking at the annnn^ com- 
memoration ceremony for 
Wolfe Tone, one of the great 
18th -century heroes for the 
struggle of Irish nationhood 
and himself a Protestant. 



A MILLION AIRCRAFT 
A MONTH EARLIER 


The millionth aircraft movement over England and Wales has 
just been handled by the London Air Traffic Control Centre. 
VThis is a month earlier than last year, and two months 
earlier than in 1987, when the London Centre handled a 
million aircraft movements for the first time. . 

Britain's air traffic controllers are moving more air traffic 
than ever before. In die first six months of this year, movements, 
handled by the Scottish Centre were up by 2 1 %. The Oceanic 
Centre handled a 1 2% increase in transatlantic traffic. London 
Centre handled 7.6% more. 

The picture is the same at Britain's airports, where controllers 
are also handling record levels of air traffic. 

This is a real success story, but the CAA recognises there are 
still too many delays and is determined to play its part in 
reducing them. 

Demand is set to go on rising. Over the next fen years the 
CAA will be spending £600 million on new equipment and 
record numbers of air traffic controllers and engineers are 
being recruited. 

The future of Britain's air traffic control must also be seen in 
a European context. The CAA is intensifying its co-operation 
with other authorities. 



CMI Aviation Authority 

CAA House 45-59 Kingsway London WC2B 6TE 


Censorship in Ulster 
has ‘eroded freedom 9 


By Raymond Snoddy 

ARTICLE 19, fhe independent 
anti-censorship human rights 
organisation, today the 

British and Irish governments 
for . seriously eroding freedom 
in response to ISA terrorism. 

The organisation, which 
takes its name from an 
of the Universal Declaration of 
Human Ri ght*, has Sent jflttBTB 
to Mr Charles Haugbey, thfe 
hi g h Prime Minister aim Mrs 
Thatcher, the UK Prime Minis- 
ter, expressing its concern that 
"the cumulative effects of 
restrictions relating to North- 
ern .Ireland have seriously 
eroded freedom throughout 
Britain, and Ireland.” 

The organisation argues that 
restrictions on freedom ' of 
expression and information 
relating to Northern Ireland 
are both counterproductive 
and in breach of . both coun- 
tries’ farternaticnal obligations. 

• In No Comment, a book by 


Article 39 director Frances d* 
Souza, to be launched oi 
Wednesday, the arganisatioi 
says censorship In all its formi 
h as im peded the process ol 
taming Irish people away firon 
violence to political debate. 

• A planned Sinn Fein marcl 
through Belfast dty centre yes 
tarday, in protest at the broad 
casting ban was curbed by the 
Royal Ulster Constabulary 
writes our Belfast Carrespon- 
dent. 

Hundreds of people ma rri-mri 
along the nationalist Falls 
Road. Speakers said there had 
been fewer requests for inter- 
views with Sinn Fan. 

Although organisers gave 
the seven days* notice required 
u n d e r public order laws, police 
bann ed them from a number of 
city centre roads and streets. 

No Comment Article IS, 96 
fonra* mgh Street London 
SE11LL £3.35. 


Benefit changes ‘creating 
more hardship for young’ 

By Alan Plko, Social Affairs Correspondent 


SOME YOUNG people aged 18 
or 17 are suffering intolerable 
verty because the law no 
iger allows them to claim 
income support, a survey by 
the National Association of Cit- 
izens Advice Bureaux 
(NACAB) says today. 

The issues of homelessness, 
vulnerability and breakdown 
in family relationships were 
not new and had not been cre- 
ated by the income support 
regulations, says thereprah 
Even so, the regulations had 
created a ’Very considerable 
increase not only in the num- 
ber of young people in bant 
ship, bet also hi the ^verity cf 


that hardship. 11 The char 
and in ad eq uate advice cres 
a. situation that NACAB < 
steered “intolerable In a i 

ety committed to the welfai 
all its citizens." 

«.5 u 2L pe< ®i? to** W 

their tight to income suni 
last year, reflecting the C 
emmenVa view that ti 
should take Youth Train 
Scheme places rather ti 
claim benefits. 

NACAB proposes that DC- 
young person has re * 
far YTS, a £l&a-week , 
allowance - currently pau 
eight weeks - should cost 
until tfeelr placement begfi 
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anagers of BP Explora- 
tion, the ofl exploration 
and production arm of 
.British Petroleum; bare 
been meeting in small groups around 
the world in recent weeks, drawing 
boxes and putting lines between 
them, in an exercise to come up with 
a new company-wide organisation 
chart. This, however, fe not an aca- 
demic exercise because when it is all 
finished tfOO BP staff members. 17 
per cent of the work tense, WiB lose 
their jobs, tocdodhig, at feast in the- 
ory, some of the men engineering the 
changes. • 

When John Browne, managing 
director and chief executive officer of 
BP Exploration (BPX), announced in 
mid-September that jobs would be 
slashed as- part of a company-wide 
restructuring plan, it had all the 
appearance of a done deal. 

Yet what Browse had done was 
merely to get the programme through 
the board, after a good deal of inter- 
nal debate and r^dstanoe. The board . 
fixed a strategy, the target for job 
losses' in various parts Of the bus!-, 
ness, and a rough plan for a new 
organisation table. 

Only now is BP going through the 
painful process of figuring out what 
this means to its 10,500 employees. 
BPX managers throughout the world 
have been meeting to discuss how to 
enact the plan, which is aimed at sim- 
plifying the way the company works 
and improving performance, while 
embracing a high risk oil exploration 
strategy. Other planks in the strategy 
include: shedding low-return assets, 
stepping up development of gas 
reserves hear to markets, and spend- 
ing a bigger budget on a more tightly 
focused research and development 
programme. ' \i 

But the core of the programme is to 
revamp the organisation. Revised 
local* organisation charts, with 
implied job losses, are being scribbled 
out and forwarded to the head office 
for a p prov a l, with many sent back for 
more refolding, for deeper cuts and 
greater simplicity. Only at the end at 
this process, planned for the end of 
November, will BP actually decide 
who is to go, and who is to stay and 
what they will be doing. 

BP executives say .that the process 
of reshaping the company is in many 
ways just as important as the size and 
structure of the final product Hus is 
because Mr Browne is trying to 
change the BP management culture, 
not just make a smaller company, and 
he wants' to use the upheaval to draw 
BP employees into a new way of 
thinking ami working - to tumItp Hmm 
participate in changing the company 
in order to heighten them ctHnmit- 
ment to, working the new system after 
the changes. 

“Tou can only get people to accept 
it if they do it themselves. They’ve 
actually got .to buy into it They’ve 
got to believe it is tight,” says Peter - 
Hill, the former TJK exploration man- 
ager who was recently appointed chief 
of staff -at the central office- is Lon- 
don . Hill 's curr en t job nrakpg Wm a 


BP Exploration 


Why simplification has 
become a complex task 

Steven Bader reports on the oil company’s efforts to create a slimmer profile 
in order to enhance both its performance and its risk-t akin g capability 



John Browne: trying to change a management cutting 


general manager of human resources, 
giving htm ov e rsight ra pop gfbfliti oB 
on the current restructuring, as well 
as a charge of looking at some of the 
longer-term i mpUmtinna of the pro, 
gramme. 

BP’s drastic restructuring and 
downsizing programme is widely seen 
as necessary by its competitors. One 
independent oil company that is a 
partner of BP overseas figured, only 
half in Jest, that BP was eight tunes 
o vers ta f fe d. Ever; time the two met 
to discuss the project BP sent eight 
times as many people. 

Tim goal of the restr ucturi ng is to 
simplify: to chop out layers of redun- 
dant management, and an the support 
services they require, to define a 
sharper focus tor business emits, and 
to devolve responsibility farther down 
the chain of command so that people 
in charge of operations have the 
authority as weQ as the responsibility 
for taking rids, within broad guide- 
hires fixed at headquarters. The head- 
quarters will he reduced in size and 
will provide strategic directum, bat 
wffi exercise less direct command. On 
announcing the restructuring, 
Browne agreed that this was decen- 
trahsahoa. However, it is evidently 
more than a simple devolution of 


authority, because the restructuring 
also aims at enforcing more coherence 
of purpose, albeit in a less bureau- 
cratic way, leaving more of tire details 
to the men on the ground. 

“It only takes one person to say no, 
but it takes everyone to say yes,” says 
Bill , speaking about the cumbersome 
old system. 

As an example. Bin counts eight 

levels of mmnigwmpnt from tire maw. 
Hgi»r of an offshore mstallatinn fa tire 

North Sea to the BPX managing direc- 
tor, all of whom often were required 
to endorse important Hpriawms, such 
as installin g new equipment that 
would require outside contracting. 

These revels are: the offshore man- 
ager. the operations manager onshore, 
field manager onshore, assistant gen- 
eral manager, general manager, gen- 
eral manager northern operations, 
rhipf ope rating officer, riwgf executive 
officer (Btftail), end Browne and his 
management committee. 

This, according to Hill, encouraged 
the typical bureaucratic response: 
avoidance of risk taking and responsi- 
bility, inflexibility, and a proliferation 
of rules and procedures which delayed 
riiyn sinn making . Bill, and others in 
ami o utside of BP, say the company is 

glJilT ed with talent 


"We should be making a heck of a 
lot more money,” says HilL 

The need to simplify the organisa- 
tion also dovetailed with the move 
toward higher risk exploration. BP 
has derided it needs to look for bigger 
oil reservoirs that can probably only 
be found in relatively unexplored 
basins. 

Looking for oil in these sorts of 
places takes creativity - the ability to 
figure out how to use a general know- 
ledge of geology and finding oil in a 
new situation where the old rules do 
not quite apply. No two oil basins are 
precisely the same. Yet creative 
minds do not work well when heavily 
shackled fa layers of bureaucracy. 

In the case of the North Sea plat- 
form, the aim is to chop the levels 
roughly in half. The difficulty, of 
course, is that the layers of manage- 
ment were not inserted by idiots, but 
by intelligent men trying to control 
the behaviour of a fog organisation 
performing complex tasks. Those 
boxes on the chart stood for organisa- 
tions that were not only performing 
control functions, but were co-ordinat- 
ing operations that, from the first 
shooting of seismic surveys to the 
delivery of ofi for sale, are among the 
most fogisticaDy complex and techno- 


logically Intensive in industry. 

By getting rid of them, BP is .. 
intelligent eyes and ears that enabl 
the headquarters to monitor con- 
trol operations. This is a delicate job 
where there is a danger of going too 
far and getting it wrong. This is one 
reason why BP has chosen to involve 
local managers in reshaping their 
own work relationships. Only they 
will know for sure whether, at least 
technically, the reshuffling of organi- 
sational boxes have any hope of 
resulting in a workable arrangement. 

But as important as this was the 
desire to involve the whole staff in 
the process of shaping the future, and 
it is here that restructuring and resta- 
bilising the organisation is only the 
first step. If there are to be fewer 
bureaucratic controls on decisions- 
making, more flexibility, and more 
creativity, managers will have to be 
willing to be more personally account- 
able and be motivated to be so. 

"We don’t reward people.” says Hill, 
speaking of the current system. "We 
rely on people’s self-motivation. You 
get paid a good salary whether it is 
wet, wind, or shine.” 

BP Exploration has no system of 
performance-related pay, but this is 
looking like a terrible amyhronfam if 
employees are bring asked to take 
more responsibility for putting the 
company's funds at risk fa what is a 
high risk business. Hill is looking at 
how the central office would go about 
setting performance targets for busi- 
ness units and relate these to pay. 

Another problem that Hill has iden- 
tified is the lack of integrated training 
programmes. 

“They haven’t trained me for this. 
I*ve fallen into it,” he says, speaking 
of his own promotion from managing 
a technical operation to a key post in 
the head office. His qualifications 
appear to be a lively mind, an insid- 
er’s knowledge of bow the organisa- 
tion worked and strong opinions. (He 
says he’s being given the chance to 
act on all the complaints he used to 
make about working at BP.) 

Although specialised training has 
been available for BPX employees, the 
company has never tried to base a 
training system on the relationships 
between career development, training, 
and the needs of the organisation. 

Hill also wants to rethink the paths 
of career development, to make it pos- 
sible for personnel on the technical 
side to go right to the top of the 
ladder without switching into a busi- 
ness management portfolio, allowing 
them to stick with what they do best 

BPX looked at other options for try- 
ing to improve tire performance of the 
company. These ranged from not 
touching Hre <riw» and structure of the 
company and just trying to do better, 
to reshuffling the organisation and 
making better use of staff. Indeed, 
some BPX employees were drawn 
instinctively to this latter option on 
the grounds that becoming a smaller 
company was an admission of defeat 

In the end, however, Browne con- 
vinced his colleagues to adopt the 
root and branch approach. 


The bigger the firm the 
higher the price 


H ow much does it cost 
to call in the manage- 
ment consultants? 
Anything from £200 to S2JM0 a 
day, according to a survey by 
the Management Consultancy 
Information Service. 

Fees vary according to the 
size of the consultancy, the 
area of the UK in which it 
operates, and the seniority of 
the consultant who does the 
work. 

The MCIS says that the 
median daily fee rate is £800, 
compared to £425 two years 
ago. 

The survey of 110 consultan- 
cies found that the major fac- 
tor determining fee rates was 
the size of the consultancy. 
The average daily fee rate of 
the sole practitioners surveyed 
was £425. Practices employing 
between two and 20 consul- 
tants charged an average of 
£550. Practices with between 21 
and 50 consultants charged 
£075. Large practices with 
more than 50 consultants 
charged an average dally fee of 
£825. 

Fees in London were about 
50 per cent higher than else- 
where in the country, with an 
average daily rate of £750. Else- 


where in the south east, the 
average fee was £500 a day. 
The cheapest area of the coun- 
try was tiie Midlands, with an 
average dally rate of £425. 

The highest paid consulting 
sector was human resources, 
where the average daily rate 

was £700. Information technol- 
ogy consulting commanded an 
average rate of £525. The daily 
rate for production manage- 
ment was £450. 

Fees varied widely according 
to the seniority of the consul- 
tant used. The average daily 
rate for a junior consultant 
was £800. The average fee for a 
principal consultant was £750, 
while the rate for a director or 
partner was £1,000 a day. 

The survey found that 27 per 
cent of consultants charged by 
the day, while 37 per cent 
charged for the whole project 
The remainder used either 
measure or a mixture of both, 
depending on the project. 
Nearly two-thirds of consul- 
tants billed their clients 
monthly. 

Available from MCIS, 38 
Blenheim Avenue, Gants Hill, 
Ilford, Essex IG2 6 JQ. £10. 

Michael Skapinker 


Business 

courses 

Principles of Effective 
Management, Bromley. Octo- 
ber 29-November 3. Fee: £1250 
+ VAT. Details from Client 
Services, Sundridge Manage- 
ment Centre. Plaistow Lane, 
Bromley, Kent BRi 3TP. Tel: 
01-460 8585. Fax: 01-466 1578. 

Company Secretary’s Review 
12th Annual Updating Confer- 
ence. London. November 16. 
Fee: £215 + VAT. Details from 
Tolley Conferences. Tolley 
House, 2 Addison Road, Croy- 
don, Surrey CR9 5AF. Tel: 
01-680 5682. Fax: 01-686 9141. 

World Financial Markets at 
the Crossroads, 1990-2000, 
London. November 16. Details 
from The Economist Confer- 
ence Unit 25 St James's Street 
Umdon SWlA 1HG. Tel: 01-839 
7000. Fax: 01-839 7000. 

Is Marketing Keeping Up with 
the Consumer? Lessons from 
Changing Product Attitudes 
and Behaviour, Vienna. 
November 6-8. Details from 
ESOMAR Central Secretariat 
JJ Viottastraat 29. 1071 JP 


Amsterdam, The Netherlands. 
Tel: + 31 20 6&L214L Fax: +31 
20 G&L2922. 

Using Personal Computers For 
Project Management London. 
November 21-22. Fee: £290 + 
VAT. Details from The Infoma- 
tics Resource Centre, The Cha- 
pel, Royal Victoria Patriotic 
Building, Fitzhngh Grove, Lon- 
don SW18 3 SX. Tel: 01-871 2546. 
Fax: 01-871 3866. 

Quality - Meeting the 1992 
Challenge. London. November 
23-24. Fee: £290 + VAT. Details 
from The Conference Office, 
The Institute of Quality Assur- 
ance, 10 Grosvenor Gardens, 
London SW1W ODQ. Tel: 01-730 
7154. 

Export Market Techniques, 
London. November 27. Fee: 
£149.50. Details from The Insti- 
tute of Export, Freepost 64 
Clifton Street London EC2B 
2DU. Tel: 01-247 9812. Fax: 
01-377 5443. 

Today’s Woman Manager, 
Swindon. November L Fee: £80. 
De tails from Padgett Thomp- 
son, P O Box 109, Penn, High 
Wycombe, Bucks, HP10 8NP. 
Tel: 0494-816682. 
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AT&TUSADirect ? The only service that puts you 
in touch with an AI&T Operator in the States. 


@1999 ARQ* 


AT&T 

The right choice. 


¥ 


W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection. 

We know the feeling welL We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 


We made this watch for 
you - to be part of your 
life - simply because this 
is the way we’ve always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it’s for a lifetime. 



PATEK PHILIPP 

GENEVE 



Exclusive Patek Philippe showroom. 15 New Bond Street London 
Asprey & Co Ltd. 165 New Bond Street. London 
Garrard & Co Ltd. 1 12 Regent Street London 
George Pragnell Ltd 5 Wood Street Stratford-upon-Avon 
Vi&tdies of Switzerland Ltd 69 Brompton Road. Knightsbridge, London 
Vetches of Switzerland Ltd. 22 Royal Exchange, Threadneedle 
Street London 

Watches of Switzerland Ltd. 500 Oxford Street London 
Tyme Ltd. 1 Old Bond Street London 
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English and expertise are ICI’s counsel criteria 


LEGAL 




By Robert Rice, Legal Correspondent 


ICTS GROUP legal service may well 
be unique In not having a firm of 
solicitors in England and Wales that 
could claim it as a regular client, 
according to Mr Barry O'Meara, dep- 
uty group solicitor with the company. 

So it was slightly ironic, he said, 
that he had been chosen to speak on 
"what the corporate law department 
seeks in outside counsel” to the Inter- 
national Bar Association conference 
in Strasbourg recently. 

Most of ICTs legal work in the UK 
is carried out within the company by 
more than 60 pins lawyers employed 
in the UK by the company either in 
the headquarters group legal depart- 
ment or in the various legal depart- 
ments of its international business 
units. European Community law is 
considered by the company as being 
in the same category as advising on 
English law. 

ICI employs 80 other lawyers else- 
where in the group. However, 140 is 
iot a great number for a company the 
size of JCL The company, therefore, 
nevitahly has to rely to a large extent 
m external lawyers in every country 
m which it is represented outside 
England and Wales. 

So what do they look for? First, 
they must be fluent in English - a 
3ad commentary on the linguistic 
skills of ICTs senior management, as 
Mr O'Meara admitted. 

Second, external lawyers must have 
the professional standing and exper- 
tise to justify their being chosen to 
advise a company like I CL It was 
pointless instructing a lawyer whose 
principle expertise was. say, in family 
law, simply because the local man- 
ager played golf with him. Apparently 


« urh things really have happened in 
the past . 

The third criterion is that ICTs 
external lawyers have to have the 
ability to advise on all aspects of the 
transaction. The company will also 
only instruct nationals of the coun- 
tries in which it does business to 
advise on the laws of those countries. 
Apart from these factors, ICI looks for 
much the same attributes in its out- 
side counsel as it seeks in the lawyers 
on its payroll: an ability to listen, to 
isolate the bey issues, and then 
express advice in clear and precise 
terms while not appearing to “talk 
down” to the client. 

A bonus would be to find a lawyer 
who understood business and so could 
tailor his advice to the wider require- 
ments of a transaction. Although ICI 

For most companies, 
the bottom line is 
a key factor In 

business decisions 

does not ask its external lawyers to be 
businessmen, it welcomes participa- 
tive advice. 

For most companies, the bottom 
line is a key factor in making any 
business decision. However, the 
amount of legal fees incurred in a 
transaction would be far outweighed 
by the financial damage that would 
ensue if that decision was based on 
faulty legal advice, he said. 

ICTs philosophy was therefore to 
“hire the best and pay what it takes.” 
K, however, the advice for which the 
company had paid was found to be 


faulty, or if the lawyer concerned had 
simply not done the job, then retribu- 
tion was swift and terrible. 

The lawyer would be struck from 
tiie co m p an y's list and that fact made 
known within the circle of company 
lawyer contacts In other businesses. 

• * * * * 

WHO would you say earns more: the 
corporate lawyer or the trial lawyer? 

' Most people in the UK would probably 
guess that the company and commer- 
cial lawyer In a big City law firm 
earns more than the average litigator. 
And they would be correct la the US, 

however, the reverse is true. 

/ou 

the plaintiff’s attorneys, who speci- 
alise in suing, who are “the real 
champions of the great American 

tnowl er am fl ■ 


If asked to guess what the highest- 
paid UK lawyer earned Iasi year you 
wouldn't be far off if you said gim. 
Guessing what the highest-paid attor- 
ney in the US earned in 1988 is not as 
easy - indeed, coming within 3100m 
(£6SL3m) would be a feat 
According to Forbes, the top 
moneymaker in 1988 made, on a con- 
servative estimate, 3450m, and possi- 
bly as much as 3600m. He was Mr 
Joseph Jamah of Houston, Texas, who 
made most of his money from the 
estimated $420m fees he received for 
persuading the Texas courts to accept 
the theory that Pennzofl. had a bind- 
ing contract to buy Getty Oil, even 
though there was nothing written 
down on paper. His victim, Texaco, 
the third-largest o£L company in the 


US, was forced into bankruptcy. 

On top of that, Forbes estimates 
that Mr JamaiTs personal-injury prac- 
tice won over SlOOm in judgments and 
settlements last year, of which the 
firm reaped about a third. "I never 
wash windows,” he Is quirted as say- 
ing, “nor do I work by the hour." 

Hie Pennzall judgment was obvi- 
ously a once-ina-Hfetime payoff, dis- 
torting out of all proportion Mr 
Jamajl’s earnings for 1988. But even 
in 1987, Forbes estimates that he was 
the tap earning lawyer, bringing in 
more than 325m. 

For the last two years, the next-big- 
gest earner after idxn has been Mr 
Herbert Hafif from Claremont, Calif- 
ornia. He is estimated to have earned 
$40m in 1988. Mr Hafif made the head- 
lines with a 3540m judgment against 

Perhaps there is 
something in these 
contingency fees 
after all . . , 

ComputerLand in a 1988 tort case he 
brought on behalf of ICcroVest That 
judgment gave him 5 per cent of Com- 
puterLand's stock, worth 325m. He 
now acts as ComputerLand’s attor- 
ney. 

hi feet, all the 15 top-earning US 
attorneys in 1988 are trial lawyers, 
earning fGm or more. Perhaps there is 
something in these contingency fees 
after alL 

The highest-paid co r p o rate lawyer 
was Mr Joseph Flam of New York’s 
Skadden, Arps, Slate, Meagher & 
Flora. According to Forbes, he had an 


income of about *5m in 1988. Mr Flout, 
as most UK corporate lawyers will 
know, made his money and reputa- 
tion from mergers and acquisitions 
work, his firm having appeared in vir- 
tually every large US merger transac- 
tion tn the last 10 years. Nevertheless, 
M & A accounts for only 25 per cent (rf 
the firm’s income. 

After Mr Flom in the top ten corpo- 
rate earners comes a list of familiar . 
fflanwi, including, at number five, Mr 
Martin Iipton of New Yolk’s Wach- 
teft, Upton, Rosen & Kate (33m) and 
at number ten, Mr Samuel Butler of 
Cravatb, Swaine & Moore (32.4m). 

Curiously, three of the top ten cor- 
porate law earners are jH p artn ers at 
the same Los Angeles firm of Ziffren, 
Brittenham & Branca. The firm is 
arguably the West Coast’s most pow- 
erful entertainment law practice. H 
has only 13 lawyers and has made its 
money by charging movie and televi- 
sion ch ant s a percentage (5 per cent) 
of their gross revenues, rather than 
billing them according to hourly fees. 

Mi 1 Harry “Skip” Brittenham, -at 
number three (33m), counts Harrison 
Ford, Don “Miami Vice" Johnson, 
Melanie Griffith, John Candy, Tom 
Selleck and Richard Pryor among his 
clients. 

Mr Kenneth ZifiEren, in sixth place 
(33m), makes his money representing 
Hollywood's director-writer-produo- 
ers, while the glamorous former rock 
musician, Mr Joint Branca, at number 
eight (32 -5m). has clients who, as 
Forbes puts ft, “are to die for." They 
include Michael Jackson, the Rolling 
Stones, the Beach Boys, the estate of 
Elvis Presley. The Doors and George 
Harrison, to name a few. . 



ON 01- 


BANKING LAWYERS 


City 


to £50,000 


Our client is one of the leading commercial 
firms in the UK with an impressive 
reputation in the corporate and commercial 
sphere. The recent opening of their City of 
London office has been an outstanding 
success and, to sustain this record, they ate 
inviting like-minded individuals to join them 
and to contribute to the next exciting phase 
of the firm's development 

Their current requirement lies in the banking 
field, where they seek a high calibre individual 
of around 5 years' post -qualification 
experience in; syndicated and nan- 
sy nd icated loan agreements, project and 
asset finance, off-balance sheet planning and 


management buy-out work. Additionally, a 
lawyer of around 2 years* similar experience 
is sought to complement the team. 

As the London office is still relatively small 
this represents an excellent opportunity for 
ambitious individuals to make their mark. 
For the senior position, a partnership win 
be on offer at an early stage and prospects, 
within the firm generally, are truly firs 
class. 

Interested? Please phone or -write hr 

confidence, sending career details to Anna • 
Ponton, quoting reference D5B2S on 
01-2368000. 



Peat Marwick McLintock 

Executive Selection and Search 

70 Fleet Street, London EC4Y 1EU 


GRASSICK WALKER SOLICITORS 

SOLICITOR - CORPORATE FINANCE 


This is a new Firm established earner this year operating out of a five floor self-contained Georgian building overlooking 
Charterhouse Square. 

The Firm is aggressive, pro-active; creative, innovative, ambitious and intensely professional 

The Firm already employs accountants as well as solicitors and is positioning itself to become an MDP when appropri a te, 
if you are the right person you win be young and hungry with ambitions compatible with the drive and direction of the Firm. 

You wiH be highly skilled in all of the following areas: 

* Mergers & Acquisitions and Divestitures 

* Corporate Restructurings and Refinancings 

* Banking and Finance 

* Management Buy-Outs and Buy-ins 

* Public Offerings and Rights Issues 

You will not only have an exceptionally high income as one of your goals (salaries and bonuses are reviewed half yearly); 
you wiH be even more interested in helping to develop a specialist practice where the level of commitment is almost above 
and beyond the caB of duty. 

The continued outstanding success of each of our clients mil be a powerful element of the satisfaction and reward from the 
work. 

Please write to: 

Ref: CFD, GraSSick Walker Solicitors, Grassfck Walter House, Charterhouse Square, London EC1M 6AX 


understanding ■ competition 


Through , mergers, acquisitions/ and 
trading agreements our clients seek com- 
petitive advantage in their marketplaces. 

• . But the playing Ifefd, Is not always as 
level as they might like. Such corporate 
developments, are increasingly subject to 
review by EEC and UK authorities, whose 
decisions can have a critical impact on praf- 
j* lability a nd investment strategies. 
pygyr- The role-af our competition team 

Kt is to focus rapidly on the key issues . 
" with clarity ond a fundamentakinder- 
standing of our clients* business,, 
- .current legislation and the underlying 
' policies. bn which it is based. 

^ ~ The arguments need to be presented 
with flairand confidence to seniormanage- 
mentand regulatory bodies. Common sense 
and theability to respond in shorttfmescoles 
are essential when helping clients achieve 
their goals. 

Our competition team is based in 
London ancT Brussels.and seeks lawyers 
prepared to work in Both .locations, if you 
like the thought of advising major corporate 
clients in this increasingly important field, 
please give us a calL 

Wfe are looking for lawyers with the 
intellectual drive and stamina to make their 
own contribution to the growth of our prac- 
tice, Our style is friendly, places great 
emphasis on team effort and provides the 
right environmerrtforbright minds to achieve 
their best. If this approach to law matches 
your ambition, take the opportunity to find 
out more. 


Andrew Congreve, Managing Partner Wading House. 

35 Cannon Street, tendon EC4M 5SD. Telephone: 01-489 8000. 
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THE LAW SOCIETY 
ADMISSIONS LIST 

WILL APPEAR 
ON 

MONDAY 23rd OCTOBER 


ATTORNEY 
AT LAW 

33, admitted in 
Germany and the 
U.S., J.D., 

Referendariar and Dr. 
jur. in Germany, 
LL.M. in the U.S., 
working with a 
Frankfurt Law firm 
for 3% years. 
(Business law, 
banking law and 
international law), 
seeks new position. 

Write Box A1364, 
Financial Times, One 
Southwark Bridge, 
LONDON. SE1 9HL 


Commercial Lawyer 
■ Jersey - Channel Islands 
Our client is a major Jersey law. firm with a high 
reputation for quality business. Growth m 
commercial affairs requires the recruitment of a 
further qualified lawyer to service existing clients 
and new work. 

Candidates will hone a broad background knowledge 
with considerable experience in. finance and financial 
instruments, incorporation of companies and trusts, 
UK taxand in general a high level of technical ability. 

It is unlikely that candidates will have sufficient 
experience below the age of 30. The package on offer 
wiU be a substantial basic salary, pension scheme, 
health scheme and a yearly discretionary bonus. 
Lawyers with Jersey residential qualifications are . 
preferred. 

Please forward detailed CV to Michael Scawen. -■ 
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Wfflm-mto the garden 


Death in Venice 




JL shade of an English gar- 
den to avoid the crossfire of 
cmtently raging architectural 

arguments. The publication of 

Jane Brown’s new book* The 
Art and Architecture .of English 
Cardens (Weidenfeld and Nicol- 
son. £40} gives the perfect 
opportunity for some peaceful 
reflection air quiet English 
achievements. 

There has long been a need 
for a source book of the history 
of garden desi gn and, aiHwvHgh 
the selection in tins book is 
confined to the collection of 
the Royal Institute of British 
Architects, that limitation does 
not prevent it from being a 
useful visual survey. It is also 
stimulating because Jane 
Brown writes in a spirited way, 
sharing with the reader her 
love of the subject 

Garden history is a compara- 
tively new discipline, and has 
flourished with the encourage- 
ment of the Garden History 
Society. Its growth is rather 
like the growth at the study 
and enthusiasm for Victorian 
architecture during the 1960s. 
Garden history today has pene- 
trated the citadel of English 
Heritage,, where scholarly 
research forms the condition of 
any major grant application. 
The history of gar de n desig n 
and planting cannot be sepa- 
rated from the realities of run- 
nings large gardens or estates. 
The National Trust may not be 
at its strongest on research 
and accurate restoration, but it 
does understand the problems 
of maintenance and large num- 
bers of visitors. Organisations 
like the National Trust and 
En glish Heritage shnnlrt be the 
ones to set the pace for poth 
scholarship, educations and 
appropriate restoration. 

The drawings from the RIBA 
in this book (and some of them 
are to be shown In an exhibi- 
tion at the Heinz Gallery from 
early November) provide a 
good skeleton upon which to 
har>p the developing fi«h gar-' 
den history. They start with 
the work of Robert Smythson 
(1535- 1614), best known for his 
fantastic houses like WoBaton 
Hall in Nottinghamshire. . 
These survey drawings show a 
great interest in geometry and 
provide, a two dimensiona] pre- 
lude to the great exercises in 
Baroque perspective that were 
to come. 


ft was Johannes Kip who 
brought the birds’-eye view to 
En gl and and his elaborate sur- 
vey views give us much plant- 
ing and planning information. 
Kip must have influenced 
designers and certainly the 
owners of country booses who 
could measure the design of 
' their acres against their neigh- 
bours. It is interesting to learn 
■ that William Kent was always 
the artist He did not use a 
plan for the gar yfenq he made. 
"Capability” Brown, on the 
other hand, worked with the 
owners of estates, drawing up 
his “meanders” In a casual 
almost freehand style. 

But it is landscape designer 

* Throughout this 
book the thought is 
prompted of the 
transience of 
gardens' 

Humphry Repton (1752-1818) 
who really understood the 
importance of drawings. His 
Red Books for each property 
survive and the one for Lan- 
gley Park in Kent is fflnstrated 
in this book. What a brilliant 
device he invented, "the before 
and after” flap over drawing 
that shows how a landscape 
view can be improved. Rep- 
ton’s proposals for a view to 
the south of Sezincote House in 
Gloucestershire are both 
enchanting practical: pig- 
styes, ugly farm buildings and 
lines of washing disappear to 
be replaced by an idyllic pasto- 
ral landscape with castellated 
forms. His drawings reveal a 
lightness o £ touch and a deli- 
cacy that is remarkable and he 
created an understated infor- 
mality that is very English. 

It is tempting, after being 
seduced by the skins of Rep- 
ton, to see the Victorian gar- 
den designers as representing a 
decline. There is something 
pompons and heavy about Sir 
Charles Barry's great staircase 
at Shrublands — the elaborate 
Italian garden in Suffolk which 
matched his Tta banian tinn of 
an 18th-century house. I was 
Intrigued to see for the first 
time the proposals for a formal 
garden at the front of Buck- 
ingham Palace designed in the 
1840’s by William Nesfield. 
This plan would have taken up 


forge slices of Green Park and 
SLJames’s and large fountain 
ponds would have the 

marble arch. 

There was a lack of enthusi- 
asm for the elaborately formal 
19th-century garden by none 

°th*r than WUtiam Robinson, 

the great gardener and writer. 
He was not impressed by the 
efforts of Joseph Paxton at the 
Crystal Palace, which is shown 
in the book by a large water- 
colour by jJXHarding. Robin- 
son wrote at the time; "There 
have been a great many ugly 
gardens in Europe, but at 
Syde nh a m we have the great- 
est modern example of the 
waste of enormous *nean« in 
making hideous a fi ne piece of 
ground.” 

Robinson would have 
enjoyed the efforts of the great 
Arts and Crafts gardeners and 
architects. They flowered in 
file period 1890-1925 and pro- 
duced some of the finest 
English gardens. Jane Brown 
points out that this was almost 
the last period when architects 
were really involved with the 
g a rden desig n how telling is 
the comparison between Oliver 
Hill's water garden at Moor 
Close, Binfiekl and his almost 
abstract rendering of Joldwyns 
in Surrey in 1982. The elabo- 
rate beauty of the water gar- 
den and the complicated steps 
rising up to the tall romantic 
chimneyed house contrast with 
the dumped trees around the 
streamlined emptiness of the 
1930s modem house. 

The 20th-century is patchily 
represented by drawings; 
Geoffrey Jellicoe gets the lion's 
share. His studies made with 
John Shepherd of the gardens 
of the great villas were indeed 
influential, but U his own work 
that brings the history of land- 
scape into the present. The 
Moody Gardens on the Gulf of 
Mexico are designed by Jellicoe 
to give the visitor an experi- 
ence of the history of man 
made landscapes. AH his draw- 
ings for this extraordinary gar- 
den are here, and it is a unique 
opportunity to see the work of 
the greatest 20th-century land- 
scape designer. 

Throughout this book the 
thought is prompted of the 
transience of gardens. They 
turn to dost In a moment if 
they are not cared for - in 
many cases these dra w ing s are 
their only memorial. 


GLYNDEBOURNE 

Glyndebourne, first home to The Rope 
qf Ijicnetia and Albert Herring gave on 
Saturday a resounding welcome to the 
last of Britten's operas. Death in Venice 
was composed for and first performed 
at the Snape Mattings, but one may 
wonder whether the score has ever 
sounded fuller, richer in colour and 

content, more beautiful, there or any- 
where else, than it did in Glyndebourne 
Touring Opera's new production (spon- 
sored by Hays pic and the Britten 
Estate). 

There are indeed many remarkable 
features about the performance, in par- 
ticular a triumphant assumption of the 
opera's leading role fay Robert Tear; but 
the dominant impression was of musi- 
cal mastery almost from first note to 
last (the small qualification needed only 
because once again doubts arose about 
the length of the beach-games fpjgnd v 
in Act I). The pacing and te x t ur ing of a 
music-drama which in larger theatres 
can seem at some times too even-tem- 
pered and at others too “thin" was here 
effortlessly right and enthralling; the 
narrative unfolding proceeded with sov- 
ereign ease. 

Graeme Jenkins and the London Stn- 
fonietta drew from the score a guttering 
sound-tapestry. The constant threading 
through the action of graphic place- 
and-tim e Imag es, and the constant dis- 
covery of new ways of capturing light, 
air, and water in music, make this an 
opera of e x traordinary physical vitality, 
and the performers (including the mag- 
nificent Glyndebourne Chorus) seemed 
to respond with delight 

Death in Venice with its interpenetra- 
tion of backward glances right across 
-the length of the Britten canon, has 
been called “perhaps ... too much a 
self-conscious s umming -up of a life's 
work”. 1 can only report that at Glynde- 
bourne Britten’s last opera gave instead 
the feeling of consummate naturalness 
- and, more important, of being a 
boldly forward-looking creation, open- 


ing out as many new avenues of artistic 
possibility as it answers old questions. 
The lack of mawkishness in the perfor- 
mance is hlessedly welcome. 

Mr Tear, one of our most authorita- 
tive Britten tenors, comes to the role of 
Aschenbach at the perfect stage in his 
career with artistic maturity in full 
flower but with vocal powers entirely 
wwdimtnished- The slight setf-conscious- 
ness of enunciation, phrasing, and 
toiKHBhadmg that one recalls from some 
of his many "character” assignments is 
rubbed away, the part is layered with 
fine physical detail, which is then 
peeled down with enormous courage 
and power - and, above all, passionate 
vigour, vocal and emotional. He does 
not shirk (as, in my view, Peter Pears 
did) the foil implications of a voyage 
into sensual self-discovery which brings 
with it both life and death. The essen- 
tial honesty of Mr Tear’s approach sup- 
plies the production with its special 
qualities of energy and boldness. 

Stephen Lawless quite properly 
makes this tremendous performance 
the centre of bis staging. Tobias Hofaei- 
sel's set, opening up via sliding black 
panels to be revealed as a central stage 
box with moveable apertures, works as 
a labyrinth in which new passages are 
uncovered and others suddenly dosed: 
Aschenbach is its explorer and, finally, 
its object of exploration. The construc- 
tion. (superbly lit by Paul Pyant) offers 
a whole host of fertile, perceptive visual 
metaphors, but it never quite opens up 
to "show all” as the opera's subject and 
psychological pattern would seem to 
require. 

The available space for Martha 
Clarke’s choreography (which steers 
dear of Ashton-like formal set-pieces) is 
at times pinched; the figure of the 
Mother goes for less than it should, and 
even Tadzio, rfntiwd in the mtm sailor- 
suit white-and-blue as his companions. 
Is sometimes briefly lost to view - Paul 
Zeplichal is boyishly attractive but not 
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Robert Tear (right) and Paul Zeplichal 



of such startling beauty as to compel 
the eye wherever he goes. The crowding 
of the stage during the strolling play- 
ers' grotesque ries needs attention. 

Against this, one sets the wonderful 
fluidity of Mr Lawless's movement from 
scene to scene. His production is filled 
with sharp, distinctive touches (surreal 
luminous gondola-poles, doors that 
open and close to mark crucial 
moments of self-knowledge, a Murano- 
giass chandelier) colouring up Venice 
without ever crudely specifying it 

The decision to bring the offstage 
Apollo on-stage, an equivocal figure in 


gold body-paint and cream suit, is justi- 
fied (and Michael Chance’s singing is 
incomparably fine). Smaller roles are 
exactly touched in ~ Gerald Finley 
(English Clerk), Christopher Ventris 
(Hotel Porter), and Jonathan Veins. 
(Hotel Waiter) make particularly inci- 
sive and well-sung contributions. With 
all the small criticisms already men- 
tioned I thought this a landmark in 
Glyndebourne Touring Opera annals. It 
opens a new chapter in the opera's per- 
formance history. 

Max Lojppert 


Divertimento No. 15 


Joe Jackson 


HIPPODROME, BIRMINGHAM 


Colin Amery 


Macbeth 


CmZEMS THEATRE, GLASGOW 


Jan Pope’s new pro&uctfau at 
the Citizens of the Scottish 
play, in spite of a Scots Banquo 
and Macduff, could hardly be 
less so. There is nothing partic- 
ularly heretical in that, but 
Pope has brought a broad- 
brush imaginative relocation 
to bear that strikes hard at the 
play’s centre while eschewing 
various niceties. 

We are in a war zone pre- 
sided over by a lounge-suited 
Hecate (Derwent Watson dou- 
bling as a one-eyed Duncan). 
The witches are three girl ter- 
rorists (no beards^ not gorillas) 
in anoraks and holding wal- 
kie-talkies. The entire stage 
area is covered in silver paint 
and tin foil, the back wall and 
structural innards exposed as 
on a Richard Rodgers construc- 
tion. 

Across this post-nuclear tun- 
dra, where dry ice . and an 
onstage wind machine are 
underpinned by the throbbing 
hum of Adrian Johnston’s 
soundtrack, stagger the 
benighted warriors in gas 
masks, heavy duty protective 
clobber and luminous lemon 


fatigues. They hack at the 
grilles and steaming floor with 
pick axes, a cadre of Antarctic 
firemen in cold pursuit of King 
Sweoo of the Narways. 

Their world’s a freezing boil- 
er-room, and a battery of neon 
strip lights transports us to the 
women who wait, strange 
veiled North African creatures 
inducting an ambitious Reader 
of signs and portents swathed 
in veOs and Madame Petrelengi 
h«7aar beads. 

This exciting visual re-vamp 
of the (day has already been 
described as unnecessarily bru- 
tal and'vandalistic. But it Is no 
more so than Is Kurosawa's 
Throne of Blood. It is an 
extremely fastidious and imagi- 
native interpretative response, 
and quite different from the 
more familiar contrasting 
styles of resident directors 
Havergal and Prowse. 

The Citizens have presented 
in the past one of the best spo- 
ken versions of the play I have 
heard, with Gerard Murphy 
and David Hayman as the Mac- 
beths. Here, Simon Tyrrell 
rants rather as a street-fighting 


Macbeth, misses entirely the 
poetic lyricism but compen- 
sates as a haunted, 
short-haired murderer. 

Banquo's corpse is laid out 
at the feast in a tin-fail shroud; 
Macbeth embraces it in a lung- 
ing (ham) roll, a witch dispas- 
sionately throws a bucket of 
blood over them. These atten- 
dant harpies (one coolly read 
by Andrea Hart substituting 
for a chicken-pox victim) are 
also the doctors, women, 
adversaries and invisible 
knifebearers. 

Alastair Galbraith is an 
imposing Macduff, James Duke 
a good Malcolm. Charon 
Bourke’s po werfu l, Theda Bar 
a-ish Lady M is a creditable 
study In the disabusing of a 
fortune-teller. Between the 
sleep- walk and the offstage cry , 
(here silent) she stays trans- 
fixed, horizontal, abandoned, a 
picture more of than 

madness. 

This sequence; tike the ban- 
quet scene, is a model of con- 
trolled, innovative staging. 

Michael Coveney 


With the success of last 
season's staging of Theme and 
Variations, Sadler's Well's 
Royal Ballet was justified in 
feeling that more Ralanrhfa^ 
and more difficult Balanchine, 
was in order. Thus one of Bal- 
anchine’s most serenely bril- 
liant pieces. Divertimento 
No. 15. has now been acquired. 
The dialogue between the cho- 
reographer and his Mozart 
score is uniquely felicitous, 
dance everywhere matching 
form and melody. 

The movement sings, the ad- 
loquies between the dancers 
and their steps resulting in 
enchanting portraits of hero- 
ines and their cavaliers, as 
true as any in Cost or Figaro. 

We have lately had a chance 
to see New York City Ballet 
gloriously on form in this 
work. I cannot say that the 
performance I attended on 
Satuday afternoon in Birming- 
ham was as apt or bright as 
NYCB’s (and 1 note that it was 
given by the second cast), but 


the first step has been made on 
the right path. 

The dancers are learning to 
reject those English vices of 
charm and milky grace - 
always a refuge when the 
going gets tough - and to seek 
ways of rejoicing m the abso- 
lute clarity and definition at 
Balanchine's inventions. 

I thought Karen Donovan 
came to the ballerina’s varia- 
tion with suitably bright ami 
speedy feet, and I enjoyed Mir- 
efflfi Bourgeois’ delight in her 
solo. Peter Fanner has pro- 
vided discreet costumes: 
SWRB’s artists have a master- 
piece here for their - and our 
- delectation. 

The afternoon also brought 
an exceptional account of Ash- 
ton's The Dream. After 25 
years the critical eye is more 
likely to be saddened by the 
depredations wrought by per- 
formers’ insensitivity, than 
gladdened by freshness of 
interpretation. But SWRB’s 
cast offered sincerity, sensitiv- 


ity, and a welcome feeling for 
Ashtonian elegance of means. 
Michael O'Hare was a dramat- 
ically incisive Oberon, Sandra 
Madgwick a sparkling Titania 
(missing only the last touch of 
femininity that Antoinette Sib- 
ley brought to the closing 
duet). 

An excellent quartet of lov- 
ers came from Chenca Wil- 
liams (adorable in her bewil- 
derment) and S amir a Saidi, 
Mark Welford and Stephen 
Wicks (Basil Fawlty as a Hus- 
sar). Tcuiy Fabre, a new recruit 
from the Bejart troupe, was a 
Hailing Pock. The Dream has 
not looked so delightful and so 
evergreen a joy far years. 

Birmingham has much to , 
anticipate from its own Royal i 
Ballet, and has already pro- 
vided an excellent home for it 
in the Hippodrome. But how 
lowering to the spirits the 
underpasses and rat-mazes 
that lead bo the theatre! 

Clement Crisp 


Buddy 

VICTORIA PALACE 


More than 30 years after “the 
day the music died" the skinny 
Kftip figure in t hfe k hum-rims 
exerts his magic an a packed 
house. Buddy Holly was killed 
in a plane crash in his early 
20s after less than two years cf 
success, but his influence lin- 
gers. (In Britain the immediate 
result was Adam Faith, but we 
won’t hold that against him.) 
This biographical musical does 
much to explain the mystique. 
Anyone with the slightest sym- 
pathy for early rock should go, 
partly for nostalgia, partly for 
the songs, and partly to show 
their children. 

Alan Janes’ book is a peg to 


ARTS GUIDE 


hfl ng the music on, but Wke 
Rob Bettinson’s production it 
evokes an era with affection 
and respect. 

Andy Wahnsley’s mood-set- 
ting design consists of 1950s 
advertisements that fly or slide 
apart for the requisite record 
studio, radio station or living 
room. The magnificent back- 
ground for the concert, replete 
with glitter balls, is echoed by 
the detail of Bill Butler’s cos- 
tumes, down to the backing 
girls ' flounces and men’s bow- 
ties. Musically, the show is 
scrupulously prepared - and 
live: a fit frame for the Phila- 
delphian Paul Hxpp, who cap- 
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MUSIC 

London 

Royal philharmonic Orchestra 
conducted by Vladimir Ashken- 
azy, with Cristina Ortiz (piano). 
Wagner and Richard Strauss. 
Royal Festival Hall (Toes) ($28 
8800). 

Tokyo PbUharmoule Orchestra 
conducted by Tadaaki Otaka. 
with John LSI (piano). Rossini, 
Rachmaninov, Tchaikovsky. Bar- 
bican Hall (Wed) (638 8891). 
lAndan Mozart Flayers con- 
ducted by Jane Glover, with Imo- 
gen Cooper (piano). Mozart, 
Haydn, Beethoven. Royal Festi- 
val Hall (Wed) (828 8800). 
raty nf Birmingham Touring 
Operate the first London perfor- 
mance of Ghanashyam, a mix- 
ture of music, song and dance 
by Ravi Shankar. Director Gra- 
ham Vick. Queen KThmbttth Hall 
Crhur) (028 8800 ). 


Ensemble Orchestral de Paris 
conducted by Annin Jordan with 
the VIttoria dlle de France choir 
conducted by Michel PiquemaL 
Haydn’s Creation (Toe). Salle 
Pleyel (45638873). ^ 



by Sian Edwards, Rafael Orozco, 
(piano). Tippett, Liszt. Janacek 
(Wed. Thur). Salle Pleyel 
(45630798). _ . __ _ 

Munich PhilhanBome Orchestra 
conducted by Sergiu Celibidache. 
Bruckner (Wed, Thur). Bastille 
Opera (40011616). 

Brussels 

Tokyo Philharmonic Orchestra 
conducted by Tadaaki Otaka. 
with Yusuko Borigome (violin). 


Dvorak, Shostakovich and Yoehi- 
matsu. Palis des Beaux- Arts 
CTnes). 

Royal Flanders Philharmonic 
Orchestra conducted by Frank 
Shipway, with James O'Neal 
(tenor), Jard Van Nes (mezzo). 
Mahler's Das lied von der Erde 
(Thur). 

Amsterdam 

Netherlands Philharmonic 
Orchestra with Dong-Suk Sang 
(violin). Ken- Ichiro Kobayashi 
conducting. Saint-Saens, Berlioz 
(Sat, Mon). Concertgebouw <7JS 
345). 

Royal Concertgebouw Orchestra 
conducted by Rlccardo Chaffly. 
with Edda Moser (soprano) and 
the female voices of the Nether- 
lands Philharmonic Choir. 
Debussy, Madema. Heppener 
(Thur). Concertgebouw (718 345). 

Academy of St JUarttn-in-thc - 
Fields Octet with Emmy Verbey 
(violin), Schubert, Mend el ss oh n 
(Wed). Betas van Serfage. 

Utrecht 

Shore Cherkassky (piano). Han- 
del, Weber, Chopin, Berg, Tchai- 
kovsky, Strauss (Wed). Vreden- 
burg ©1 45 44). 

Rotterdam 

Melos Quartet with Francois 
Guye. Schubert (Tue). Doelen 
(413 2490). 


with the choir of the Netherlands 
Bach Society and soloists, Tom 
Koopman conducting. Mozart 
(Thur). Doelen (413 2490). 

Madrid 

Pfal* Wlan wnnie 


tores that insidiously whining 
gentleness of Holly’s gentler 
songs (and how innocent he 
seems now, a streak of wistful- 
ness even In his bounciest 
numbers). In the middle of the 
full company’s "Rave On" 
there is a sudden black-out; 
then a guitar on an empty 
stage »nri the radio announce- 
ment of Holly’s death. "The 
rest will be just rock and roll.” 
Ultimately, your reaction to 
this superbly presented show 
from the Theatre Royal, Plym- 
outh, depends on how you take 
the music. 1 loved it 

Martin Hoyle 


October 13-19 


Orchestra and Stuttgart Philhar- 
monic Choir conducted by Mlt 
tiades Caridis, with Elisabeth 
Richards (soprano), Erika 
Schmidt-Valentrn (contralto), 
Vcdker Horn (tenor), Waldemar 
Wild (bass). Beethoven pro- 
gramme (Wed). Auditorfo 
Nactonalde Mustca, (837 01 00). 

Rome 

BmtnWn H n m if fl (violin) and 

Bruno Cantoo (piano) playing 
Petrassi, Brahms, Stravinsky 
and Ravel (Wed). Teatro Olim- 
pia) (393304). 

Milan 

Pittsburg Symphony Orchestra 
conducted by Lorin MaazeL 
Tchaikovsky, Beethoven (Mon). 
Teatro Alla Seals (805L2®. 

New York 

Carnegie HalL Andxas SchifT 
niano recital, Haydn. Janacek. 

STschtii^SuriiS? 

7800). 

New York Fhjfiiaroionic Orches- 
tra conducted by Leonard Bern- 
stein. Copland programme 
(Thur). Avery Fisher Hall (874 

2424). 

Washington 

Cleveland Orchestra conducted 
by Christoph von Dohnanyi, with 
Ralph Kjrshbaunj(cello). Max- 
well Davies, Weber, Tchaikovsky 
(Wed). Kennedy Center Concert 

Hall (467 4600). 

National Symphony Orchestra 
conducted by Philip Brunelle 
with Garrison Keillor, guest art- 
ist bringing his Lake Wobegon 
programme (Thur). Kennedy 
Center Concert Hall (467 4600). 


HAMMERSMITH ODEON 

Joe Jackson performed his new 
album, “Blaze of Glory" in Its 
entirety to an eager, expectant 
audience at the Hammersmith 
Odeon on Friday night. 

It was a brave step, but Jack- 
son has never been one to play 
safe in what has been an 
extraordinarily varied ten-year 
career. In the late 1970s he was 
at the forefront of British "new 
wave", crossing the spitting 
energy of punk with the 
sharply observed quirkiness of 
British pop. 

Since then he has moved 
from angry pop to reggae to 
jazz to film themes to orches- 
tral instrumentals and back, 
all the time adding his own 
peculiar, loose-limbed wit and 
style to form a consistently 
entertaining, and enlightening 
body of work. 

This variety was there for all 
to see at the Hammersmith 
Odeon, Jackson topping and 
tailing the show with a hand- 
some selection of his best 
songs. 

“Is She Really Going Ont 
With Him?", and “Different for 
Girls", probably his best 
known singles, were rear- 
ranged to bring out the sly, 
subtle humour overlooked 
when they first appeared at the 
end of the 1970s. Near the end 
Jackson dusted off a swinging 
medley of "Jumpin’ Jive” num- 
bers, before closing with the 
frenetic power pop of *Tm the 
Man" and the cool balladry of 
“A Slow Slang". 


Good as this selection was, 
the real meat of the sandwich 
was "Blaze of Glory". Although 
Jackson was quick to deny the 
existence of a "concept" behind 
the album, a clear chronologi- 
cal order could be identified 
and a jazzy. Tin Pan Alley 
sophistication underpinned the 
shifting rhythms and strong 
melodies of each song. 

“Tomorrow’s World" dealt 
with the wide-eyed optimism of 
childhood, “Rant and Rave” 
with the foolish bravado of 
adolescence. “Evil Empire" 
was an adult attack on super- 
power politics, while “The 
Human Touch" was a 
world-weary love song of sim- 
ple elegance. 

Throughout the long set 
Jacksotn led his excellent ten- 
piece band with an easy confi- 
dence. singing with a power 
and range than he has rarely 
displayed in the past. 

His impossibly gangly frame 
was fitted in a baggy purple 
suit, he drank hot tea from a 
thermos flask between songs 
and he wore unbelievably 
unfashionable sandals and 
socks. 

This remains part of his 
enduring appeal A singer and 
songwriter who has never 
bowed to the changing 
demands of fashion, Joe Jack- 
son continues to plot his own 
entertaining course through 
the shifting seas of pop. 

Patrick Harverson 


SALEROOM 


Competing Picassos 


A few years ago Picasso looked 
like a basted flush, his long 
term art historical reputation 
threatened by his personal lon- 
gevity, bis disconcerting artis- 
tic innovation; and the sexual 
threnody of his later work. All 
that ha« changed and he is cur- 
rently the hottest artist 
around, with two of his pic- 
tures competing for the “most 
expensive work of art ever sold 
at auction" award. 

At Sotheby’s in New York on 
November 15 “Au Lapin 
Agile,” an important Rose 
period Picasso, reflecting his 
fascination at the age of 25 
with Harlequins and the cir- 
cus, is expected to make 
around $50m, with a good 
chance that it might overhaul 
Van Gogh’s “Irises," for which 
Mr Alan Bond paid 553.9m in 
1987. 

On November 30 in Paris the 
dealer Jean Claude Binoche is 
offering “Les Noces de 
Pierette," also painted by 
Picasso around 1905, at the 
Drouot Montaigne saleroom. It 
carries an estimate of 30&4Q0m 
francs, which converts to up to 
$60m. However this long lost 
work, with the first intima- 
tions of Cubism, is unfinished. 
In addition there is no guaran- 
tee that the French Govern- 


ment will allow it to leave 
France. 

In part the very high esti- 
mate is designed to deter such 
an expenditure of Government 
cash, and the hope is that its 
successful sale will reestablish 
Paris as an important centre of 
the art market. However it 
does make the estimate more 
conjectural than usual. 

The Sotheby’s Picasso is on 
show in Bond Street until 
Tuesday evening along with 
two other important works by 
the artist, “The Mirror” of 1932, 
a languorous portrait of Marie- 
Therese Walter, very sensuous 
in its line (estimate up to 
$25m) and “Mere et enfant," a 
1921 maternity portrait painted 
in the year his son Paulo was 
born (estimate up to 315m). 

Among other important 
paintings on display is a very 
fins Gauguin, “Entre les Lys,” 
painted in Brittany in 1889, and 
estimated at up to $9m. For 
over 40 years it has been in the 
Basle Musuem of Art Unfortu- 
nately the family discovered 
that 96 per cent of its fortune 
was on loan to the museum so 
it is selling the Gauguin in the 
hope that the rest of the collec- 
tion can stay on public show. 

Antony Thorncroft 


Heidsieck awards 


The first RPS/Charles 
Heidsieck Awards, the classi- 
cal music industry’s answer to 
the Olivier drama awards, 
were announced yesterday. 
Among the prize winners were 
the ISO, judged the best large 
scale ensemble of the year; the 
Nash Ensemble, who won 
among the smaller groups; 
Simon Rattle as conductor; the 
Wigmore Hall Haydn Festival 
for concert series; Leontine 
Vaduva, the heroine of the 


Royal Opera’s Manon, for best 
debut performance; Olivier 
Messiaen for best large scale 
composition; Simon Holt for 
best small scale composition; 
Glyndebourne, whose Jenufa 
was voted opera production of 
the year, and Philip Langridge 
as singer. 

The Charles Heidsieck 
Awards for an oatstanding 
contribution to Franco-Britisn 
music went to Pierre Boulez 
and Moura Lympany. 
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The lessons 
of experience 


TWO YEARS AGO, the 
collapse In the world’s stock 
markets was widely - and 
incorrectly - regarded as a 
hammer blow to the interna- 
tional economy. Whatever hap- 
pens to share prices today, that 
judgement about the outlook 
for the US and the world seems 
unlikely to he repeated. 

We now know from experi- 
ence that monetary authorities 
can contain the deflationary 
damage of a stock market cri- 
sis. Last time round, indeed!, 
the stimulative effects of lower 
Interest rates easily out- 
weighed the deflationary 
impact of the paper wealth 
wiped out in the crash. But the 
apparent response of the US 
Federal Reserve to last Fri- 
day's shock Is perfectly correct 
it stands ready to loosen the 
monetary reins as necessary. 

One reason for this is that 
the US economy may now have 
a slight tilt towards recession. 

The slowdown seems set to be 
gentle, but the economic conse- 
quences of a steep decline 
would be serious. Corporate 
leverage has grown, and been 
extended to cyclical sectors 
such as the airlines and retail- 
ers whose difficulties helped to 
trigger the present upheaval 

The international economic 
cycle has now seen seven years 
of expansion. There is no Law 
that says a recession must 
soon occur, but the older a 
cycle becomes the more vulner- 
able it is to financial shock. 

It is true that the risks of 
stimulative action may be 
sharper than they were in 1987, 
mainly because Inflation is 
higher around the world. On 
balance, however, the weight 
of argument points towards an 
easing of monetary policy, at 
least in the US. This is emphat- 
ically not because inflation is 
more desirable than recession, 
but for three other reasons. 

Weaker tone 

The stockmarket slide is 
both a symptom of, and a 
potential contributor to, a 
weaker tone In the US econ- 
omy. The balance was tilting 
in favour of rather easier moor 
etary conditions even before 
Friday: the potentially defla- 
tionary impact of a sharp set- 
back in equities ought now to 
tip the balance. 

Second, an easing by the US 
at present would coincide with 
a significant tightening of pol- 
icy in the rest of the world. At 

A regime for 
Antarctica 


least until Friday night, there 
was a tendency for the dollar 
to be too strong and the mark 
and yen to be too weak relative 
to a best guess of the underly- 
ing trends. From the UK pep 
spective, an overall easing in 
world conditions would obvi 
ously be a good thing. 

Finally, the problem with 
the policy response to the 1987 
crash was not that it was too 
aggressive, but rather that it 
was sustained for too long. 
This time, the Fed should 
again act confidently and as 
boldly as market conditions 
require. But it must be vigDa 
about inflation, and ready to 
tighten the reins once any 
immediate crisis is past 

Such action could not guar- 
antee the stock market against 
another steep decline. On this, 
the lessons of history point two 
ways. Price earnings ratios in 
the US and Europe are sub- 
stantially lower than two years 
ago. but they are not particu- 
larly low by past standards. 
The outlook for profits growth 
Is now now much poorer than 
it was. If one looks forward to 
future profit levels, price earn- 
ings ratios may be much closer 
to where they stood before the 
crash. 


Speculative excesses 

Speculative excesses are dif- 
ferent but - at least in the US 
- not necessarily less than 
they were. The general public 
has not been caught up this 
time In a frenzy of share buy- 
ing. Instead it Is the banks who 
may have been behaving 
imprudently, by their willing- 
ness to finance highly geared 
takeovers. 

Interest rates in the US have 
been declining in recent 
months, whereas they were 
cHmhing ahead of the crash. 
But it is not apparent that the 
decline can be sustained, at 
least in the yields on long 
dated debt, given a more 
uncertain outlook for inflation. 

All the same, there are good 
reasons to hope that the world 
is adjusting to a slower rate of 
growth without plun g in g into a 
full scale recession. This rea- 
sonably positive outlook for 
the world economy is not 
dependent on short term move- 
ments in the stock market, and 
Is something which potential 
sellers will have to keep in 
mind. 


SINCE 1961 the Antarctic 
Treaty has been held up as one 
of the few genuinely successful 
examples of international co- 
operation. The treaty has kept 
this vast continent demilitar- 
ised and free of super-power 
rivalry; broad agreement on 
conservation measures has 
protected more or less intact 
Antarctica's exceptional envi- 
ronment 

However, the fast-evolving 
international awareness of 
environmental issues has 
thrown a spotlight on Antarc- 
tica both because it is the last 
virgin continent and as a 
, result of the scientific research 
pioneered there relating to the 
hole in the ozone layer. The 
treaty is due to expire in 1991 
and this could throw open the 
whole question of whether or 
not the continent’s potential 
resources, especially hydrocar- 
bons, can be exploited. 
Although such exploitation is 
still a remote possibility, tech- 
nological advances and 
improvements in communica- 
tions have undermined the 
gentlemanly assumptions 
inherent In the original treaty. 

The 39 parties to the treaty, 
who have traditionally con- 
ducted their affairs almost 
exclusively at a technical level, 
are showing signs of funda- 
mental differences over their 
approach to the fate of Antarc- 
tica. These differences have 
come to the fore - though far 
too privately - at the 15th 
meeting of consultative parties 
to the treaty now taking place 
in Paris. 


Odd assortment 

The treaty countries are an 
odd assortment. The 12 origi- 
nal signatories were Argentina. 
Australia, Chile. Belgium. 
France, Japan, Norway, New 
Zealand, South Africa, the 
Soviet Union, the US and UK 
- reflecting a mix of interests 
from historic seafaring and 
colonial to geo-strategic. A fur- 
ther 10 countries have become 
consultative members on the 
grounds that they have demon- 
strated a direct scientific Inter- 
est in Antarctica and 17 others 
have acceded to the treaty. 

None of these countries dis- 
pute the need for an interna- 
tional regime to preserve 
Antarctica's special status. The 
argument is whether to freeze 
indefinitely - and probably for 


all time - any development of 
the continent’s resources. 
Alternatively, resource devel- 
opment would be permitted 
under rigid safeguards ynd in 
the context of the 1988 Antarc- 
tic Minerals Convention, 
agreed after six years' labori- 
ous negotiation but not yet rat- 
ified. 

The conservation argument, 
championed by Australia and 
France, appears to reflect 
domestic electoral consider- 
ations rather than environmen- 
tal altruism. Their proposal is 
to convert Antarctica into a 
“Wilderness Park", which 
would ban mining and regulate 
man's activity, including tour- 
ism. This plan differs from that 
of Greenpeace, the environ- 
mental pressure group, only in 
the latter’s concept of policing 
through a genuinely interna- 
tional organisation beyond the 
confines of the treaty parties. 

Realistic approach 

Britain and the US argue 
there could come a time when 
Antarctica's resources might 
be needed. They m aintain it is 
far better to be prepared for 
such an eventuality. This is a 
more realistic approach, and 
the existing Minerals Conven- 
tion could easily be strength- 
ened, as Chile and New Zea- 
land are suggesting. Already 
under the guise of science a 
good deal of research activity, 
not least by the Japanese, has 
been devoted to ascertaining 
the potential of hydrocarbon 
resources and other minerals. 
It is hard to see this stopping. 

The prospect of gaining 
advantage, or preventing oth- 
ers from doing so, lies at the 
heart of the territorial claims 
staked by seven nations to 
Antarctica (Argentina, Austra- 
lia, Chile, France, New Zea- 
land, Norway and the UK). 
Although these claims are not 
internationally recognised and 
in several cases are overlap- 
ping, no country has indicated 
any willingness to abandon 
them. Forgoing such claims to 
a new regulatory body com- 
posed of the treaty states 
would be a useful departure in 
considering a properly regu- 
lated future for Antarctica. It 
would also help if the treaty 
countries recognised the public 
interest in their deliberations 
and were less secretive. 


Peter Riddell on the mood of resigned cynicism surrounding the US budget 

Li 


ater today about $16bn wiS 
be cut across-the-board from 
■US Federal Government 
[spending as a result of the 
failure of Congress to pass legislation 
to reduce the Budget deficit to the 
statutory target 

In itself tiie sum Is not large - 
around 1.5 per cent of overall Federal 
expenditure - and is likely to be 
reversed within a few weeks. But the 
imposition of these cuts, known as 
sequestration, symbolises the break- 
down of the Bush administration's 
attempt to secure bipartisan agree- 
ment on the reduction of the Budget 
deficit 

The manoeuvring of recent weeks 
has resulted In a mood of resigned 
cynicism about 'the whole Budgetary 
process and has brought renewed 
calls for reform of the 1985 legislation 
for a series of annual targets to 
reduce the deficit - known after its 
senatorial authors as Gramm-Rud- 
man-Hollinga. It is now more usually 

Called flramm4twifman gta C** Stmflffw 

Ernest Hollings has said he wants to 
be divorced from the fraud that we 
have all perpetrated on the American 


Cracks that can’t 
be papered over 


jay adjustment in farm a 

payments to cut the de&it te’ -L.-— 

1990 by Mbn and raise the figure Jog 
-fiscal 1&89 bya 

US Post Office, w&i “ 

SL7bn, has been shifted off-budget. 

# Thera are no p en alties for exceed- 
ing the deficit target once a feral 
year has started. Once the sequestra- 
tion order has been issued it does not 


Dan Roetenkowski, the chair- 
man of the tax-writing House Ways 
and Means committee, has described 
this year's budget discussions as 
‘‘mindless” and an abdication of 
responsibility by the President and 
Congress. Instead, he believes that 
sequestration cuts under Gramm-Rud- 
man may be preferable and result in 
more real deficit reduction. 

hi short, the US Budgetary process 
is in a mess - not, of coarse, for the 
first time. Gramm-Rudman was 
devised to restore discipline as a 
result of a fiscal crisis In 1985, and 
further diffimMus - together with 
the stock market crash of October 
1987 - led to a short-lived sequestra- 
tion and an adjustment of the targets 
two years ago. 

By contrast, now, there are no 
immediate pressures from the finan- 
cial markets, either on Wall Street or 
internationally. The budget situation 
played no apparent part in the slump 
in Share prices late on Friday, though 
the latter could now add to the 
urgency of agreeing a budget And 
furthermore there is no clamour from 
the American public to cut the deficit 

The current crisis is much more of 
relations between the Republican 
White House and the Democratcon- 


Gramm Rodman Honings 
is now more usually 
called Gramm-Rudman 
since Senator Ernest 
Hollings has said he 
wants to be divorced 
from the ‘fraud that we 
have all perpetrated on 
the American people 9 


trolled Congress. Both say they 
regard a reduction in the deficit as 
crucial to the US’s long-term eco- 
nomic wen -being - of ensuring that 
overall national savings are raised to 
finance Investment, white not adding 
to the US’s already large external 
indebtedness built up during the 
1980s. Yet they lack the will to act, 
and the pressures to force them to do 
so. 

President George Bush took office 
at the beginning of this year talking 
the language of conciliation about a 
bipartisan approach - unlike his con- 
frontational predecessor, Ronald Rea- 
gan. The snag was that last year Can- 
didate Bush had blocked off a key 
option with his repeated “read my lips 
- no new taxes" pledge. And with 
previous deficit-cutting packages hav- 
ing removed some of the spending tat. 


any further action would involve 
tough choices - with the administra- 
tion and Congress, either separately 
or together, taking responsibility. 

The first result was a fudge. Mr 
Bush and Congressional leaders stood 
in the White House Rose Garden in 
mid-April to announce an agreement 
on the Budget for fiscal 1990, starting 
at the beginning of this month, u 
fulfilled the Gramm-Rudman target of 
reducing the deficit to below gioohn. 
But even its supporters described the 
dealas “unheroic” and everyone else 
regarded it as sham resting on over 
optimistic economic assumptions and 
dubious expenditure savings. Dubbed 
a “shde-by” budget, it was Intended to 
keep up the fiction of deficit reduction 
while deferring serious negotiations 
until towards the end of this year 
when sufficient time would have 
passed for "no new taxes” to be 
dropped. 

The cracks have proved impossible 
to paper over, partly because Con- 
gressmen cannot resist adding tax 
breaks and new spending pro- 
grammes for con st i tu ents. These 
include sizeable reliefs on transfers of 
estates as well as special interest conr 
cessions to pineapple and banana 
growers — and even renters of tuxe- 
dos. 

More important bass been a long and 
hitter row resulting from the White 
House’s desire to cut capital gains 
tax. This is intended to stimulate 
enterprise and investment. But a cut 
has been depicted by the Democratic 
leadership as primarily helping the 
already weUrOft There is little dispute 
that in the short-run a sharp reduc- 
tion in capital gains tax will boost 
sales of assets, and thus tax revenue, 
but Democratic economists have 
argued that after a couple of years 
there will be large revenue losses. 

This row has poisoned the political 
atmosphere. The White House suc- 
ceeded in winning over sufficient con- 
servative Democrats (mainly from the 
South and timber-producing states 
which would benefit) to join with the 
Republicans to win approval for a 
two-year cut in the tax. The tempo- 
rary nature of the cut has provoked 
flutter nr ftfcjiaq. R is this issue - 
together with other “extraneous” pro- 
visions cutting taxes or increasing 
spending - which last week held up 
the deficit reduction bin in the Sen- 
ate 

Mr Bush and his fellow Republicans 
believe they are on to an eventual 
winner on gains tax. They are probar 
My right since there appears to be a 
majority In both houses for a cut on a 
permanent basis, possibly with a slid- 
ing scale giving larger relief the lon- 
ger an asset Is held. 

The Democratic Congressional lead- 
ership - headed by the consensus- 
seeking Senator George Mitchell and 
Speaker Tom Foley - are furious. 
They believe the Administration not 
only -has destroyed the bipartisan 
spirit of the summer but also has 
acted irresponsibly in putting a tax 
cut for the rich ahead of deficit reduc- 
tion. They also argue that this com- 
promises Mr Bush's initiatives on 
drags, education and Eastern Europe 
where promises are not backed by a 
willingness to provide resources. 

A direct result is that Mr Richard 
Daman, the Budget director, who has 
enjoyed the reputation as Washing- 
ton's cleverest operator, h as had to 
concede that bipartisan talks planned 



\ KT ABCBOtiK u 
(Minus figures equal surplus) * figures in brackets are estimates by Congressional 
Budget Officerfor 1989 estimate of outturn and for 1990 projection before taking 
account of Sllbrfto $13bn budget-cutting packages before Congress. -Otherwise r 
source of figures in Budget Office 


for now will have to be put off until at 
least early next year. Privately, Con- 
gressional leaders are saying that no 
agreement will be possible to achieve 
the much larger, $40bn-plus, deficit 
reduction required for fiscal 1991, 
especially as there are elections next 
year. So the administration will have 
to produce the answers on its own. 

Xu the short term, sequestration 1 
will mean cuts evenly distributed 
between defence and domestic discre- 
tionary programmes (that is, exclu- 
ding social security). The main imme- 
diate impact will be small reductions 
in reimbursements under the Medi- 
care health scheme. But before long a 
budget packet will be agreed to cut 
the forecast deficit to near the SlOObn 
for fiscal 1990; there is a $lobn leeway 
anyway. However, no-one believes 
that the deficit will turn out near that 
level; somewhere In the $140bn to 
(I60bn range, as in the past three 
years, is a common projection - or 
rather - guess. 


The problem is that Gramm-Rod- 
iwm Is inherently flawed. H is not a 
discipline on real spending, but an 
forecast levels of spending. There are 
a series of loopholes: 

• The revenue and spending projec- 
tions are heavily dependent on the 
economic assumptions used. The Rea- 
gan Administration consistently fore- 
cast higher economic -growth and 
lower interest rates, and hence a 
much lower deficit, than most econo- 
mists. And the Administration's pro- 
jections rather than those, say, of the 
Congressional Budget Office are bind- 
ing. The Bush Administration’s eco- 
nomic forecasts have been less unreal- 
istic - In part because of strong 
growth - but they are still, inevita- 
bly, at the optimistic end of the rafege. 

• There is wide scope for account' 
.fiddles, in particular whtfHng 
tore and revenue between 
years. For instance, the Pentagon's 
payday was shifted to September 29 
from October 1 and there was a shni. 


decided.' There is no clawback either 
during a fiscal year, or subsequently, 
for missing the target, which encou* 
ages transfers between. years and 
spending money before the end oTtte 
rearm September. For instance it 
was decided in July that. $20bn of th6 
$50ba initial cost ot res etting faa q*; 
vent savings and loan institutions ( 
building societies), would come wftMn 
♦he budget and in the 1989 fisraLyear. * 
There was a scramble to spend the., 
money lh less than two months; m. 
the end roughly J8bn was left 
• ^mqjiwit- But. the remaining’ 93Qbn off . 
the rescue , coming hi the current 1900 
fiscal year was counted outsid e the , 
budget, and therefore .does not figure * 
„ In the diefld^calculatkms. 

. Consequently, Gramm-Rudman is . 
widely seen as a . defective tool. 
encouraging; short-term expedients to. t 
massage the . figures rather than act - . 
tag as a . discipline to produce lower 
deficits. Federal organisations ~~ 
in with i 

but large long-term costs. . 

V Cfron aff these loopholes it is 
Ha pfl surprising that' the 'deficit, 
fallen at alL Admittedly, in the 
absence of strong market and poBtical 
pressures, it has remained broadly 
static in cash terms for the last couple 
of years. But the share of the deficit 
.teUS Gross National Product has: 
declined from about 6 to 3 per cent ' 
since 1985. While the strong economic ' 
growth of the late 1980s is responsible 
for. most of tiie' drop, without Gramm- , 
Rudman the deficit would undoubt- 
edly have teen higher. The Jew has 
helped to slow the growth both of 
overall spending and, . since 1985, has 
reversed toe earfier sharp rise in the. 
Pentagon’s budget and cut back pay- - 
monte to doctors and hospitals under 
Medicare' and Mertteaifl. ft is, as Seua- 
tor Phil Gramm, .the law's coauthor, 
said yesterday, “the only century at 
the gate.* 7" 

Mr Robert Belkteuer, the- director 
of the Congressional Budget Office, 

rQnrbyfos that Gram Tri- R nAman han 

' “worked, but not worked wpIl. lt has 
imposed a lot off pain and suffering on 
the political process to achieve fairly 
modest resurta. It .is not a thing to 
kapp a p for a long period Of time.lt is ■ 
dastrawdive ot the political process.*'':. 

%bie inherent . weaknesses' of 4 
Gramm-Rudman and the political 
costs have, made early reform virtu- 
ally nertninL The msta foCUS is 0S1 the 
surplus of the social security, trust' 
.fund - a payroll tax to pay pensions 
in later years - which Is now counted 
within the deficit and is expected to 
be about S68bnln fiscal 1990, rising to 
over gKMtm within three years. By 
including this surplus within the defi- 
cit, the government is in effectnpend- 
lng now at tile expense cf future bene- 
ficiaries. There Is bipartisan support 
for separating social security from the 
rest of the bndget and extending the 
goal of achieving a balanced budget 
from 1993 until the late 1990s, as part 
of a general strengthening of the law. 

One Congressional leader closely 
involved said that if international 
investors and markets concluded from 
recent events that the administration 
was not serious about reducing the 
deficit and would just muddle along, 
they would be right This reflects the 
short-tom “now-nowism” which Mr 
Darman himself so eloquently ' 
attacked as one of the main ills of US 
society. But in the absence of a politi- 
cal or market crisis, muddling along ■ 
and shortterm management seem to 
be characteristic of the Bush Adminis- 
tration. 


Lot of firsts 
for Sammi 

■ Not many British 
industrialists work fin: Korean 
companies. George Turnbull, 
the man who moved from the 
old British Leyland in the 1970s 
to help build up Hyundai 
Motors, was one of them. 
Another is Dr Roland Madison 
of Sammi SteeL 

Madison, cow 43, was bom 
in Grimsby, did his metallurgy 
and engineering studies in 
Sheffield and used to work for 
a Sheffield-based company 
called Osborn Steels. It dosed 
in 1979. 

OBbotu Steels, however, had 
a technical services division 
which specialised in advising 
other steel companies. One 
of them was the Sam Yang 
Special Steel Company of 
South Korea, now known as 
Sammi Steel Co, Ltd. Sammi 
Steel may be about to become, 
if it has not done so already, 
the biggest special steel pro- 
ducer in the world. 

Madison married a Korean 
in 1977. She did not much like 
England, and he switched to 
the Korean company when 
Osborn shut down. Since then 
he has done a long stint mar- 
keting Sammi products in Los 
Angeles, though he has also 
worked in Korea itself. “The 
working language when I’m 
around is English,” Madison 
says, but he adds that Korean 
is not too difficult “I can get 
around in it quite easily." 

Now Madison is setting up 
in Toronto, for in August this 
year Sammi Steel acquired a 
number of stainless and special 
steel plants from Rio Algom, 
a Canadian subsidiary of Rio 
Tinto Zinc. It was the first 
maim 1 overseas acquisition by 
a Korean company. Two plants 
in the US went with the d^i 

Madison's job will be to look 
after the coordination of all 
the North American plants, 
as well as the marketing strate- 
gy. *Tm still basically an engi- 
neer," Madison said in London 
on Friday, “but in the last few 
years I’ve been more involved 


Observer 


In another first for 
Steel, Merrill Lynch is launch- 
ing a $S0m bond with w a rrants 
for it in the Euromarkets this 
week. There seems to be no 
end to the ambition. Over half 
the North American products 
will go to Korea for the coun- 
try's booming car industry. 

In a use of statistics not pre- 
viously known to me, a Sammi 
director explained: “17167618 
an average of 156 kilos of 
Sammi steel in every automo- 
bile made in Korea.” The view 
is that whatever happens else- 
where, there will be no reces- 
sion in SeouL 

As for Mrs Madison, “she 
liked California,” her husband 
says. “Toronto will be some- 
where between Sh effield and 
Los Angeles.” 


While we wait 

■ Two stories always come 
back whenever there is a stock 
market crash- The more tamit 
iar Is about the man who 
jumped from the roof and was 
asked as he passed the 13th 
floor how It was going. “AD 
right, so tar.” 

The one I prefer is of the 
ymrn in the same predicament 
who, as he passed his own 
office, heard the telephone 
ringing. 


End to skol 

■ Kfeli Magne Bondevflc, Nor- 
way’s new Foreign Minister, 
is also leader of the Christian 
People’s party leader, and has 
already exp r es se d con cern 
about alcohol consumption 
in the dipUmiatic ranks. 

To what extent his pledge 
to curb drinking at ©facial 
functions will be put into effect 
remains to be seen. There is 
speculation, however, that this 
could be the most concrete 
change in Norwegian foreign 
policy arising from the change 
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“I hate black Mondays.” 

in government in Osla 

Because of their large oil 
industry. Norwegians have 
earned the nickname 
“blue-eyed Arabs". Should 
Bondevik ban alcohol at minis- 
ferial receptions, Norway will 
have taken a step closer 
towards the religious funda- 
mentalism practised by some 
of its ad-produdng friends in 
the Middle East. 

Yet there may be a hitch. 
Cari 1 Hagen, the Progress 
Party leader, on whose tacit 
support the new government 
depends, would like Norway’s 
restric tive alcohol policy to 
be liberalised. 

On the other hand, Hagen 
also favours legalised casino 
gambling . That could attract 
some of the Arabs to Norway. 


Vive Napoleon 

■ The ubiquitous Kenneth 
Branagh has probably had pub- 
licity enough. Still, anyone 
who has not yet seen it should 
try to catch up with his direc- 
tion of John Sessions in Napo- 
leon the American Story at 
London’s Phoenix Theatre, 


Anyone who likes outra- 
geously bad puns and a touch 
Ot camp acting, that is. R is 
a one man show of amazing 
virtuosity. One way of viewing 
it is to see how many of the 
allusions you catch. As for bad 
puns, there is Napoleon com- 
ing from Corsica and being 
“hoist by his own patois”. 
When he site down at the end 
in St Helena, he composes 
Nap’s Last Tape. The final note 
isjene regrette rien, played 
very loud by Piaff. Oddly 
enough. Sessions still manages 
to tell the Napoleon story. 


Commonwealth 

■ Here is at least one vote of 
confidence in the future of the 
Commonwealth, whose Heads 
of Government Conference 
(known to diplomats as 
CHOGM) opens in Kuala Lum- 
pur this week. Richard Bourne 
Is starting a fortnightly Com- 
monwealth Newsletter. 

It will be called just that - 
Commonwealth Newsletter . 
- and will be modelled on 
such publications as Africa 
Confidential and. Bourne says, 
even more so fatin American 
Newsletters. Both those publi- 
cations have managed to serve 
a specialist public around the 
world over the years with 
items that would not always 
reach the newspapers in any 
detail 

Bourne spent the last six - 
years as Deputy Director of " 
the Commonwealth institute 
in London. Before that he was 
a journalist on New Society 
and the Guardian. One of his 
other great interests is Brazil. 

A charter issue of Common- 
wealth Newsletter will be 
ava il a b le in Kuala Lumpur. 
Publication proper starts in 
January, 


Inside tip 

■ Adve rtisement in a Norfolk 
newspaper. "For quick sal e. 
Rowing machine, portable 
sauna, weight-lifting gear ar> d ■ 
several track suits. Owner 
going abroad.” 



Hidden deep within your company's existing assets 
lies an untapped source of working capital Reach ft, 
and you will release much needed finance, without 
compromising your equity, or your independence. 
H&H Factors wd] forward to you up to 80% of the 
value of your sales invoices upon receipt The balance, 
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ment by your clients. 

Thus, you can increase turnover through a source of 
finance which is directly linked to sales. 

We take care that no aspect of our factoring service 
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H&H Factors are responsive, and flexible. Small to 
medium sized business finance is our speciality- and 
our service is both expert and constructive. That's 
“why, over 25 years, we have become a major force in 
. factoring, whilst remaining completely independent 
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chure, or a meeting without obligation, contact Paul 
Roots on 01-681 2641. 
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John Jennings, head of Shell’s worldwide 
exploration and production talks to Steven Butler 


Opec dominates world oiS reserves 
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8 largest quoted oil companies 
booked reserves 

(Ind. crude, NGLs & natural gas 


with reserves 


Fed well prepared for 
Wall Street crash 


M ost of the world’s 
oil industry is 
expecting, if not 
actively betting 
on, an oil supply crunch in the 
next decade - when demand, 
stoked by Hn. era of low prices, 
finally np with' the sur- 

plus of supply capacity and 
prices race ahead. 

Yet the world’s biggest oil 
company, Royal Dutch/SheU, is 
placing its bets elsewhere. Mr 
John' Jennings, group manag- 
ing director and heed of Shed's 
worldwide exploration and pro- 
duction effort, last year 
became the most prominent 
pessimist, of the oil producers 
when he said oil prices were 
unlikely to much ' in t hft 
coining years, if at alL 
The rapid increase in oil 
demand this year has won new 
adherents for the. high price 
scenario almost by the week. 
But Mr Jennings has not 
changed his view that sus- 
tained price rises above $20 a 
barrel are unlikely. 

Part of Mr . farming s’ doubt is 
based on .an intimate under- 
standing of how much has 
changed in the - business' of 
finding and producing oil 
Progress In a number of tech- 
nologies bag-produced a minor 
revolution in oil exploration. 

“Most of the time it was like 
fins,'* he says, waving his 
open-fingered hands in front of 
his! lade, "and you couldn’t tell 
whether it was a man or a 
woman standing behind the 
screen.” 

Mr Jennings , is talking about 
seismic surveys, the technol- 
ogy used .to locate under- 
ground reservoirs by bouncing 
sound waves off rock forma- 
tions within the earth and try- 
ing to reconstruct them by the 
shape of toe echo. 

Because of recent advances, 
he says, “The quality of the 
data has gone from the earliest 
gramophone needle to the CD. 
You can actually see what you 
are doing, you drill holes 
where you want to -drill. them 
the first tune.’* 

It remains to be seen how- 
much impact new technology 
will have on oil supplies, but it 
has already' transformed the 
outlook' for Oil ramr paTiieH fike 
Shell, ft- has made it possible 


for Shell to think of making 
money at the prices Mr Jen- 
nings envisions, and, perhaps 
as important, helped to revive 
a sense of excitement among 
the oil explorers, who are once 
a gain blazing new trails. 

“During the period of very 
high oil prices, and conse- 
quently very high upstream 
margins, we in the industry 
got ourselves into a rather 
unhealthy state of feeling 
extremely confident of its 
future prospects. The upstream 
part of the oil business, the 
offshore part of it, takes an 
awful lot of technical expertise 
to even contemplate tinmo jt 
let alone actually going there 
and executing it. The ethic of 
such organisations is domi- 
nantly technical- And if yon 
live in a world where profit- 
ability of your project is very 
comfortable . thank you 
very much . . . the technical 
ethic dominates so strongly 
that it pushes c o m m ercial con- 
siderations into a comer.” 

It is taking these consider- 
ations out of the comer that 
has preoccupied Shell as well 
as most other trig oil compa- 
nies in the past few years, 
resulting most recently in Che 
drastic staff cuts and restruct- 
uring at BP Exploration. 

Much of the adjustment pro- 
cess has consisted of redirect- 
ing that tarfiniffai ethic away 
from ever more elaborate and 
sophisticated projects, to using 
technology to Drake thinga sim- 
ple, raise effectiveness and cut 
costa. Mr Jennings sees seismic 
technology, especially the 
development of 

three-dimensional imaging, as 
the single most important 
breakthrough. 

Although the mechanics of 
3D seismic technology have 
been available most of this 
decade, it has been the recent 
development of super 
high-speed computers and 
advances in software that have 
made it possible to manipulate 
into useahle form the vast 
quantities of geological data 
generated by a bang or a pop 
on the earth's surface. 

And then there are the 
recently-developed packages of 
steerable drilling assemblies 
that mah;p it passible to hit tar- 


gets precisely deep under the 
ground, for miles around. From 
a single drilling point, it is pos- 
sible to follow the drill-bit elec- 
tronically, eliminating th»» 
need to pull it up to check 
where it has gone. But it does 
not stop there. 

“Then you can integrate all 
the relevant information on an 
ac cumu lation of oil or gas, 
knowing its physical character- 
istics, knowing the nature of 
the rocks that have accumu- 
lated there, knowing the extent 
to which you can expect one 
reservoir to have a geographi- 
cal extension, or to be con- 
nected with the other reser- 
voirs. Using the same 
computing power you can now 
simulate the behaviour of the 
reservoir under production 
conditions and you ran try out 
in your simulator various ways 
of producing the oil and gas. 
And that way, having found 
toe structure, you can optimise 
the recovery.” 

It is HifPif-iiit to restrain Mr 
Jennings's enthusiasm for all 
of this gadgetry and what it 
can do, from raising recovery 
rates, to direct observation of 
hydrocarbons in the ground 
and pushing production into 
ever deeper and more hostile 
waters - profitably. 

Even so the world is running 
out of highly prospective oil 
basins, raising a question 
about the future of the oil com- 
panies, even if Shell and the 
others can continue to replace 
their reserves In the near term. 

"The challenge of course is 
to continue doing business. 
And you can do business with 
somebody else’s reserves as 
well as yonr own.” 

Mr Jennings suggests coun- 
tries with vast oil reserves may 
soon find it expedient to strike 
up a new relationship with toe 
international industry, to wel- 
come back toe companies they 
rudely ejected over the past 20 
years. 

“If you go in the 1950s to a 
country which has a major sed- 
imentary basin, and you nhtain 
a concession to explore, and 
you explore and you are suc- 
cessful and have a major find, 
then in the 60s you build up 
production In that country to 
make it much richer than 
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Letters 


State schools and a choice of alternative curricula 


r From Professor SJ. Prois. .. 

Sir, In calling for greater 
equality of opportunity in 
schooling, Michael Prowse is 
right to draw attention to the 
immensely better, results in 
public examinations attained 
by pupils in private schools 
than by those in state schools 
(“ An -obsolete tradition,” Octo- 
ber 13). The same difference in 
outcomes has been found in 
the US where private schools 
- contrary to Mr Prowse's sug- 
gestion that they play a “sub- 
dued role” - account for more 
than twice the proportion of 
school pupils than they do in 
Britain (145 per cent compared 
with 6.4 per cent). 

£jA Among the important rea- 
sons why private schools do 
better is that they focus to a 
greater extent an l e arni n g out- 
comes, maatery.of agreed sylla- 
buses and on allowing more 
pupils- tb be stretched by pro- 
moting them according to abil- 
ity and achievement. They 
tend, to avoid the unfocused 
“learning, activities,” mixed 
ability teaching and teaching 


down to a common level which 
characterise so much of 
Brita in’s state comprehensive 
system. 

The correct lesson to be 
drawn from toe comparisons is 
not that the wings of private 
schools should be clipped, but 
rather ' that state schools 
should provide parents with a 
choice of alternative curricula. 
Those parents, for example, 
who wish their children to be 
instructed from an early age in 
t raditional twsiot — including 
spelling, punctuation ana 
arithmetic - should be 
allowed to do so, even If that 
approach happens to be out of 
favour at the Department of 
Education. If parents subse- 
quently wish their children to 
take externally-marked 0 level . 
examinations at an early age, 
rather "than the GGSE at the 
common age of 16, with assess- 
ments by the children’s own 
teachers, they should have the 
option. 

This is not possible under 
the Government’s recently 
introduced policies on the 


national curriculum and the 
GCSE. We can agree that tbese 
policies should, in the long 
run, prove to be an advance for 
the many schools which have 
worked without proper curric- 
ula. But many other schools, 
and many pupils, will be 
deprived of the opportunity to 
do better by toe lack of choice 
that these instruments of pol- 
icy have imposed on all 
Instead of requirements for 
minimum attainments with 
scope for flexibility, they have 
imposed a strait-jacket without 
the differentiation of curricula 
provided under toe French, 
German, Dutch and Swiss 
systems. 

There is still time for the 
Government to think n gntn. 
SJ. Prais, 

83 West Heath Road, NWS 

From Mr J.G. Beliak. 

Sir, Michael Prowse again 
raises the spectre that all 
Britain’s ills can be laid at the 
door of the public schools. He 
says “the Attlee cabi- 
net . . . foiled to grasp toe 


public school nettle.” Does he 
suggest that private education 
should be forbidden and that 
people who have paid their 
taxes legitimately should then 
be denied one of the freedoms 
enshrined in the Human 
Rights Convention? 

Mr Prowse also seeks to per- 
petuate the widespread illusion 
that a similar choice does not 
exist in other successfully 
developed countries. Has he 
not heard of the immense sac- 
rifices made by Japanese par- 
ents to have their nniidren pri- 
vately tutored in order to get 
them Into the best schools? 
Does he really believe that the 
French child who goes to the 
Lycfie Janson - which draws 
pupils entirely from among the 
Paris upper class and upper 
middle class - receives an 
education of exactly the same 
standard, as a child in less priv- 
ileged surroundings? 

J.G. Beliak, 

Chairman, 

Severn Trent Pic, 

2297 Coventry Road, 
Birmingham 


GATT and the trade in services Buyouts led by management 


From Professor Marceio de 
Paxoa Abrezt. 

Sir, Peter Montagndn, in his 
review of the <*ATT report 
International - Trade 88-89 
(“Project to unravel the num- 
bers for trade in services,” Sep- 
tember 29), says that the lim- 
ited trade in sendees of Brazil 
and India may provide another 
argument for their resistance 
to liberalisation as proposed by 
developed countries in the 
present Uruguay Round. 

Any argument on the rele- 
vance of markets for services 
needs to take into account not 
only trade in services but also 
trade in goods which embody 
services, the size of domestic 
markets in services and their 
expected growth. The provision 
of services is closely related to 
the right of foreign companies 
to establish themselves in 
domestic markets. Therefore, 
the “numbers” must cover not 
only direct and indirect trade 
in services but also profit 
remittances by foreign compa- 
nies ' supplying services and a 
thorough analysis of transfer 
prices. 

It is disappointing not to see 
acknowledged the very sub- 
stantial concessions - for good 
or ha d reasons — made by Bra- 
zil and -India- in Montreal mid 
Geneva in relation to major 
issues such as services and 


intellectual property. The more 
so as the developed countries 
have conceded nothing on the 
“backlog” issues and concen- 
trated their efforts on “some- 
thing for nothing” behaviour. 

It would be good if the devel- 
oped countries, and especially 
the US, produced proposals 
which could be politically sold 
in the capitals of developing 
countries as mutually advanta- 
. geous to all contracting parties 
as required by the Punta del 
Este declaration and, indeed 
proposed in relation to textiles 
by your leading article “US 
goals in the Uruguay Round” 
an September 29. 

Marceio de Paiva Abreu, 
Department cf Economics, 
Catholic University, 

Rio de Janeiro 

VAT option 

From Mr David A King- 

Sir, U the Chancellor's main 
aim has' been to attack infla- 
tion and -consumer spending, 
why use the all-embracing tac- 
tic of raising interest rates, 
hurting, the innocent and, more 
importantly, Tory voters. Why 
not simply raise VAT, omitting 
items such as clothing? 

David AKing, 

Central and (Sty. 

55 St James's Street, SWl 


From Mr Laurie Brennan. 

Sir, I suggest that the title of 
your management buy-outs 
survey (October 11) should be 
altered to “management-led 
buy-outs.” Managers* self-inter- 
est demands that they offer 
participation hi the buy-out to 
all employees. 

Without employee share par- 
ticipation, the buy-out message 
for non-managers is: “those 


who are lucky enough to keep 
their jobs must work harder in 
order to make managers rich.” 
“Rich” is a comparative and 
subjective state of being, so 
that managers need not give 
up very much to secure the 
workforce's co-operation. 
Tjmrig Brennan. 

New Bridge Street Consultants, 
Tallis House, 

2 Tallis Street, EC4 


Consultancy in a federation 


From Mr David Clark. 

Sir, Your otherwise excellent 
survey of management consul- 
tancy (October 6) implies that 
this kind of expertise can be 
had only from large multi-ser- 
vice organisations, medium- 
sized consultancies, and 
one-man businesses. There is, 
however, a fourth alternative. 
It is a federation of small con- 
sultancies, one of which we 
have operated successfully in 
Scotland for several years. 

In an organisation of this 
kind, consultants pool their 
expertise to provide services in 
many disciplines. A co-ordinat- 
ing centre provides the 
research, marketing and 
administrative services, and 
the quality control The consul- 
tants have all held senior man- 


agement positions and know 
how to implement ideas. 
Because there are no full-time 
salaried consultants, there is 
no pressure on the centre to 
find marginally relevant work; 
toe client always gets a consul- 
tant who has had intimate 
experience of the type of prob- 
lems he feces. A small continu- 
ing overhead means fees can 
be lower. 

This approach to consul- 
tancy is one way of making 
available to toe nation some of 
the vast reserves of knowledge 
and experience which our early 
retirement system tends to 
bury. 

David Clark, 

David Clark Associates, 

9 Royal Crescent, 

Glasgow 
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they've ever dreamed. Then in 
the 1970s it gets so rich and 
confident that it buys you out 
and puts you in a position of 
some sort of minority share- 
holder or contractor. And then 
in toe 1980s it gets so fabu- 
lously wealthy that it really 
wonders whether it shouldn’t 
have a national oil company 
and put you in your place. It 
does that” 

Then the national oil compa- 
nies hired technicians and 
managers from the local staff 
cf the p rivate companies, only 
to find revenues plummeting 
with the collapse of oil prices. 

“In toe 90s it finds out it is 
not only in dire straits finan- 
cially but it has wasted its 
technological know-how. Peo- 
ple who joined the national oil 
company when it was formed 
haven't trained their succes- 
sors. They haven't established 
research organisations. They 
can't do 3D seismic. And if 
they can they can’t interpret it. 
So they’ve wasted their stock 
of human know-how. Maybe 
they find it extraordinarily dif- 
ficult to organise themselves. 
The national oil company gets 
caught up in political consider- 
ations and people come and go 
as a result, which can’t be but 
to the detriment of the perfor- 
mance of the organisation.” 

Of course the performance of 
the national oil companies, 
which now control most of the 
world’s oil reserves,, varies 
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from country to country. Yet 
put very bluntly, Mr Jennings 
is saying that as a class they 
are failures when stood next to 
their private counterparts. 

“They will reach a point 
where financial (needs) will 
lead them to look for new 
sources of money to develop 
their existing oil fields prop- 
erly, as well as to establish 
new oil as well as to train 
their people, as well as to bring 
the technology that those fields 
need all together. And they 
could look to the international 
oil industry or look to contrac- 
tors in various associations 
together with hanks. And they 
can come to an arrangement 
which seems to meet their 
needs and it won’t be quite the 
same as any arrangement they 
ever had before. But it will 
ttimti that dollars from an out- 
side source will be invested in 
their country together with 
technology from an outside 
source." 

Shell and its rivals in the 
industry, are still busy risking 
money to look for oil But the 
idea offers one answer to a crit- 
ical question overhanging the 
industry: what will happen to 
the vast capital resources of 
the major oil companies plus 
their proven technical and 
management skills after they 
eventually and inevitably give 
up hope of replacing the oil 
they produce with new discov- 
eries? 


1 WAS in the governors* suite 
of the Federal Reserve in 
Washington when toe news of 
; the Wall Street crash arrived 
last Friday afternoon. The Fed 
seemed well-prepared for such 
an eventuality and I was much 
taken by the prevailing calm- 
ness. A few notes were passed 
in and out. One or two people 
returned momentarily to their 
offices. But I was not asked to 
leave and the conversation on 
policy principles was soon 
resumed. 

The immediate explanation 
was that the stock market had 
been very high and that pro- 
gramme trading magnified 
the impact of the failure to 
syndicate the loans for the 
United Airlines buy-out - an 
accident waiting to happen. 

The economic chattering 
also contributed thutr 
mite. There was a hilariously 
wrong interpretation of a lec- 
ture given by the Federal 
Reserve chairman, Alan Green- 
span in Moscow on October 10 
on banking principles. Tn^n^ 
Mr Greenspan had gone out of 
his way to find a topic of value 
to the Soviets but which 
steered clear of the US policy 
debate. 

He did say that too much 
attention to short-run output 
goals “may lead to high infla- 
tion rates and reduced output 
growth over the long run,” a 
warning that belongs in every 
first-year text book - as does 
his other warning about the 
folly of attempting to hold 
interest rates at Hnmiafarinahl y 
low levels. But these timeless 
generalities were interpreted 
as fresh opposition to the 
Administration’s plea for fewer 
interest rates. 

Similarly, Greenspan's 
equally HhibIpm remarks about 
attempts to Tnafaifeiin unrealis- 
tic exchange rates (particularly 
apposite in Eastern Europe) 
were interpreted as opposition 
to Group of Seven attempts to 
prevent the dollar over-shoot- 
ing. In fact, Greenspan is a 
strong supporter of the G7 pro- 
cess and believes that the 14 
Finance Ministers and central 
hank governors are beginning 
to act like an embryonic world 
economic directorate. He is 


By Samuel Brittan 

particularly impressed that 
alliances are formed, cutting 
across not merely national 
boundaries but even across the- 
more profound central banker- 
Finance Minister divide. 

Bat as bad luck would have 
it, two indicators were pub- 1 
lished on Friday which played < 
into the hands of the hard-line ’ 
interpretation. There was a 0.9 , 

per cent rise in wholesale i 
prices in September and also a 1 
rise In a very preliminary 
Index of retail sales. The = 
wholesale price increase came j 
after three months of decline , 
and was largely accounted for \ 
by volatile energy prices and 
the abnormal timing of dis- 
counts on automobile prices. 
None of this prevented the 


There is none of the 
venomous hostility 
which the monetarist 
acolytes display 
towards Lawson or 
US supply siders 
displayed towards 
Volcker 


teenage analysts from saying 
that the Fed would now adopt 
a still harder line on interest 
rates. 

The opposite is the case. The 
predominant belief of the Fed 
Open Market Committee for 
some months past has been 
that there is slightly more dan- 
ger of recession than inflation. 
These pressures were hidden 
by distortions in the output fig- 
ures, distortions which Green- 
span is a past master at unrav- 
elling. The prevailing belief 
was expressed in Fedspeak in 
the minutes of the August 22 
meeting which stated that 
monetary tightening “might” 
be acceptable, but that relax- 
ation “would” be acceptable if 
conditions changed. 

The Wall Street crash, unless 
it is reversed this week, is 
surely such a change, given 
how evenly tilted the balance 
was before. The Fed takes both 
Wall Street and the dollar into 


account in formulating policy; 
and my strong impression is 
that an fusing is in the pipe- 
line. There is no question of 
the Fed being less concerned 
with the dollar than the 
Administration. It Is rather 
that as toe Fed leans to infla- 
tion control it worries more 
when the dollar is weak. The 
Administration, with its 
growth bias, worries more 
when the dollar is strong. 

What strikes the English vis- 
itor is how narrow and friendly 
the differences are. The Trea- 
sury Secretary, Nicholas 
Brady, and Greenspan are din- 
ing companions. While the 
budget director, Richard Dar- 
man, may be a little more out- 
spoken, there is none of the 
venomous hostility which the 
monetarist acolytes of Mrs 
Thatcher and Sir Alan Walters 
display towards Nigel Lawson 
or which US supply siders dis- 
played towards Paul Volcker 
during his squeeze of the early 
1960s. 

Greenspan hims elf told his 
Soviet audience that the US 
price level was linked most 
closely to a broad monetary 
aggregate (M2) over “three to 
five years.” He is unrepentant 
about the squeeze on the US 
monetary base for which some 
take him to task and which is 
the equivalent of MO in the UK. 

A large part of the total con- 
sists of dollar bills held outside 
the US; and even apart from 
that was not a good predictor. 
The main advice I could pick 
up for the UK was that it was 
simply not a good place to be a 
monetarist - or a fiscalist 
either, in view of the perverse 
response of the balance of pay- 
ments to the budget surplus. 

But my abiding impression 
was how little impact the UK 
hysteria about sterling and the 
trade figures was making. One 
had to search the foreign 
exchange market reports for 
any inkling of the arguments 
between the British Chancellor 
and his critics. It may be that 
toe US media are too insular. 
Bat the truth is that the 
so-called British crisis has been 
largely manufactured at home. 
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freed seven call for release of mandela 

Sisulu moves to re-establish ANC 


VISITING the spanking new, 
foo tball field-dimensioned trad* 
ing floor of Salomon Brothers 
in London shortly after Big 
Bang in 1986, one could not 
help but think that something 
immensely important was tak- 
ing place. 

There were the plastic, mar- 
ble columns and black onyx 
fireplaces of the executive din- 
ing rooms whose luscious vel- 
veteen curtains framed huge 
windows on to the green and 
black ticker tapes and high- 
tech of the floor below. 

Then there was the head of 
the gilt-edged trading desk, a 
Briton with an outrageous 
mid-Atlantic twang, resplen- 
dent in a T-shirt saying Salo- 
mon's Big Bang Team” and 
orchestrating buy and sell 
orders by pointing at his trad- 
ers with a baseball bat 
Salomon Brothers, the US 
securities house which rode 
supreme on the crest of the 
great 1980s bull market in 
bonds, had always seemed big- 
ger and better and more seri- 
ous than anyone else. 

Take the deathly pale, 
bespectacled Salomon man din- 
ing at a rather frivolous 
annual bash put on in New 
York by financial journalists 
fix: their Wall Street contacts. 

“Having fun at Salomon?” 
someone asked. “I am in 
options. My life is options,’’ he 
replied, not a flicker of emotion 
crossing his face. “It pains me 
how little people understand 

them.” 

Salomon Brothers has 
always had a special place in 
Wall Street mythology. Liar’s 
Poker, a frighteningly evoca- 
tive and frequently hilarious 
description of life at Salomon 
is published at the «nd of 
month. It is written by Michael 
Lewis who, by his own 
account, was a pretty success- 
ful bond trader in Salomon’s 
London office until he left 
early in 1988. 

The title is taken from a 
gambling game, played regu- 
larly on the bond trading floor 
of Salomon's Lower Manhattan 
offices. In liar’s Poker, a group 
of people form a circle, each 
holding a dollar hill close to 
his chest. Each player then 
attempts to fool the others 
about the serial numbers 
printed on the face of his dollar 
bill: a complicated game of 
bluff with high stakes. 

As Mr Lewis tells it Mr John 
Gutfreund, Salomon’s chair- 
man and, in the glory days, 
dubbed the Eng of Wall Sheet, 
walked on to the trading floor 
and offered a challenge to John 
Meriwether, a star bond trader 
arid lpthai liar’s Poker player: 
“One hand, one million dollars, 
no tears.” 

This is indeed part of Salo- 
mon folklore but as every Salo- 
mon Tuau a^d woman trill tell 
you, Mr Lewis got the story 
wrong. John Gutfreund has 
indeed been known to play 
liar’s Poker, fancying himself 
a trader and desperate to be 
accepted by the boys, but it 
was not the chairman who 
issued the challenge. 

It was, in feet, an extremely 
popular — some would say 
eccentric - bond salesman 
called John O’ Grady. When 
John Meriwether turned down 
his challenge, John O’Grady 
stared him out and offered 
another: “One band, no tears, 
one finger.” 

He meant it literally. There 
was many a time, according to 
a friend of O’ Grady’s when he 
would - literally - bet one of 
his extremities (finger, toe) at 
the ninth gr een in a game of 
golf. 

No matter that Mr Lewis has 
got it wrong. The Liar’s Poker 
anecdote beautifully captures - 
the machismo, the vainglori- 
ousness and the love affair 
with risk which lies at the 
heart of the Salomon Brothers 
culture and credo. 

The book is at its best when 
it is at its most outrageous. Mr 
Lewis describes with relish the 
phenomenal money-making 
machine of the mortgage trad- 
ing desk, peopled with an Ital- 
ian “mafia" under the leader- 
ship of Lewis Ranieri who 
started in the mail room, was 
later tipped as Gutfreund’s suc- 
cessor and then summarily 
fired. 

Their aggression towards the 
rest of the firm and parti cu- 


By Patti Wakbneir In Soweto 

SEVEN senior leaders of the 
African National Congress 
(ANC) were released from 
prison yesterday, and immedi- 
ately moved to re-establish 
their banned organisation at 
Uie head of the anti-apartheid 
movement in South Africa. 

The seven elderly men, six of 
whom had spent a quarter of a 
century in jail, were met by 
overjoyed friends and family 
when South African police 
returned them to their homes 
at dawn yesterday. 

The dignified, white-haired 
Mr Walter Sisulu, 77, the most 
prominent of tire released pris- 
oners, was carried shoulder- 
high by youths outside Ms 
Soweto home, while similar 
scenes of jubilation greeted his 
follow prisoners. 

The seven, who were 
released along with an eighth 
long-term prisoner from a rival 
political grouping, Mr Jaffa 
MasemoLa, were among the 
most senior members of the 
ANC before it was banned by 
Pretoria in 1960. 

Addressing journalists last 
night in the sprawling Soweto 
township outside Johannes- 
burg, Mr Sisulu confirmed that 
the men were appearing as 
leaders of the illegal organisa- 
tion, and Raid th e Tneeting con- 
stituted the first press confer- 
ence held by the ANC since its 
banning. 

He and the six other leaders, 
who responded captiously and 
calmly to a barrage of media 
questions, spoke against the 
backdrop of a large hamim- in 


the green, black and gold od- 
ours of the ANC, while an ANC 
flag hung Jimp behind them. 

Asked whether they were 
unilaterally declaring the 
movement unbanned, Mr Ste- 
als avoided a direct reply. But 
the openness with which ANC 
banners were displayed, and 
songs sung in praise of the 
ANC's military wing, Umkb- 
onto we Sizwe, was unprece- 
dented by South African stan- 
dards. 

However, the leaders dearly 
avoided overtly inflammatory 
statements, stressing again 
and fl grfw the need to wms uTt 
with internal black political 
leaders over their future strat- 




I 


The men - Mr Sisulu, Mr 
Ahmed Mr 

Motsoaledi, Mr Andrew Mlan- 
ynj, Mr Ray m on d Mhlaha, Mr 
Oscar Mpetha and Mr Wilton 
Mkwayi - issued a statement 
expressing gratitude to individ- 
uals and governments which 
had worked for their release. 

But they branded the release 
a “half-measure” on the part of 
Pretoria, for continued 

pressure to secure the release 
of Mr Nelson Mandela, the 
leader of the ANC, who 
remains in prison. 



ANC leader Walter Sfauhi waves to supporters 
after release from prison on Sunday 


“There can be no real joy in 
tr release when we think of 


our release when we think of 
tiie comrades left hwhhui. esoe- 
cially Nelson Mandela, who 
has been in prism irnig wr than 
any Of US," the «brtg m gnt aaid 
Nonetheless, the released 
leaders conceded that the 
release showed that Pretoria 


“is hff gwming to be sensitive to 
Issues that affect the people of 
South Africa” and called on 
tiie Government to create “a 
dhmrtp for negotiations.” 

“The ban is in the Govern- 
ment’s court,” said Mr Andrew 
Mlangeni, stressing that the 
ANC would continue with its 
armed struggle until the Pre- 


Ryzhkov tries to head off anti-reformists 


By Quentin Peel in Moscow 


MR Nikolai Ryxhkov, the 
Soviet Prime Minister, last 
night sought to head off a 
growing backlash a gainst the 
perestroika reform process, 
pleading for more time to allow 
the changes to work. 

In a nationwide television 
broadcast, he promised there 
would be no consumer price 
reforms next year, and no mon- 
etary reforms, but warned Hi at 
soaring wages were the great- 
est threat to the economy. 

He revealed that the chaos 
on the Soviet railway system 
has left 25,000 tonnes of 
imported food products, and 
thousands of fainiMs of short- 
age consu mer p roducts like 
soap and dete r gen t , stranded at 
entry ports. 

He also made it dear why 

the gove rnment had demanded 

a strike ban for the next 15 


months, saying that 2m work- 
ing days were lost in Septem- 
ber alone, with production 
losses of up to 3bn roubles, 
from strikes which did not 

Tq nlnde the miner s’ irfriVa 

of July and August. 


Mr Ryzhkov's grim picture of 
the Soviet economy was broad- 
cast at peak viewing time last 
wi g ht, as part of a co-ordinated 
government effort to answer a 
growing tide of criticism of the 

era nnwric wfnnns 


A conservative backlash, 
apparently enjoying wide- 
spread suppor t from the offi- 
cial trade wwim mo v ement and 
from within the, Communist 
Party has emerged in the 
socalled United Front of Work- 
ers of Russia, founded in the 
Siberian city of Svenfiovsk last 
month. 


Mr Venyamin Yarin, co- 
chairman of the front, told th e 
trade union newspaper Trud 
this weekend that “perestroika 
has gone on for five years, and 
enriched us spiritually, but 
unfortunately given little mate- 
rial support to the simple man 
Workers and pensioners have 
started to five not better, but 
worse.” 

The government knows that 
those sentiments wiB strike a 
chord with many ordinary con- 
sumers, baffled at the failure erf 
the reforms to produce rapid 
results in spite of upheaval hi 
their work practices. 

The trade unions have been 
campaigning for an outright 
price freeze, and a ban on wide 
sections of the new co-opera- 
tive businesses, which reform- 
ers claim would reverse much 
of the hberalisatkm introduced 


US offers Japan olive branch I 


Ian Rodger explains a sudden change of attitude 


to 1987 crash 


WASHINGTON spokesmen, 
who have been hectoring 
Japan with Increasing acri- 
mony In recent months over its 
protectionist trade practices, 
suddenly changed their tune 
last week and adopted a concil- 
iatory attitude, emphasising 
their commitment to what they 
call a “global partnership” 
between the two countries. 

Mr Michael Armacost, the 
new US ambassador who 
stormed into Tokyo in May 
saying he would act as Amer- 
ica’s “first commercial officer”, 
last week talked of Japan as 
“the most essential partner” 
for the US. 

The new tone first appeared 
in a speech by Mr Robert Krm- 
mitt, undersecretary of state 
for political affairs, who was 
visiting Tokyo last week for 
talks on political and defence 
issues. 

Mr Kimmitt said that in 
political affairs, “co-operation 
between our two countries 
today Is better and closer than 
it has ever hero. Our goal is to 
combine our strengths, our tal- 
ents and our resources and to 
act as a positive force for- a 


adopted by two visitors from 
departments that have had 
dingdong disputes with Japan, 
ana still have long lists of 
pending issues. 

Mrs Carla Hills, the US 
Trade Representative, told 
members of the American 
Chamber of Commerce in 
Japan at tiie weekend that she 
was trying “to create a more 
co-operative atmosphere” for 
settling trade issues, while Mr 
John Robson, deputy secretary 
of the Treasury, said in a 
speech: “Sometimes we are 
guilty of looking too much at 
the tensions and not enough at 


the co-operative efforts we 
have under way to reduce 


more peaceful and prosperous 
world.* 


Coming from a senior state 
Department official that tone 
was not a great surprise. State 
department officials are often 
attacked in the IS these days 
for bring too soft on Japan. 
However, later in the week, the 
same kind of language was 


those tensions." 

To some extent, this sudden 
co-ordination of tone is fortu- 
itous. By coincidence, a large 
number of US government 
leaders were in Japan TnaMng 
speeches at the same time last 

US officials in Tokyo realised 
that they would just took ally 
if they all came on with guns 
blazing, so there was an 
attempt to present a consist- 
ent, more moderate tone. 

Whether it marks a real 
watershed in the overall US 
approach to relations with 
Japan is another question. Cer- 
tainly Mrs Hitts did not hesi- 
tate during her fourday visit 
to Tokyo to raise virtually 
every trade complaint that the 
US has against Japan, from 
bid-rigging in construction, to 


market entry restrictions in a 
va riety .o f sectors, to outright 
dnyH n m i gfron against foreign- 
ers in such service areas as law 
and accounting. 

However, as Mr Armacost 
said, “we think we have a rela- 
tionship of sufficient confi- 
dence and importance that we 
can speak directly to each 
other”. 

One new factor in the rela- 
tionship is the surge of anti-Ja- 
pan sentiment in America in 
recent months, especially in 
the aftermath last month of 
the takeover by Sony erf Colum- 
bia Pictures. • 

According to one recent 
opinion poll, most Americans 
now believe Japan’s economic 
success is more of a threat to 
the country than the Soviet 
Union’s military power. 

Some US officials now feel 
that, given the growing feel- 
ings of fr ustr ations in the US, 
it would be irresponsible of 
them to farther emphasise the 
differences and disputes 
between tire two countries. 

Mrs Hills went out of ho* 
way to say that she did not see 
Japan's economic achievement ! 
as a threat “I see it as a won- 
derful accomplishment” she 
s aid magnanimously. 

Mr Armacost put the poll 
result down in part to the feet 
that Americans worry more 
about economic problems now 
because the security threat 
from Moscow is receding. 


Continued from Page 1 
elsewhere around tiie worid. 

In Frankfurt, hankers drew 
attention to the strength of the 
domestic corporate scene as a 
result of high internal and 
export demand, which has 
been translated into excellent : 

Company gaming s and rltring 

share prices this year. 

In Paris, a downward adjust- 
ment In share prices was also 
expected, but on a more moder- 
ate scale than in New York. In 
Zurich, a leading broker 
claimed yesterday that he had 
already gathered orders to buy 
shares if share prices fell by 5 
or 6 per cent 

Stock markets that were 
open over the weekend regis- 
tered immediate nervousness 
after Friday's drop in the US. 

In Tel Aviv, one of the few 
exchanges to trade on Sunday, 
the index of the 35 most beav- 
illy traded stocks fell by almost 
7 per cent After a rise of more 
than 60 per cent since the start 
of the year, this was seen as an 


attempt by investors to realise 
some of their gains in advance 


some of their gains in advance 
of any further fells in worid 
stock markets this week. 

In Taiwan, the local stock 
index fell by 2^5 per cent dur- 
ing the two-hour trading ses- 
sion on Saturday. 

Reports from JUcfezrtf Waters 
in London, James Buchan in 
Nov York, Stefan Wagstyl la 
Tokyo, Hugh Camegy in Jeru- 
salem, Ion Davidson in Paris, 
Haig Simonian in Frankfurt, 
William Dull force in Geneva \ 
and John Elliott in Hong Kang. j 
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UAL buy-out restructure 


larly the Wasps (White Anglo- 
Saxons) was expressed in defi- 
ant obesity. They joked about 
how thin government bond 
traders who ran triathlons at 
weekends still couldn't make 
money during the week. The 
more money they made, the 
fatter they became and the 
more they loathed skinny peo- 
ple. 

In the later pages, Mr Lewis 
himself becomes a rather nau- 
sea tingly successful - and by 
this stage, rather moralis- 
ing - bond trader and the 
entertainment value begins to 
fade. The more loathsome the 
characters are and the greater 
the excesses, the funnier the 
book is. 
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Continued from Page 1 
to gain a seat on the US com- 
pany’s board and protect its 
joint marke ting arrangements 
against the risks of a hostile 
raid from Mr Marvin Davis, 
the Los Angeles investor. 

Mr Davis mounted a take- 
over offer tins summer which 
prom p t ed a counter-bid by the 
CAT, management and BA. 

Although Mr Davis is still 
on the sidelines with an offer 
to rig+rh the original UAL-BA 
bid, many analysts believe it is 
unlikely that he will step Into 
the fray again at this stage 
before the dost settles on Wall 
Street 

There were suggestions on 
Wall Street yesterday that the 
collapse of the UAL fin anc i ng 


was caused by a miscalcula- 
tion by the consortium’s two 
lead banks. Citibank and 
Chase Manhattan, by under- 


pricing the primary syndica- 
tion of the debt package. 

“It seems that the two lead 
banks were too skimpy In 
their concessions to the pri- 
mary teniis. ibis led to the 
decision of the Japanese to 


pull out because they would 
have been undercut in the sec- 
ondary market by the US 
banks,” said Mr Guy Wyser- 
Pratt, executive vice-president 
at Prndential-Bache, the US 
securities bouse. 

The decision of the Japanese 
hawks to withdraw sparked off 
the crisis last Friday. j 
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The high price 



outside hte home 


toria was ready , to meet fra 

flpmanris. 

They stressed the need for 
order and discipline in the 
anti-apartheid movement. 
Insisting that they would, be 
guided by Its leaders. 


Freed prisoners will meet a 
new breed. Page 8 


with perestroika. 

■ Dr Leonid Abalkin, the dep- 
uty prime minister in charge of 
economic reform, also fried to 
answer the complaints in a 
weekend interview with tiie 
popular newspaper Argument! 
i FakfcL 

He denie d that the go v e rn - 
ment was effectively imposing 
a wage freeze without a price 


• Reuter adds: Mr Baris Yelt- 
sin called yesterday for the 
removal of his arch-rival Mr 
Yegor Ligacbev and two other 
members erf the ruling PaHt- 
buro — Mr Lev Zadkov and Mr 
Vitaly Vorotnikov. Mr Yeltsin 
also warned a mass meeting , 
that conservatives had 
attacked reformers and jour- 
nalists at a recent of Central 
Committee members and 

media rhirfa. 


ft is easy to nu through the 
suggested reasons for what 
happened on Wall Street late 
last Friday, and what may, or 
may not happen on the rest of 
the world’s stock markets this , 
week. However, in the current 
nervous financial climate, 
ranging perceptions axe even 
more powerful than xmdtefyfrig 
fundamentals, and that te why 
the authorities have to be alert 
to the need to maintain confi- 
dence in the global financial 
mark ets, affair Jast Friday's 7 
per emit drop in the Dow. 

In terms of valuation most of 
the weald’s stock markets are 
nowhere near as high as they 
were two years ago. The inter- 
est rate environment is gener- 
ally more friendly and Infla- 
tionary worries are subdued. 
Against this, the worid econ- 
omy is two years closer to a 
recession, corporate profit 
growth in several major econo- 
mies Is slowing down, . and 
yield curves are Inverted, 
which is often a sign of a com- 
fag recession. In nnrmai times 
one could argue a reasonably 
convincing case for equities 
being either moderately 
higher, or moderately lower. 

Although tiie events, of the 
last few days give a sense of 

M nin r y repeating thi» jg 

almost sure to be proven 
wrong. The scale of this year’s 
rally has surprised everyone 
and even after Friday’s dra- 
matic drop an Wall Street, the 
Dow is still 18K per cent up on 
the year, or roughly twice its 
average «wm»i gain over tiie 
long-term. However; the real 
worry is less about tiie actual 
level of the market than events 
which could damage its liquid- 
ity. 

This is not tiie first-time, for- - 
grampte, that tiie of tiie 
US takeover wave has been 
predicted and been proven 
wrong. But If perceptions 
really have c hang ed and the 
hankers are increasingly ratoo 
tant to finance such leveraged 
deals, this has serious Implica- 
tions not only for the level of 
future corporate activity, 
which h«a fliefled much of the 
rise in US share prices, but 
also for the liquidity of the 
junk bond mutual ftmifa which 
have invested .so heavily in 
many of these deals. The 
a uthori ties cannot forget past 
history lessons. 
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BA’s in te re st in awwATit i rw its 
tfes with UAL, but behind all 
tiie hoop-la about tiie need' to 
create a truly global airline, 
the sheer sire of BA’s financial 
gamble has been overlooked. 
phar ma ceuticals is not in i tsetf 
evidence that the SmifliKlme 
Beecham merger is under 
strain. Staff disaffection ’ is 
inevitable in mergers as in 
acquisitions; the drug indus- 
try's biggest previous merger, 
that of CSba and Geigy In 1970, 
took. seven years to settle 
down. But the incident is a 
reminder of bow much Smith- 
FThv» Beecham's shareholders 
must take on trust Until fall 
year figures far 1991 are pub- 
lished, tiie only real -signs of 
progress will be how much 
Augmentin . is growing and 
how much Tagamet’s decline is 
slowing down. 

The 1 ' shares have outper- 
formed the sector of late, 
partly because UK institutions 
seem to be increasing their 
weighting faster than US inves- 
-tore an - wdncmg -tfaalra. When - 
this has settled down, s u pp or t 
should come from the prospect 
of 20 per cent earnings growth 
for the- next couple of years. 
But if there were. any signs of 
tiie merger really being, in 
trouble, none <rf that would 
apply. • 


Beecham 


Pearl Group 


BA/UAL 

It must say something about 
the priorities of all those 
nvolved in the |6Abn lever- 
aged buy-out of UAL that it 
was some of the project's bank- 
ers who lost their nerve, rather 
than BA which was putting up. 
the real risk capital. There are 
sound MimnwTpini reasons far 


A little knowledge is a dan- 
gerous tiring; same of. tiie last 
fortnight’s punditry about why 
AMP flhonia pay more than £7 
per share for Pearl has verged 
on the fefoat The waffle stems 
from the idea that yon can 
firmly price a life assurance 
company With a magic formula 
called an appraisal value. The 
danger is that life companies 
will start cooking their books 
with variations on tiie idea. 

Peaxi is within its- rights to 
have asked a consulting Actu- 
ary to assess its worth. . But 
even if it produces figures sug- 
gesting an appraisal value a 
long way north of the 45Qp or 
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THE NISSAN CAR factory at 
Washington, UK, installs most 
of the brake and fuel pipework 
in each of its cars as one 
ready-prepared assembly. The 
assemblies came from a neigh- 
bouring fatilky set up by Bundy 
International, a member of the 
TT Group, especially to meet 
Nissan’s just-in-time require- 
ments using cellular manufac- 
turing techniques. 


tube manipulation 
the specialist 


Fully engineered assemblies 
The move reflects Bundy's 
determination to build oil its 
specialist position as one of 
the world’s leading manufac- 
turers and suppliers of high 
quality tubing and hose to many 
industries. The foundation of 
the approach is expertise in 
tube manufacture, but that is 
now only the starting point 


to Bundy as a supplier not 
merely of tubing, but of folly 
engineered assemblies. 

Bundy is a vertically integrated 
m a nufa cturer, m aking hs 
double- waDed tube from sheet 
metal using a technique first 
developed by the company’s 
founder for Ford. USA. over half 
a century ago. The process has 
been continuously refined and 
developed; other materials have 
been added, and tubes are now 
made with a variety of protective 
fini s h es and surface tmatinga 


_ A s i m ilar approach is p a y i ng 
irareasmg dividends for ref- 
rigerator manufacturers, as 
Bundy teams develop new 
ways of making folly buift-tjp 
cooling shelves and evap o r a tor 
panels- Bundy is able to provide 
such a service worldwide, 
operating as it does 50 plants in 
23 countries. 


Comprehensive customer 
service 


Engineered solutions 

Bundy’s systems engineering 
approach, and its activities' 
generally - which can be sum- 


tomers worldwide who now look 



Today, however, the grn pim ftfa 
is on extending the scope of 
Bundy's engineering skills while 

providing a comprehensive cus- 
tomer service; hence the tube- 
assembly approach, complete 
with joints, quick connectors - far 
robotic assembly - and the 
means oflocation. The traditional 
approach to car design left each 
systems engineer (fuel, brakes,, 
power steering coolant) to spe^ - 
dfyanddeaignhiaownpipeftTCirk. 
Passing the task to a “package" 
socialist means more expertise 
applied to specification- and 
design, greatly .simplified 
assembly, and reduced invest- 


• — njujgcugiucexea 

solutions to fluid carrying prob- 
lems- are typical of the products 
and outlook of the TI Group as a 

whole. Since TT was restruc- 
tured in 1986-87, its driving 

pK l- i . ° 


improve its position as an irrfer- 
uatfanal engineering group con- 
centrat mg on specialised engin- 1 
eerfog businesses, operating in 
selected niches on a global 
basis. It has proved a highly suc- 
cessful approach. 


Buody refrigeration eoadaaer eyatas ■ menf by the car manufacturer. 



99551 fw 

-T-"“ 


□ 



so at which rearx.» *uwj?es 
spent much of 1989, it does not 
follow that investors must 
reshape entirely the way they 
rate life shares. 

Appraisal values c ome in 
many for ms, but the CQHtfln- 

tioua dement is the -attempt to 



profits, ■ including some from 
life policies yet to he sold. -But 
tiie .-idea i* not new: - Wood 
Mackenzie started publishing 
BA was proposing to inyest.the 
equivalent of roughly a third of 
its own stock market capitalis- 
ation in a bunch of very funny 
UAL securities whose divi- 
dends were payment in kind of 
even more funny money. This 
Is hardly a low risk invest- 
ment. 

The rosy optimism support- 
ing the proposal to pay IS 
times UAL’s 1990 earnings is 
underlined in the UAL tender 
offer document. It projects 
steadily rising passenger 
load factors and profits 
over the coming decade even 
flwn gh UAL’s record has been 
highly erratic. The $19bn of 
planes on order will be le ased, 
so future capital investment is 
minimal. 

If only life was. that simple. 
Maybe US aldiitt -profitability 
has changed for the better, but 
this still has to be tested by a 
recession. UAL no.kmgev bps 
any surplus fat. such wa its 
hotel chains, which it can shed 
to bolster Its . financial position, 
and forecasting tiiat a bunch irf 
highly leveraged rival airlines 
Hke Pan Am, TWA and Texas 
Air will -refrain from ftature 
savage fare wars to maintain 
t raffic volumes is optimistic. 
Lets hope some of the bankers’ 
new found, conservatism about 
LBOs rubs off-en BA’s manage- 
ment ft Should use the current 
hiatus to renegotiate a more 
favourable deal, or walk away 
frumit. 






inf' 


. -.The resignation last week of 
Beechain’s erstwhile head of 
annual appraisal values for life 
companies in tiie 1960s. Some- 
times they produce sure-fire 
stock-picking, sometimes not 
. One problem is lack Of data; 
you cannot pinpoint foture 
earnings if you do not know 
how many customers wffi lapse 
their policies, or the tax-man's 
fixture stance. Appraisal tech- 
niques have excOHent uses in 
flotations (Hke TSB’s), in pri- 
vate takeovers with no public 
share price and for stock mar- 
ket, analysts looking to assess a 
life insurers’ future dividend- 
paying potential. But asking 
more than that is silly. There 
are other ways of showing that 
Pearl should fetch above £7. 
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Allegations of 

collusion by the UDR 

with Protestant 

paramilitaries have 

soured relations with 

Dublin. For the new ministerial 
team in Belfast, led by Peter 
Br ooke, security now dominates all 
issues. As Hazel Puffy reports, it is 
proving a baptism of fire ' 

Rebuilding 

confidence 



Domestic po titles 
Economy; PobBc expendHwO 


Industry: Short Br< 
Construction; 

Profile: PerfecseaJ Nuprint 


Brothers; 
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NORTHERN Ireland Is one erf 
the most troubled, most iso- 
lated regions of western 
Europe. The IRA may have 
moved some of its deadly activ- 
ities out of Belfast to the Conti- 
nent of Europe and the main- 
land. But the price of relative 
peace in the commercial centre 
of Belfast is the continued 
presence of soldiers on the 
streets, and the patrols by an 
increasingly efficient, military' 
type police force in the Royal 
Ulster Constabulary. 

Yet the apparent success in 
quietening the province. Is now 
bringing political problems in 
its wake. The Ulster Defence 
Regiment, the mainly part-time 
force within the army struc- 
ture, has provided the new 
Northern Ireland Secretary, Mr 
Peter Brooke, with his baptism 
of fire. 

Leaked documents and alle- 
gations of coHusinn by the regi- 
ment with Protestant paramili- 
taries have soured relations 
with the Republic of Ireland at 
the very time the thrust of 
trade and economic policy in 
the European Community, 
allied to the existence of the 
Anglo-Irish Agreement, should 
have pushed them closer. 

The Issue has been around 
for some time. But its surfac- 
ing now underlines the con- 
tinuing lack of confidence by 


the nationalists in security as 
reflected in the predominantly 
protestant UDR and RUC. Dub- 
lin sees itself as the protector 
of the nationalists in the north, 
but it has not been able to 
influence the implementation 
of security in the catholic 
areas of Belfast and 
Londonderry. 

And 60 the barrier of the bor- 
der between north and south is 
not softening, but hardening. 

Security dominates. Any lin- 
gering opportunity that there 
might have been to strengthen 
the economies either side of 
the border, along the lines of 
the Benelux customs union 
many years ago, has been lost 
in the disturbances of the past 
20 years. For Belfast and Dub- 
lin, the concept of 1992 is noth- 
ing to do with their own rela- 
tions. Rather it is a question of 
their respective links with 
mainland Europe. 

There are a few optimists 
who believe that 1992 will 
shake the border between 
Republic and province. Mr 
J ohn Hume, leader of the SDLP 
and member of the European 
Parliament, predicts the 
impact will' be dramatic. He 
talks about harmonisation on 
both sides of the border, and 
says that many of the divisions 
will have to go. 

The new team of Northern 
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New way: businesses 


have welcomed the sale of Hariand and Wottf shipyard aa a welcome move towards a more viable economy 


Northern Ire! 



d 


Ireland ministers sees the bor- 
der only in terms of security. 
The Republic is viewed as an 
economic competitor in many 
areas. Fanning is particularly 
seen in this context. More 
recently, Dublin and Belfast 
have both set out to woo finan- 
cial service companies from 
Britain and mainland Europe, 
and the east coast of the US. 

Ironically, both have a simi- 
lar resource which makes them 
stand out in the contest to 
attra ct international investors. 
The birth rate in Northern 
Ireland did not dip nearly as 
deeply as in Britain, in the 
years which are now reflected 
in the school-leaving popula- 
tion. The problem is knowing 
how to hold on to them. 

That means Jobs. Officially, 
unemployment has dropped in 
the province in line with the 
rest of the country. But many 


believe that the figures have in 
fact gone up in some of the 
most depressed parts of the 
province. 

These would include areas 
Eke west Belfast, where a pro- 
portion of young people are so 
alienated from the formal 
structure of government in the 
province that their future is 
already wasted. 

But it is not only sections of 
the nationalist population 
which feels so alienated. As the 
years multiply since the 
ill-fated attempt at power-shar- 
ing in Northern Ireland, the 
feeling grows that the exten- 
sion of Westminster and White- 
hall power to the province 
increases the gulf between gov- 
ernment and governed. 

The appointment of Mr 
Brooke by Mrs Thatcher in the 
reshuffle has confirmed that 
view for many. A decent and 


able mnn, he is nevertheless 
seen in the province as having 
been appointed to “hold on” 
until the next general election. 

His riffl rials try to portray 
the Northern Ireland job as “a 
testing ground” for politicians 
- Mr Brooke's predecessor, 
they argue, went on to head 
the Ministry of Defence, Mr 
Douglas Hurd to the Home 
Office. It is a London-based 
view to see the province as a 
political backwater. 

Perhaps, but there can be 
few who believe that Mr 
Brooke was appointed to make 
an impression in the province. 

For the historian, Anthony 
Stewart.- better known to his 
readers as A.T.Q. Stewart - 
who in charting the history of 
Ulster in his books has “pro- 
vided a rare insig ht into the 
mind of the Ulster Protestant” 
(Belfast Telegraph on the pub- 


lication of “The Narrow 
Ground”, which has recently 
been reprinted) it is “the state 
which has disappeared, dis- 
solved. It has all been done 
very nicely and efficiently for 
the English, but I am foil of 
trepidation about it.” 

He admits that many people 
are better off under direct role. 
But, for him, and for many 
who profess the various Union- 
ist views (although Dr Stewart 
is not a member of any politi- 
cal party), it is the unresolved 
question about the government 
of the province which matters 
most In the vacuum, the fear 
is that the Anglo-Irish Agree- 
ment must mean that Britain 
intends at some stage to get 
out 

The decision by the Conser- 
vative Party to organise In 
Northern Ireland — which won 
overwhelmingly backing at the 


Agriculture; Property; 
Laganskta hiMaUve; 
Profile: F.G. Wilson 


Tory party conference fast 
week — might help to moder- 
ate this fear. 

The anachronism of separate 
- and sectarian - political 
parties in the province has fos- 
tered the sense of isolation 
which is exploited by the 
extremists. 

Moderates talk, hopefully, 
that the struggle, as perpe- 
trated by the IRA, is perhaps 
being seen by some of its natu- 
ral supporters as out-dated. 
The 20 years since the army 
went into Northern Ireland 
was a landmar k for the IRA to 
ask itself whether it was any 
nearer its declared aim, as well 
as providing a gruesome anni- 
versary for the British people 
to reflect on. 

The actual anniversary 
passed with little event. The 
foreign press, dipping into the 
province for the first time for 
many years, was even accused 
of “manufacturing” incidents 
for the purpose of providing 
newsreels back home. 

Talk of “glimmers of hope at 
the end of long tunnels", how- 
ever, gives way to another 
round of despair when - as so 
often happens - the IRA per- 
petrates an atrocity like that in 
Kent But there is talk of splits 
within the IRA, and frustration 
with a campaign that seems to 
be going nowhere. The profes- 
sionalism of its terrorism, 
acknowledged by minis ters in 
the province, might in time 
lead to a growing isolation 
from much of the nationalist 
community. 

Life does, of course, go on. 
The centre of Belfast is resum- 
ing its former role as a solid, 
provincial city. Much of subur- 
ban Belfast and the wealthy 
hinterland ' have mostly 
-escaped the troubles. This 
lflftd s to the admirable determi- 
nation that “business goes on 
as usual”, but also a sense of 
eyes closed to the underlying 
tensions Eke that in prosper- 
ous parts of US cities where 
the threats posed by racial 
groups are conveniently over- 
looked. 

Housing costs in the provin- 
ce are much lower than on the 
mainland. The spending power 
of those in work is higher. 
Out-of-town shopping centres 
are complementing the new 
centres g oing up in the middle 
of town, where the contents of 
new car parks display the same 
affluence as in the south of 
England. Once in the centre, 
there is no intrusion of the 
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Londonderry - urban renewal 
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security searches which were 

obligatory a few years ago. 

The Government gave notice 
of its intention to make the 
economy more independent of 
state hand-outs some time ago. 
It is interpreted in some quar- 
ters as an indicator of a far 
more significant silent plan to 
withdraw from the province. 

The business community, 
however, mostly views the 
unloading to the private sector 
of the two big Belfast indus- 
trial companies, Hariand and 
Wolff and Short Brothers, as a 
welcome move towards ulti- 
mately a more viable economy. 
The way in which electricity is 
to be privatised will be 
watched closely as a test of the 
Government's determination to 
make the economy more like 
that on the mainland. 

The decision by Montupet, 
the French car components 
maker, to put its UK base in 
Belfast, was particularly wel- 
come. As yet, there has been 
no similar move by the Japa- 
nese to make Northern Ireland 
a base for Europe, at least not 
on the scale of their invest- 
ments in other parts of the UK- 

Some US companies, how- 
ever, have seen the opportuni- 
ties of linking with companies 
in the province to strengthen 
their position in Europe. 

The entrepreneurial spirit so 
praised in Britain can be found 
in Northern Ireland. There are 
several examples of companies 
which have been built up from 
scratch. The founder is most 
likely a local, possibly some- 
body who has worked abroad, 
but recognises the potential 
that a good workforce can pro- 
vide, and returns to set up 
business. 

European funds have helped 
to expand the network of small 
business agencies, which work 
with the -Government-funded 
Local Enterprise Development 
Unit (the small business equiv- 
alent of the Industrial Develop- 
ment Board). 

Another significant develop- 
ment in the past year was the 
enactment of the Fair Employ- 
ment legislation - less rigor- 
ous than some would have 
liked. In the US, several states 
have voted for the McBride 
principles which imply positive 
action on behalf of the minor- 
ity - but seen by others as a 
needless bureaucratic intru- 
sion. It will at least make it 
easier to monitor the success 
at breaking down sectarian 
barriers in employment. 
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Anyone who's anyone in Northern Ireland business reads Business Telegraph. 

« i makina community. And in the w 


Published with the Belfast Telegraph every 

Tuesday, it is 16 pages of the most 

authoritative, influential and lively reporting 
and analysis of everything that affects their 
business. Indeed, if ft's happening in the world 
of business, it's happening in Business 
Telegraph. 

If these are the people you need to reach, 

BusinessTelegrapnisthe publication to use. 

Every week Business Telegraph is read by 
75,000 people in the AB socio-economic 
grouping: that's 55% of that key decision- 

Base: ALL ADULTS -ABC 1 s 

Population (OOP): 388 Reepodents: 417 

Media Namo Schedules Scfc.No. Net Reach 

weon*™*" 1 2 3 4 5 6 _ 


makingcommunity. And in the wider, and still 
vital, ABC1 grouping. Business T elegraph 
reaches 190,000 people: 49% of the market. 
Moreover, In an area where the national 
newspapers have only a limited and 
fragmented appeal, it is essential to employ a 
strong locally based title to guarantee that 

your advertising is cost effective and is 

reaching the right people. As the tables below 
show, the Belfast Telegraph is that title — and 
its weekly supplement. Business Telegraph, is 
the ideal way to talk to men and women in the 
business and commercial communities. 

Base: ALL ADULTS -AB 

Population (0001: 135 Respondents. 1W 

Media Name Schedules Sch.No. Net Reach 

1 2 3 4 5 6 
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News Letter ! ! 2 S J ! 

Ugh New* 110 0 11 

BelfasfTOegraph 0 10 10 1 


Independent 
Guanfinn 
The Times 


0 0 1111 
0 0 1111 
0 0 1111 
0 0 1111 


25.1% 

617% 

9.0% 

52JS% 

31.5% 

644% 


News Latter 110 0 11 
Irish News 110 0 11 

ReKastTelegrapfc 0 10 10 1 


Independent 
Guardian 
The Timas 
DailyTetegraph 
Financial Tiroes 


0 0 1111 
0 0 1111 
0 0 1111 
0 0 1111 
0 0 1111 


1 29.8% 

2 71.4% 

3 12J% 

4 59.2% 

5 38.0% 

6 74 


Haanciiri Hines 0 S 1111 

Anyone who’s anyone in Northern Ireland busine^ roads Business Teiegraph^For^ 

more information on how to reac £*! 5 ?*JV T -s <l>rtran i« 124.144 Roval Avenue, 
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State spending is a vital prop to the economy, writes Hazel Puffy 
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Symbols of confidence mas 
considerable vulnerability 


Peter Brooke (left), on whom Judgement is atm awaited; Peter Robinson, viewed as the pretender to the PatateytteDUP throne 

Kieran Cooke on attempts to break the domestic deadlock 

Few fresh brush strokes being 
applied to political make-up 


CONSUMER spending and 
rising real incomes have 
instated a new confidence in 
Northern Ireland business. It is 
particularly noticeable in the 
new shopping’ developments 
that are springing up, nrwi in 
.new leisure and recreation 
focOitiea: 

Government backing, in the 
form of grants, has been an 
important element in creating 
private sector confidence. To 
date, there are only small signs 
that the private sector fa win- 
ing io -.develop - offices and 
industrial premises without 
substantial assurances that the 
public sector is behind them. 

In spite of the symbols : of 
confidence, the Northern 
Ireland economy’iai^ vutaeiaMe. 
The main market of the prov- 
ince* is the mainland. Faltering 
growth In the UK economy 
must have an Impact on the 
fiagfle recovery from the reces- 
sion of the early 1980s. To some 
extent, this has meant relying 


rationalised at the expense off 
the province, and because local 
companies have not expanded 
as much as in other parts of 
the country. 

Bat manufacturing is still an 
important component of the 
Northern Ireland economy for 
several reasons. Dr Graham 
Gudgin, director, off the hide-, 
pendent Northern Ireland 
Research Centre, bdieve8 that 
tfm fixtur e perfonnan<»: off the 
sector “wfil be of ; critical 

importance (ftjteenwiallo 

file prosperity off the pcdnoce 


in the sector has been stabilis- 
ing. With a natural increase in 
tile population and relatively 
bigh unemp loyment (15-2 . per 
cent in August 1989), employ- 
ment fa a very relevant factor. 

But manufacturing in North- 
ern Ireland is. proportionately 
smaller than in any UK region 
except the south-east of 
England, where there fa a 
mcufe higher presence to trada- 
ble services. 

. .Manufacturing and agricul- 
ture “are probably capable off 
sup p o rting a regional income 


Government backing. In the form of grants, 
bean an Important element In creating private 
sector confidence 


largely because' ft isthemajor 
source af export.-eamtOgs and 
fa a significant potential xedpi- 
ent of private sector: capital 
inflows. Tbe-service sector, <m 


at only half to two-thirds of the 
current level,” says Dr Gudgin. 
The contraction of manufactur- 
ing has not been replaced by 
other sectors producing exter- 


Westminstar of the province 
since 1972. ' 

Mr Arthur Luke, a director 
with Touche Ross management 
consultants in Belfast, says 
that the- strong public sector 
should be used to reinforce 
development policies In the 
province- This has started to 
happen in a small way. For 
instance, the Government fa 
moving social security jobs 
from the south-east off England 
to Northern Ireland. The Pass- 
port Office in Belfast is to be 

^But^he also acknowledges 
that the comparati vely la rge 
pubic sector, while providing 
basic stability, blunts the dyna- 
mism which is needed in the 
new entrepreneurial style of 
the UK. 

' He ;rigri*TffeB two ot her wea k 
strands: a* lack (ft a substantial 
ca pability in Northern Ireland 
to generate internally the eco- 
nomic gro w th to alleviate prob- 
lems; and the difficulty that 


DIGGING out the old political 
files on Northern Ireland can 
be a rather salutary experi- 
ence. “Unionists reject new 
plan,” “SDLP says nationalists 
isolated,” “Government calls 
for new approach,” are the 
headlines of 10 years ago. 

So what has changed? The 
cynics would say very little. It 
is still a brave, perhaps foolish 
commentator who predicts any 
breakthrough in Northern 
Ireland's politics. 

Yet the past year has had its 
moments. Early in the year 
came the revelation that a 
group of politicians from the 
Official Unionists, the Demo- 
cratic Unionist Party and the 
plainly Roman Catholic Social 
Democratic and Labour Party 
had been holding secret talks 
at a venue In West Germany. 
Among those in attendance 
were such leading lights as Mr 
Peter Robinson, looked on as 
the pretender to the Pafaleyite 
DUP throne, and Mr Austin 
Currie of the SDLP. 

Possible ways to break the 
impasse on some form of power 
sharing government had been 
discussed at the meetings. A 
possible break in the workings 
on the Anglo-Irish agreement 
had been mentioned. 

But when the story broke 
the political leaders quickly 
scurried back to their bunkers. 
There had been no break- 
through: it was all fanciful 
journalistic hyperbole. Mr Rob- 
inson was told to keep bis head 
down. 

Mr Currie later announced 
he was giving up on Northern 
Ireland politics and moved 
across the border to be 
promptly elected to the Dail, 
the parliament in Dublin. 

There have been two elec- 
tions and a reshuffle at the 
Northern Ireland Office in the 
past year. Again ohangifi but tit- 
tle change. 

In local elections in May the 
Unionists, led by Mr Jim Moly- 
neaux, were once again con- 
firmed as the largest party in 
Northern Ireland, polling 32 
per cent of the vote. But below 
them there were some interest- 
ing movements. 


The SDLP, ted by Mr John 
Borne, saw its vote rise to 
more than 20 per cent and ft 
gained control in some impor- 
tant areas. Most significantly, 
Mr fan Paisley’s DUP saw its 
vote drop substantially to 17.8 
per cent of the totaL A widely 
predicted drop in the vote' for 
Sinn Fein, the IRA’s political 
wing, did not materialise, 
though the party did lose some 
support in rural areas. The 
vote for the moderate Alliance 
party stayed about the same. 

Analysts were quick to pre- 
dict cracks in loyalist political 
resolve. The drop in the DUP 
vote meant the end to the more 

cgrtwyme hranrf nf tminrrrfanr. Mr 

Paisley, the blustering verbal 
bomber off the province's poli- 
tics for. more than 20 years, 
was finally running out of 
steam. 

While there fa little doubt 
that many loyalists have 
grown rather weary of .what is 
perceived as an .often petty 
DUP campaign waged against 
the Anglo-Irish Agreement in 
Northern Ireland's council' 
chambers, there Is also little 
doubt that loyalist a n tagonism 
toward the Agreement fa as 
strong as ever. 

The “Ulster says No" banner 
on Belfast City Hall might be 
faded, but its message is as def- 
inite as it was four years ago 
when the Agreement was 


few gaffes. His successor, Mr 
Peter Brooke, has done the 
wnrig- Worse, he chose to do so 
on the always inflammable 
subject of the Anglo-Irish 
Agreement. 

. Mr Brooke’s minders were 
quick to deny any fthanp tn 
the position: London was as 
firmly committed as ever to 
the continuance of the Agree- 
ment. But such things create 
new uncertainties in a very 
uncertain political environ- 
ment. 

The people of Northern 
Ireland do not look kindly on 
their “blow in” rulers behind 
the fences off Stormont Castle. 
Mr Brooke’s appointment fa 
cammcinly seen as an. example 
off a “muddling through” 
approach by Government 

The common perception fa 
that Mrs Thatcher has run out 
of patience with Northern 
Ireland and is only interested 
in matters pertaining to secu- 
rity. Yet Mr King worked bard 
for chang e mid fought many 
battles on Northern Ireland’s 


people in the province want to 
join the political mainstream 
and vote directly for the main- 
land political parties. 

There fa no politics in North- 
ern Irelandsaya Mr Clifford. 
“The electoral alternatives are 
to vote Catholic or to vote 
Protestant," The Tory party’s 
move to organise will add a 
new ingredient to the Northern 
Ireland political cocktafl. 

Looking in a very different 
direction, Dublin’s politicians 
seem content to molt thslr 
mffngnce in Northern Ireland's 
affair s strictly to within the 
workings of the Anglo-Irish 
Agreement 

Northern Ireland was hardly 
mentioned In the Republic’s 
recent general election. Only 
two paragraphs were devoted 
to Northern Ireland in a 32 
page document oatlining the 
new Dublin Government’s 
plans for the next four years. 

ffirm Fein once again fielded ■ 
candidates - in the Republic's 
election. Ghee again it found 



Jim Flanagan on an efficiency drive likely to impress Whitehall 


High-tech savings solution 


will-have to wait on the Brooke COTtainhr.in-fts.'partieU' 


The idea of Mr Paisley tak- 
ing a n early political bath was 
quickly squashed In European 
elections in June. The, DUP 
leader once again topped the 
poll, though with a reduced 
vote. Predictably Mr Hume was 
returned, and with his biggest 
ever vote, while the Unionists 
elected Mr Jim Nicholson, a 
quietly spoken farmer, as their 
new MEP. 

In July oflTHB a change of 
regime at Stormont Out went 
Mr Tom King, longest ever 
saving Secretory of State and 
a man who was commonly 
regarded to have grown into a 
solid and committed occupier 
of the most difficult off jobs. Mr 
King, when he took over the 
job in 1965, had committed a 


administration. 

So much for the movement 
on the surface of Northern 
Ireland’s politics. Down below 
things have been a little more 
interesting. Perhaps one of tbe 
most significant developments 
has been the growing cam- 
paign for the Tory party to 
organise in the province. The 
matter won overwhelming sup- ■ 
port at last week’s Tory party 
conference. The decision is 
likely to have profound effects 
on the political character of 
the province. 

At present the people of 
Northern Ireland are isolated 
within their own party system. 
The natianahst/teyalist, Catho- 
hc/Protestant divide is in many 
ways institutionalised within 
the existing party political 
framework within the prov- 
ince. 

Mr Brendan Clifford, founder 
of a body called the Institute 
tor Representative Government 
in Northern Ireland, has 
pointed to recent polls showing 
that more than 50 per emit of 


far brand, of politics. Sinn Fein 
failed to win any Dail seats 
and saw its vote drop from L8 
per cent of the total vote in 
1987 to 12 per cent in 1989. 

Mr Hume insists that change 
fa on the way: if Northern 
Ireland does not change itself 
then it will be forced to do so 
by the arrival of the single 
European market in 1992. Mr 
Hume, feels Northern Ireland 
will then be forced onto the 
European stage: its problems 
wfil be dfluted in this broader 
context 

But Northern Ireland has 
proved itself resilient to politi- 
cal change. Its political “old 
guard” fa still in charge, a little 
older and more weary perhaps 
but there fa a dearth of new 
talent In the ranks below. 

There are likely to be more 
“talks about talks” and 
attempts at new initiatives. 
But for the time being at least, 
there is little sign of any fresh 
brush strokes being applied to 
Northern Ireland’s political 
make-up. 


A NEW high-tech approach to . 
public spending control in 
Northern Ireland fa producing 
remarkable results which are 
being - closely monitored 
throughout Whitehall 

By developing a simple com- 
puter-based performance indi- 
cator, system managements 
right across the Northern 
Ireland civil service are mak- 
ing dramatic savings and 
pointing tn signific ant benefits 
-for the taxpayer. 

Mr. David Court knew, when 
he came to Northern Ireland 
that his role would not make 
him a front runner for: winning 
popularity contestST'AfT direc- 
tor of the Government's Cen- 
tral Unit on Pur chas ing for 
Northern Ireland, CUP(NI), he 
was given a clear brief - 
review all leading purchasing 
strategies across all depart- 
ments and promote savings. 

The remit reflected Govern- 
ment policy of rooting out 
waste in public spending but it 
was an awesome task in a UK 
region where public expendi- 
ture annually, runs to more, 
'than £5bn. 

Hie unit was set up follow- 
ing a report by external consul- 
tants Purchasing Index UK 
Ltd, which reviewed the pur- 
chasing, -contracts and supply 
functions of all Northern 
Ireland departments. 

It also recommended the 
development of a common 
computer-based information 
management system with spe- 
cific emphasis on purchase 
price monitoring and depart- 
mental cost comparisons. 

By tbe autumn of 1987 Mr 
Court had identified the mod- 
ules that would make up a 
comprehensive purchasing 


reformation system rood within 
months had settled on a proto- 
type produced by McDonnell 
Dougfas and Belmih Systems, a - 
software house in Somerset. 

He fa realistic on ite-limttaF 
turns but enthusiastic about its 
capability to assist managers 
in making n gntflremt. savings. 
“The system tries to unravel 
mountains off print-outs and 
present the Information on eas- 
ily underatandabte screens for 
key derision takers,” says Mr 
Court. 

“The system iteeK does not 


and a petrol allowance. 

Mr Court says: “The criteria 
was simple. It was not a perk. 
Staff only got a car if ft saved 
money. That innovation 
brought, total savings of 
around £208,000 last year. . - 
“We managed an overall sav- 
ing of A per cent last year and 
theenconraging fact fa that, so 
far, this year the level of sav- 
ing-has effectively doubled.” 

: Another good example of the 
system's usefulness followed a 
review of photocopying, costs 
for all central departments. By 


Whitehall, sensitive to c ri ti c ism th at little has 
been done to boost rviibra elVcMive Kiuyliig - 
procedures, is monitoring the experiment 


provide savings. That arises 
from action taken by staff on 
information available at the 
touch of a button.” 

The new approach appears 
to be pointing the way to sig- 
nificant benefits for tbe tax- 
payer. Areas covered include 
the departments of Agricul- 
ture, Education, Environment, 
Finance and Personnel, Eco- 
nomic Development and 
Health and Social Services. 

Last year the system pro- 
duced savings of £17m across 
central government depart- 
ments or 63 per cent off a total 
£269m spent an goods and ser- 
vices. 

The introduction of a car 
scheme was a result of the cen- 
tral purc hasing initiative. By 
analysing the mileage allow- 
ences costs of civil servants 
mangers quickly discovered - 
that in many cases it would be 
more prudent to provide cars 


analysing contracts a new deal 
was negotiated which produced 
savings of more than £200,000 
last year. • 

The system enables senior 
management to gain access to 
a wide variety of performance 
indicators. They show the rela- 
tive spending patterns of cer- 
tain key commodities across 
the various divisions of the 
public rector. Access is gained 
by personal codes and users 
are aBte only to review that 
information for which they 
have clear ance. 

Because ft has been targets 
ted for use by both members of 
the Northern Ireland Office 
ministerial team and profes- 
sional purchasing officers, the 
service fa easy to use and pro- 
vides information in simple 
graphical display, highlighting 
areas for Anther investigation. 

Last year the system was 
ex p anded to provide an online 


index of 4£00 Northern Ireland 
companies able to supply goods 
and services to the govern- 
ment. It enables purchasing 
officers to scan a variety of 
products and the costs 
involved. 

Developments under way 
include online access to HMSO 
catalogues using free text 
retrieval methods of access, 
and the production of an inte- 
grated purchasing information 
system Showing where goods 
and services may be purchased 
cm the best terms. 

There fa an incentive for 
good cash management and 
prudent purchasing proce- 
dures. A general principle has 
been established that money 
saved -win be made available 
for priority projects within 
departments. 

The experiment is being 
carefully monitored by White- 
hall, already sensitive to criti- 
cism that little has been done 
to p rovide far mare effective 
purchasing procedures. 

Earlier this year Mr Michjwfl 
Heseltine, Conservative MP, 
said sophisticated mangement 
information system technology 
was essential if the Govern- 
ment’s aim of reducing the size 
off the Civil Service and getting 
better value for money was to 
be achieved. Mr Heseltine fa 
concerned that progress has 
been slow and has called for a 
Treasury minister to be 
appointed to oversee manage- 
ment information system 
developments. 

. Northern Ireland fa a rela- 
tively small department in the 
context of overall UK Govern- 
ment expenditure, but the 
results are unlikely to be 
ignored. 



Ulster Bank 

Working around the World 

Ulster Bank, a member of the National Westminster Bank Group, one of the lansast banking 
groups in the world - is uniquely able to provide the full range of local and iirtenufim^r 

banking services required by companies investing in Northern Ireland. 


A Treasury and International Division 

• Active currency tradingln spot, forward, swaps 
and Options 

• Storting and foreign currency loans and deposits 

• Specialists in foe Euro-Irish foreign exchange and 
money market 

• A fell range of export finance schemes 

• Fast efficient handling of international payments 


Contact: OSvsr Lynes 

Ulster Bank 
Waring Street 
Belfast BT1 2EH 

TO; (0232) 327963 (5 lines) 32321 6 (5 Bnes) 
Telex: 74515 
Fix: (0232) 232243 

Reuters: ULST (monitor) UBFB (dtaltlng) 


A Ulster Investment Bank 

• Project finance for new industry 

• Short and medium term loans In stertlnq or 
foreign currency 

• Acceptance credit financing for woiMng capital 
requirements 

• Interest rate management products 

• Corporate advice, mergers and acquisitions, 
management buyouts and new issues 

• Pension fond and portfolio management 

Contact Alan Stewart '■ 

UWw investment Bank 
Bulloch House 
2 Linen hid I Street 
Ba«a8tBT28BA 

Tel: (0232) 326222 
Tetex: 747709 
Fax:(0232)241460 


_ «!> Ulster Bank Group __ 

A member of the National Westminster Bank Group 


Member of IMRO 
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> 00 X 1 , just twenty miles from London, you'll be able 
; to see die future. 

! The first of a new generation of Britain's privately-owned, 

j coal-fired, mini-power stations. Incorporating the most advanced, coal- 
jbuming technology. It's been commissioned by Slough Estates. The 
Icountry^ largest industrial estate operator 

\ This hew plant employs a fluidised bed combustion system 

ihat will virtually eliminate emissions that can cause add rain and its 
Improved operating performance means less carbon dioxide which will 
jpduce the Greenhouse effect 

\ Overall effiaency with combined heat and power schemes 

can be increased from 35% to 85% by using steam, left over after gener- 
ating the electridty, to fieit offices and factories. 

V Clearly, this model of tomorrow’s technology has arrived in 

tbrie to answer todays needs. As well as addressing most modem environ- 
mental standards, it means that Slough Estates will be equipped to play a 


1 


leading role in the new private electridty industry. 

This has been made possible by British Coalfc unique long- 
term contracts with precisely predictable fuel prices for years ahead And 
hundreds of years of coal in the ground to maintain supply 

It is this that makes top companies believe that British Coal 
has the right combination to supply their future energy needs. 

British Coal are spending vast amounts of time and money 
on research to advance technology still further 

Clean, compact, effident and environmentally-friendly, new 
coal-fired, mini-power stations are proof that their investment is paying off. 

And that, in British Coal, we have a iai a i/r I Ip Tf) TUC 
new generation of power to take us into the future. 

For our brochure please write to 
British Coal, Industrial Sales Marketing Depart- 
ment, Hobart House, Grosvenor Place, London 
SW1X 7AE or telephone 01-235-2020. 
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THE LUMBERING form of the 
Belfast freighter aircraft, a 
four-engined white elephant of 
the 1960s, still comes bach to 
haunt Short Brothers as North* 
em Ireland's biggest industrial 
company starts a new life in 
the private sector, under Cana- 
dian owners. 

The veteran freighters, 
bought back from the RAF by 
a transport company, are used 
these days to ferry wings to 
the Netherlands for assembly 
in Fokker airliners. Until the 
Tucano trainer, now being 
built, it was the last aircraft 
ordered from Shorts by the 
British Government: a gap of 
25 years. 

Shorts went ahead in I960 on 
the basis of an expected 
requirement for 30 aircraft. But 
the order stopped at the origi- 
nal 10, leaving Shorts to carry 
the bulk of the development 
costs; the Government, as its 
shareholder, never relieved it 
of this debt burden. 

Shorts never bad much rea- 
son to be thankful for national- 
isation. It was taken over in 
1943 because of difficult rela- 
tions with the Ministry for Air- 
craft Production. After years of 
Government failure to provide 
the capital it needed, this 
year’s privatisation has been 
greeted with considerable 
relief 

The transfer to Montreal- 
based Bombardier, formally 
signed on October 4, came with 
a £750m net dowry from the 
British taxpayer. Against the 
sate price of £30m, the UK Gov- 
ernment is providing £7S0m in 
grants, waived debt and inter- 
est-free credit. In the year to 
March 1988, before it was put 
up for sale (the last published 
results). Shorts had shown a 
loss of £142.5m, including 
exceptional write-offs, equiva- 
lent to 74 per cent of its turn- 
over. 

When the takeover was 
cleared by the Department of 
Trade and Industry, it was 
lumped together in the same 
announcement with another 
operation by a French under , 
taker. But Shorts sees its 
change of ownership not as a 
funeral but as a resurrection. 

The Canadian group, which 
made its name in snowmobiles, 
branching out into fields rang- 
ing from trams to the Canarian- 
aerospace company, has prom- 
ised to keep Shorts’ identity 
and to initiate a “major mod- 
ernisation and re-equipment 
programme.’' Shorts, whose 


riain facilities are still virtu- 
ally unautomated, needs it. 

Investment, running at an 
average of about £5m a year 
for the past five years, accord- 
ing to the company, is set to 
leap to about £2O0m in total 
over the next five. 

Shorts still uses original 
buildings from 1937, when it 
first set up manufacturing in 
Belfast then in a joint venture 
with the Harland and Wolff 
shipyard. 

The two pillars of Northern 
Ireland industry rub shoulders 
on the eastern shore of Belfast 
Lough, next to the Shorts-oper- 
a ted Belihst City Airport 

Harland’s decline has left 
Shorts, with its workforce of 
7,200 mid tour main industrial 
sites in the Belfast area and in 
Newtownards, as the prov- 
ince's largest manufacturing 
employer. 

Shorts concentrated its activ- 
ities in Northern Ireland after 
the Second World war, leaving 
its Rochester, Kent, base. The 
company can claim to have 
been the world's first aircraft 
manufacturer, its title to that 
Haim being a 1909 contract to 
build six biplanes for the 
Wright brothers. It designed 
and flew the first all-metal air- 
craft, and was a pioneer in fly- 
ing-boats. After the Second 
World War, however, it turned 
to relying heavily on participa- 
tion in other people’s ventures, 
such as the Canberra bomber, 
the Comet and the Bristol Bri- 
tannia. 

Its quest fen- new products 
led it into aircraft research and 
into missiles in the late 1950s. 
In the 1960s and 1970s rugged, 
box-like Skyvan aircraft and 
shoulder-held Blowpipe missile 
established today's main prod- 
uct families. 

Bombardier has promised to 
keep Shorts as an integrated 
design and manufacturing 
unit It is committed to holding 
the shares for at least four 
years, and Shorts management 
is confident that the Canadian 
company is in for the long 
haul 

It makes a curious alliance: a 
company firmly rooted in Cath- 
olic French-speaking Canada, 
saviour of this stronghold of 
Working-Class Pm fcngtennttsm. 

The link has forced Shorts to 
abandon the FJX twin-jet air- 
craft project it was working on, 
in favour of the Canadian 
group’s RJ regional airliner. 
Shorts will make about 25 per 
cent of the airframe for the RJ, 
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SHORT BROTHERS 


New life in the private sector 


a stretched version of the car- 
rent Challenger, allowing it to 
maintain the same overall bal- 
ance between its main activi- 


But Shorts is stfll having to 
take on a lot of changes in -a 
short time, beginning with a 
recent switch from a central- 
ised structure to five operating 
divisions. 

Its civil aircraft division is a 
slight misnomer since it 
includes not only the 380 com- 
muter transpeat aircraft, a 
descendant of the Skyvan, but 
also the Sberpa; military ver- 
sion of the Shorts . 330 made to 
US requirements. 

Military a ircraft covers one 
product - the Brazilian-de- 
signed Tucano, chosen by the 
RAF in 1985 and largely re- 
made to accommodate a larger 
engine, at the cost of a year 


a half s delay - and logis- 
tic support far military clients. 
Despite the hold-ups, the 
Tucano has orders from Kenya 
and Kuwait for 30 aircraft, in 
addition to the 130 being made 


fin* the RAF. 

However, a large share of 
Shorts aeronautical engineer- 
ing skills go into bits of other 
aircraft^grouped as “aerostruo- 
tares.™ These include wings for 
the Fokker 100 airliner, rod- 
ders for the Boeing 737, wing 
flaps tor the 757, landing-gear 
doors for the 747, .and jet 
en girw n m ^T fe ^. The company 
also has a separate “manufac- 
turing” division devoted to 
parts and increasingly geared 
to composite materials. 

Finally, and less visible to 
outside eyes, there are defence' 
systems, which apart from 
Shorland armoured cars, 
reflect Shorts’ successful line 
in dose-range guided weapons. 
Following Blowpipe and its 
Javelin derivative, a purpose- 
bnflt facility at Castlereagh is 
being equipped for the Star- 
streak high-velocity airdefence 
weapon. The £225m develop- 
ment and Initial production 
contract awarded three years 
ago was the biggest Shorts has 
ever won. 


4 Security surrounding this 
activity has been further tight- 
ened following a small scandal 
over two technicians who were 
wooed away by South Africa. 

Along with this reorganisa- 
tion, changes have been under 
way far tire workforce, the way 
it works and the way it fa 
■ recruited. Almost 700 redun- 
dancies were announced in the 
summer, bat-management sees 
no immediate threat of further 
cuts. 

On the other hand, working 
practices, a source of consider- 
able notoriety, are under, 
review. A separate and flexible, 
union agreement was worked 
far the Tucano,. built by a sepa- 
rate unit. Shorts Light Aircraft 
(Shorlac), with a young and 
enthusiastic workforce. 

Shorts’ other reputation, as a 
Protestant bastion, -fa some- 
thing on which the company 
.used to be defensive. But it 
now believes it can be regarded 
as a pace-setter for other com- 
' pastes' in' Northern Ireland. In 
the wake of fair employment 


in the 2970s, it says 
managed to increase the 
of Catholics in its 
force from about 5 per 
cent to about 11 per cent; set- 
ting up a recruiting office in 
central Belfast and trying to 
project itself to Catholic 

g^hfurir-hfMrpn 

Efforts to establish a Then- 
tral working environment" 
have brought some spectacular 
clashes, with regular conflicts 
over orders to tear down Union 

flap awri f / iynHat awiMamn fwu 

tooning the workshop walls. 
But in this year’s summer 
marching period, the flag war 
was avoided for the first time. 

These days just one Union 
flag flies, year round, on the 
mast above the main headquar- 
ters building. It is part of the 
the agreement But there were 
new flags out Canadian ftais, 
in the aircraft assembly bund- 
ing when Shorts was formally 
handed over to its new owner, 
and nobody at Shorts was in'a 
mood to object ' 

David White 


A VISITOR returning to 
Belfast after several years 
could be forgiven for thinking 
he had arrived in another city. 

All around he would notice 
the new shopping precincts, 
refurbished office blocks and 
multi-storey car parks that 
symbolise the city’s commer- 
cial revival. 

Using Belfast’s relatively 
new West Link road network 
to venture a little further from 
the city centre, he would see 
the neat new public housing 
estates built as part of an ongo- 
ing programme of urban 
renewal. 

It appears the province’s 
construction industry has been 
busy. The reality, however, is 
that construction output and 
employment has merely under- 
gone a modest recovery since 
1986 when the industry was in 
a state of deep crisis. 

A report prepared three 
years ago by the Federation oT 
Building and Civil Engineering 


CONSTRUCTION 


Reality behind the busy facade 


Contractors in the province 
showed output and employ- 
ment dropping rapidly and 
public expenditure on con- 
struction cut to a much greater 
degree than in the rest at the 
UK 

Since then, all sectors, with 
the possible exception of civil 
engineering, have seen an 
increase in demand with new 
work emanating from the pri- 
vate commercial and industrial 
sectors. 

The growth in private sector 
demand has replaced some of 
the lost public sector construc- 
tion programme, which has 
been reduced in accordance 
with government policy on 


capital expenditure. 

Turnover in the Northern 
Ireland construction industry 
now stands at about £L5hn a 
year, representing some 20 per 
cent of the province’s gross 
domestic product 

About 35JJOO are employed in 
the industry's 2£00 construc- 
tion companies. The turnover 
breakdown fa estimated at 
£750m public spending, ESOOm 
private commercial and £250m 
private housing: 

In recent years the private 
house building sector in the 
province has seen record levels 
of output with around 6,000 
new homes completed each 
year. 



With most business 
accounts you hand over 
a service charge ob every 
transaction you make. 


Why pava bank to have 
a business account... 


With most banks, a business account 
costs you money. At the end of every quarter, 
there'll be charges to pay. But with TSB, a 
business account can earn its keep. 

The account in question is our Managed 
Account, an account for the businessman 
where every single pound in credit earns you 
interest— money that can offset the cost of 
running your account and provide you with 
a handsome profit. 

It combines all the features and 
versatility of a current account with the 


earning power of a high-interest deposit 
facility. 

So every workin g da v the ag gre gated 
amount of cleared funds automatically earns 
interest. 

More than that, full overdraft facilities 
can be built-in to help you cushion the blow 
against likely cash-flow problems. 

Por further details contact your local 
TSB Manager or write to TSB Northern 
Ireland pic, 4 Queen's Square, Belfast, 
BT 13 DJ. The Bank that likes to say YES. 


when vour bank could be 
paying you 


With TSB's Managed 
Account you earn 
interest on every pound 
in credit. 



There are signs, however, 
that demand is slowing and 
this year the level of comple- 
tions is expected to fall and 
may continue to decline for the 
next few years. 

Policy over public sector 
housing; which is the responsi- 
bility of the Northern Ireland 
Housing Executive, has seen a 
distinct change in emphasis. 
The executive has reduced its 
programme of new starts to 
concentrate on improving and 
rehabilitation off existing stock. 

This policy is set to continue 
as the executive does not fore- 
see any immediate increase in 
their pteTwwi level of starts of 
some UOO unite a year for the 
next two to three years. 

The battle to win public 
authority housing contracts is 
intense and competition among 
companies fierce. A director of 
a gpiaTi bmltflng company said: 
T would say competition fa 
tougher than ever. With so 
many companies vying for 
work, one is faced with the 
dticnmmn of quoting a realistic 
price allowing for a modest 
pr ofi t marg in or pitching delib- 
erately low to fend off competi- 
tors. There fa no room for 
error.'’ 

The general contracting sec- 
tor has benefited from the 
majority of the increased 
demand from private, commer- 
cial and industrial projects, in 
addition, the pump-priming 
effect of urban development 
grants have helped the regen- 
eration of Belfast city centre 
white the Laganside Project, a 
multi-million pound initiative, 
has revitalised the city’s river 
ha gin. 

Proposed cross-harbour 
bridges are expected to provide 
further opportunities for 
Northern Ireland based con- 
struction companies. 

A recent announcement of a 
grant of almost £50Qm from the 
European Community, as part 
of its revision of structural 
funds, will mean increased 
expenditure on infrastructure, 
and in particular transporta- 
tion schemes throughout the 
province. The aim is to 
improve the effects oE Northern 
Ireland’s peripheral geographic 


location in relation to the rest 
of the EC. 

Hie Federation of Bufldtng 
and Civil Engineering' Contrac- 
tors is playing an active role in 
the implications for 
the industry of the Single 
European Market in 1992. 

fa particular, the new Con- 
struction Products directive 
will have a profound effect on 
all aspects ctf building and con- 
struction in the EC. This direc- 
tive sets out tike ground rules 
to be met for the standards 
died to construction prod- 
: to be used in the Commu- 
nity. Member states have until 
June 1991 to implement the 
directive by legisla- 

tion. . 

Quality assurance is also 
becoming increasingly impor- 
tant as government policy 
gradually introduces this ele- 
ment in both construction 
products and through third 
party certification of construc- 
tion companies who are able to 
guarantee the standard of 
work provided. 

The federation in Northern 
Ireland fa currently preparing 
a manual in order to advise 
members on how to achieve 
assurance in accor* 
with BS5750, which fa 
t.hp standard far quality assur- 
ance systems in the construc- 
tion industry. 

More controversially, the 
federation has also begun to 
tackle the problem of so-called 
"cowboy” builders and the 
poor image created by them in 
the industry. 

It has launched a "building 
guarantee scheme (Northern 
Ireland)” which allows those 
builders which are approved 
by the scheme to offer a guar- 
antee on their work for up to 
two and a half years. 

The latest quarterly state of 
trade survey published by the 
federation shows that work 
remains stable with Increased 
activity predicted. While the 
number of companies reporting 
increased activity dropped 
slightly in the quarter to 
August, more than 20 per cent 
more than in the previous 
quarter said they were working 
at the same level 


Output remained steady and 
the survey also showed an 8 
per cent increase in those com- 
panies expecting to be operat- 
ing at almost foil capacity in 
the mgijdhs, ahead. 

" ; The construction inopstiy 
has also suffered, like many 
other sectors, from the contin- 
ued terrorist campaign. Con- 
tractors and employees of com- 
panies have been murdered by 
the IRA for carrying out work 
on security force bases and 
some companies have had to 
band, over money to paramili- 
tary organisations to enable 
them to continue the work in 
certain areas. 

For same smaller operators, 
the de mand s made by criminal 
dements have made it impoesi- 
ble to pursue contracts. Where 
extortion and intimidation has 
been proven the Northern 
Ireland courts have dealt 
severely with offenders. 

Jim Flanagan 


Industry treads: Harland and Wont 
has been wefisoroad by the business 
the South Koreim-owned Daewoo video 


privatisation 
| and an engineer at 
hi County Antrim 


Profile: PerfecsealNuprint 

Export leader 


NUPRINT Synthetics was set 
up by Mr Alan McClure in 
1985. Today, turnover has 
-reached SAm. All but five per 
cent of the company’s output 
is exported. . 

It fa one of those success sto- 
ries which crop up In the prov- 
ince from time to time. It 
winked because It has a good 
product - sterile medical 
- in a growth mer- 
it has good marketing; 
it has a good workforce in 
Londonderry, a part of the 
province which needs compa- 
nies That can provide jobs for 
well qualified people. 

Mr McClure was a local boy. 
"I cut my teeth in Ireland, 
then Europe.” Researching for 
a product idea, he discovered 
that Ireland was the llth larg- 
est manufa cturer of medical 
and. pharmaceutical products 
inthe wurid. 

With the help of grants and 
guidance from the Local Enter- 
prise^ Development. Unit 
(LEDUL the province’s small 
business organ is a tion , he set 
up a company to package prodr- 
nets for the industry. Quality 
was the main req uir e me nt in a 
, business which fa deaftng with 
-products that quite literally, 
can mean Ufa or death. Compa- 
nies compete sot so much on 
price but on the sterility of 
their packaging. Over 40 per 
cent of recalls m the industry 
are because of poor packaging. 

Mr McClure’s European 
experience stood Mm in good 
stead. His flirt customer was 
in Ireland, but his second was 
in Belgium. With the w» mpuny 
up and running, he was 
approached by Paper Manufac- 
turers of Philadelphia, which 
was looking for a European 


manager dd I were going to 
have an awward meeting.” 

The outchie of the joint US/ 
Northern Bland venture, Per- 
fecseal Nutfnt, was able to 
expand ttickly, a nd it 
emerged art more structured 
company, i 

It is “top feavy with manag- 
ers” who w4 recruited “front 
afair bit of feland.” Most had 
worked in nfiteal device com- 
understood the 
[effinra testifies 
to the fact hat there fa no 
difficulty in vermting good 
people in t s part of the 
world. “Ton i n get graduates 
applying tor < ality inspection 
jobs,” so an* ns are they to 
get a foot on ie ladder. 

Governmei support for 
enterprise, ffi he received, is 
vital to the h iness future of 
the province Mr McClure 


“We were a small company 
which suddenly found support 
to finance growth. If they had 
not come along, somewhere 
melthink; 


believes, 
on exporting 
are just as 
Much praise, 

West Marke 
been set up 
with the 
trial Develop: 
civic group 
council and. the' 
Fund for IreJan 
Mr Wffile 
executive of the 
Its aim fa to help 
Itself by making 
scions of the ' 
keting. As a 
plans to put 
ing/business _ 
local Industry, 
receive formal 
junction with 
the city. Their 
monitored wee: 
McKeown in a 
will develop their 
it is hoped, 
partes with which] 
placed to take them 
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hrthern 
Ireland 


Founded as a one-man pipe 
tobacco business in Northern 
Ireland in 7857, Gallaher is now a 
diversified, international group 
based in the U.K. with areas of 
operation spanning tobacco, 
optics, retail distribution and 
housewares. 

Gallaher Tobacco Is die leading 
tobacco company in the U.K. and Is 
particularly proud of its roots m 
Northern Ireland where, as wefi as 
being one of the largest private 
sector employers, the company 
supports a wide range of 
community in t er ests. 


Through the Gallaher Business 
Challenge Awards Scheme, now in 
its fourth year, Gallaher aims to 
highlight outstanding examples of 
small business development in 
Norther* Ireland. Also, as one of 
the major funding bodies since 
1981 of th e highly acclaimed Ulster 
Orchestra, GaBaher « supporting a 

vital aspect of the Arts In the 
Province. 

GaHaher’s relationship with 
Northern Ireland spans two 
centuries and the company is firmly 
committed to continue bring pat 
of Northern Ireland in the future 
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AFTER the mildest winter in 
living memory and the best 
summer in 16 years, one would 
expect an ’ atmosphere:;- of. 
autumnal cont e ntment os'ifce. 
fa r mlands of Ulster. But there , 
are ominous warnings ia ^the * 
wind for. the province’s 
muM-mfllicm pound industry- ; ; 

According to me Northern 
Ireland Economic Councfl, the 
much respected- watchdog’ 
body, the Government could he 
handling farming better and . 
farmers themselves could be 1 
doing more to sell their prop 
duce. - . - ? ... 

Highlighting the changes 
under way in an industry 
which gives employment to 
more 60,000 people end pro- 
duces an annual grogs output 
in excess.' of - f800m, the Eco- - 

nomic Council paints a picture 
of change for the fixture^ 

And it suggests that to cope 
with these changes, Northern 
Ireland' heeds to develop a- 
“clear perspective-on the needs 
of and omortonitEes for all,. of 
its rural society However, 
there is, it adds7 little indica- 
tion this js happening.” 

On the role.df government, it 
states: “PoHcy ^on agriculture 
in Northern ■ - Ireland . often 
appears to be formulated sepa- 
rately from , policies on the' rest 
of the e c ono my. Coordination 
at a policy level between Gov- 
ernment departments which 
have responsibilities which 
impinges upon agriculture 
seems limited. * ■ 

The Economic Council warns 
too of the “negative conse- 
quences” which could : arise 
from the probable . concentre- 


AGRICULTURE 


Ominous warnings in the wind 


tfcm of the food processing 
industry and distribution sec- 
tor. 

“At the moment only four or 
five of the top European Com- 
munity-based food companies 
are present in all the five larg- 
est EC national markets while 
about half are present in only 
one or two countries. Major 
consolidation is already under 
way and a reduction in the 

According to aii 
Influential group, the 
province needs to 
develop a 'dear 
perspective on the 
needs Of and 
opportunities for all 
of its rural society 1 

number of buyers of form pro- 
duce in particular locations is 
probable." 

- The council states that 
retailing is likely to become 
even more d ominate d by the 
multiples with formers having 
fewer potential buyers for 
either processing or retailing. 
Farmers’ bargaining power 
will be reduced, it adds. 

“As the market becomes 
more concentrated these diffi- 


culties could intensify.” it 
warns. 

The council believes it is in 
the area of food processing 
marketing that the European 
Single Market in 1992 will have 
its most immediate impact. 

Other concerns include the 
occasional failure of the indus- 
try to produce adequate sup- 
plies of consistently high qual- 
ity product lines, particularly 
lamb a nd ve getables 

Employment in Northern 
Ireland agriculture has 
remained remarkably stable 
over the past six or seven 
years compared to other 
regions of the UK. 

The past year has, however, 
proved to be a fair one for 
Ulster's farmers. Earnings 
increased by 6 per cent, boast- 
ing formers’ income to an esti- 
mated £I20m, the second high- 
est level in real terms during 
the past 10 years. 

According to the Department 
of Agriculture’s Statistical 
Review, while input costs rose 
by more than producer prices 
the effect of this was more 
than offset by a 3 per cent foil 
in the use of inputs. The vol- 
ume of agricultural output was 
virtually the same as the previ- 
ous year with W gftw- market- 
ings of sheep and lambs, poul- 
try meat, cereals and 


horticulture crops being bal- 
anced by lower sales of milk 
pigmeat, eggs and potatoes. 

A rise in the average dressed 
carcass weight of cattle com- 
pensated for a foil in the num- 
ber sold for slaughter or 
export. 

And the average of all prices ’ 
received by form ers for their 
produce is estimated to have 
increased by 3 pet cent result- 
ing in a corresponding rise in 
the value of gross output from 
£779m to £820m. 

Prices for feeding stuffs and 
imported cattle were higher 
than in 1987 as were machinery 
maintenance and operating 
costs. The effect of these unit 
cost increases and a rise in the 
importations of store cattle 
were partly neutralised by 
lower purchases of fedding 
stuffs, fertilisers and lime. 

Interest payments on form- 
ers’ borrowings for agricultural 
purposes in 1968 are forecast to 
have risen by 4 per cent to 
raq.im because of the rise in 
interest rates in the second 
half of the year. 

On the other hand, wage 
costs, including an imputed 
cost for family workers, are . 
estimated to have fallen by 2 
per cent to £73~8m with a drop 
in the number of workers more 
than offsetting a rise in aver- 


Capital investment 
decreased by 8 per ant BuOd- 
ings arid works capital forma- 
tion are expected to have 
ttoffifaifiri by more than 20 per 
cent following the closure of 
several government-funded 
agricultural schemes. 

Investment in plant, machin- 
ery and vehicles increased by 
22 per omit, and tractor regis- 

‘ Without doubt we are 
living through the last 
days of end-price 
support and must 
prepare ourselves for 
total dependence on 
the commercial 
market 1 


tratfons by 13 per cent 

Agricultural census returns 
revealed there were 3 per cent 
fewer dairy cows but 5 per cent 
more beef animals in the prov- 
ince last year. But the total 
cattle breeding herd remained 
virtually unchanged. There 
was a further significant 
increase m sheep numbers 
which passed the 2m mark for 
the first time. 

The number of holdings and 


form businesses in Northern 
Ireland decreased by less than 
1 per cent and while fewer 
formes were classified as dairy- 
ing, mixed and cropping, there 
were more in the categories 
devoted to beef cattle, sheep 
and horticulture. 

According to Mr John Millar , 
chairman of the province's 
Livestock Marketing Commis- 
sion, 1988 was a year which 
produced unsatisfactory 
returns for farmers feeding 
winter cattle. 

“This has accentuated our 
seasonality of production ami 
made it difficult to trade with 
supermarkets who want beef 
supplied to them 52 weeks a 
year," he says. 

“Without doubt we are living 
through the last days of mid- 
price support and must prepare 
ourselves for total dependence 
on the commercial market 
where to* achieve the best 
prices, we will have to add 
much more value to our pro- 
duction and make it competi- 
tive and attractive in the retail 
and niche outlets in Europe. 

“This will not be easy for our 
meat plants which have bad a 
difficult time in recent years 
with insufficient livestock to 
enable them to trade profit- 
ably,” he adds. 

Whether or not Mr Peter Bot- 
tomley MP, who was given 
responsibility for agriculture 
in the province in last sum- 
mer’s cabinet reshuffle, will 
help sustain the lot of formers 
remains to be seen. 

Michael Drake 


PROPERTY 


A lop-sided 
market 


THE special ' conditions of 
Northern Ireland have ensured 
that the local property market 
has a rhythm of its own. To be 
sure, it has had its own surge 
in values like the rest of the 
country, but they have been 
largely confined to the retail 
sector. j . 

The. deaf hand of what the 
Irish call: The , Troubles" has 
effectively scared off institu- 
tional investment.. The lack of 
economic ntomentum as North- 
ern Ireland lags behind other 
British. regions in .seeking a 
substitute for troubled tradi- 
tional industries’ has- been a 
brake on- the office and indns- 


unveOed the plans of Ewart, 
the biggest indigenous prop- 
erty developer in the region, 
for a 210,000 sq ft office com- 
plex. 

These plans are the largest 
of their kind in Ireland, north 
and south. Ewart hopes that 
the complex will attract com- 
panies mid official bodies relo- 
cating from the other side of 
the Irish Sea. But, given the 
security situation, the advan- 
tages of Belfast over Scottish 
centres, Newcastle; Leeds, Car* 
tHff and so on for the private 
sector do not appear over- 
whelming. 

Effectively then Ewart is 



trial sectors.’Ihe .importance of- -relyfngrim the ^Government- 
tile public sector, basmade the relocating^more offices from 
Goveisaneht asSentihdtpCTVtb''* - London. Mr -NeedhamV pres- 


jofur Laing Development s' SSOm Casflecourt project, opening next spring and projected as a symbol of Belfast's renaissance 


Profile: F.G. Wilson 


Family flexibility 



Tom Wilson, chief executive (front), brother Gordon, sales 
director (left) and MBte Antonis, business development director 


BAR TOM Wilson, managing 
director of Belfast engineering 
company F.G. Wilson, is fairly 
typical of the families who 
own and manage some of the 
province's most successful 
com panies. 

There is no need to go public 
when the Ulster Bank provides 
the company with all the nec- 
essary banking facilities. And 
the Industrial Development 
Board has helped with market- 
ing and research and develop- 
ment The Board was also a 
great help to the company 
when it moved into its current 
building in 1986. 

Mr Tom Wilson is chief exec- 
utive. The company was set up 
by his father, Mr Fred Wilson, 
pfiafrman , who is HOW winning 
another part of the group that 
has developed a range of doa- 
ble deck trailers. Two other 
sms are senior executives. But 
family is no guarantee of 
seniority. There are other Wil- 
sons in the company who have 
not made it to the top. 

Generating sets and power 
sy stem s are the mainstay of 
the business. It makes more 
than 5,000 generating sets a 
year, mostly upwards of 200 
kV. It makes standard sets, 
produced on an automotive 
type drag chain production 
line, and custom-made. 

“Our advantage over bigger 
wimpanieg fs that we can make 
decisions quickly. We have 
total flexibility. It would not 
matter what the business 
opportunity was, we would 
look at 1L We would make 
anything with a diesel 
engine,” says Mr Andrew Wil- 
son foot family), an engineer 
who joined the founder of the 
company shortly after it was 
set up, and went on to become 
ftnanriai director. 

The bulk of the wi ghiM are 


bought in from Perkins and 
Detroit Diesel. They have to he 
shipped in, the final prod net 
shipped oat. But location is 
not seen as a problem. The 
company has its own transport 
fleet. 

And it is is highly export- 
oriented. Originally, it looked 
to Britain. “But it was diffi- 
cult," says Mr Tom Wilson, “so 
we went further.” By 1983, it 
was the source for 10 per cent 
of the UK’s generating set 
exports. And now it is running 
at 40 per cent 

The Irish Sea is just one 
stretch of water among many 
when exporting to 115 coun- 
tries. and markets as diverse 
as the Middle East, Italy and 
the US. 

The Wilsons learned the 
hard way about exporting, 
however. Initially, it .was 
heavily concentrated in Iraq. 
But the market collapsed. Now 
the strategy is diversified mar- 
kets, and maintaining an edge 
with technological develop- 
ments in order to increase 
market share. 

F.G. Wilson employs 400. 
About 10 per cent are gradu- 
ates, mostly in engineering. It 
has its own training facilities. 
Such companies are important 
for the continuation of the 
engineering tradition in Bel- 
fast, particularly since the 
transfer of Snort Brothers and 
Hariand and Wolff to the pri- 
vate sector has pat a question 
mark over their future size 
and training capabilities. 

The company is not union- 
ised, and admits to paying 
rates for skilled labour which 
are lower than some competi- 
tors pay. Nevertheless, it has 
no problem in attracting good 
staff. 

Hazel Duffy 


sive player in thetoarket. . 

AIT of these different factors 
crystallise la [John Laing 
Developments^ £60m Castle- 
court • project, opening next 
spring andfreely projected as a 
symbol o£ Belfast's renais- 
sance. it 1 b, of course, of -vital 
importance in extending the 
narrow geographical confines 
of the etty centre and in pro- 
viding a commercial and envi- 
ronmental stimulus.' * 

But the project, 325,000 sq ft 
of retail space and 175,000 sq ft 
of o ffi ce space,has double com- 
fort from the -Government, in 
the form of an urban devalop- 
mea fc - rati rafcyrohaMy tnore^ 
importantly, a commitme nt to 
lease the nfflee space. 

For* larger pri^ects, ft seems 
dear, the private sector does 
not yet have theconfidence in 
the political :security and eco- 
nomic. advance of Northern 
Ireland to act wholly indepen- 
dently. . 

The Government appears to 
understand this very welL Mr 
Richard Needham, a junior 
minister at the Northern 
Ireland Office, recently 


ence to bless what is seen as a 
project of regeneration seemed 
to mark an alliance of thinking 
on the topic. 

In the industrial sector, the 
most significant player 
remains the -Industrial Devel- 
opment Board, an official body 
with a battery of grants and 
incentives at its command. 

None of this is to suggest 
that nothing happens in North- 
ern Ireland, but it is to convey 
that the market is lop-sided. 
What has happened is that, led 
by the retail sector, some confi- 
dence has filtered back into the 
market ■ 

•' Tifin tfonfidence lm been 
created by the retailers them- 
selves. Their own search fra: 
fresh outlets took them oat of 
the mainland from the mid- 
-1980s onwards. It led first of all 
= tothe extension and renova- 
tion In Belfast of existing 
premises - Mariks & Spencer, 
for example - and latterly to a 
r eadine ss to pay substantial 
premiums- for lease acquisi- 
tions shops - Wateretones and 
Etam,for example. 

The centre of this activity 


has been Belfast, but then Bel- 
fast is the main focus of the 
Northern Ireland property mar- 
ket. Retail rents nave been 
driving upwards and have 
reached £140 Zone A in the 
prime pitches like Donegall 
Place. But these rents are not 
strictly comparable with 
England, as in Northern 
Ireland Zone A covers the first 
25 feet from the front of shop 
and not the first 20 feet as in 
England. 

There has also been some 
steady investment activity 
from property companies, run- 
ning through from Land Secu- 
rities’ purchase of a shopping 
centre at Newtownards, 
County Down, to the more 
recent acquisition by Carroll 
Group of a shopping centre at 
Ballymena: total space of 
175,000 sq ft for more than Elm, 
a modest price compared with 
what would have been paid in 
England tea: a comparable cen- 
tre. 

Office developments, save for 
the plans of Ewart and John 
Laing Developments and a 
scheme drawn up by Brook- 
mount; before its takeover by 


‘ Ford -Sellar- Morris* for-U&QOO 
sq ft near the-Europa Hotel, 
have generally been on a mod- 
est scale. There has been little 
evidence of the development 
enthusiasm recently observed 
in English regional centres. 

Although the cost basis is 
wholly d iffer e n t, Belfast rents 
have not been such as to send 
the developers rushing for 
sites. In the city centre they 
have now reached £&50 a sq ft, 
but this is the lowest of any 
British regional centre. 

Industrial rents in a city 
where economic decline has 
created extensive empty space 
are less than £2LQD a sq ft, ris- 
ing towards £3.00 in an Enter- 
prise Zone and £4.00 where 
there is a relatively high office 
content 

The industrial and retail sec- 
teas meet at the point of ware- 
housing; the stranger the retail 
revival the stronger the 
demand for warehousing is 
likely to ha But higher interest 
rates have their effect in 
Northern Ireland just as well 
as Cm the mainland- 

Paul Cfteesoright 


TWO TEARS ago the 

hfntort arai of g one and hsttf 

mile stretch of the River 
Lagan meandering through- 
Belfast city centre was synony- 
mous with urban decay, busl- 
ness withdrawal and jpoB atio n. 

Today that same area offers 
an Investment opportunity of 
up to £700m, the prospect of 

5.000 new jobs and vision of a 
thriving port environment mi 
a par with any city in Western 
Europe. 

The catalyst for change has 
been the Government’s Lagan- . 
side initiative which has 
attracted interest from invest 
tors based in Northern Ireland 
and Great Britain. 

Laganslde Ltd, formed by., 
the Department of .the fisvi* 
ronment to promote the regen- 
eration of Belfast's w a ter fr ont, 
handed over control of the' 
prqject to the new Laganslde 
Corporation earlier this ye ar. 
Tig main task is to create an 
effective partnership between 
the public and private sectors 
and turn meticulous planning 
into tang ible results. 

The corporation’s first 
annual review this year high- 
lighted achievements to date 
and outlined plans for nine 
prime sites of between one and 
60 acres. '■ ' ■ a . 

Two sites have already been 
relased for development. A 
three acre area, known as the 
McCausland Site. 1ms been 
released to Aero Properties, a 
private developer. The £18m 
project, chosen from a list of 
six submissions, will comprise 

150.000 sq ft Of Offices, 15,000 
sq ft of ground floor retail, a 
850 space multi-storey car 
park and 24 flats . But that is 
just the' beginning. 


LAGANSIDE INITIATIVE 


Catalyst for change 



The mudffala ot the River Lagan, soon to (teappear as part of the Laganslde development 


Possible developments on 
the other sites include a 
marina backed by riverside 

flats, a m a rt ti im a mUSGUtlX, a 

.200-bed hotel, concert hall, lei- 
sure facilities, and a gateway 
centre where visitors to North- 
ern Ireland could learn some- 
thing of what the province has 
to offer. 

Deloitte, Haskins and Sells 
have also completed a feasibil- 
ity study for a European trade 
centre which could be set up 
as abase for European trading 
operations in preparation for 
tiie introduction of the Single 
Market in 1992. 

One of this year’s more sig- 
nificant developments was the 


appointment of Mr George 
Mackey, former head of the 
Local Enterprise Development 
Unit (LEDU), Northern 
Ireland’s small ' business 
agency, as chief executive of 
Laganside Corporation. Mr 
Mackey has a Wend of involve- 
ment with private industry 
and detailed knowledge of the 
private sector which should 
help Laganside reach its full 
potential. 

Alre ady the Gov ernment has 
given firm commitment to a 
£60m investment programme 
designed to improve both the 
Infrastructure and the local 
environment. The city council, 
Belfast Harbour commission- 


ers and the Northern Ireland 
Housing Executive, who 
between them own more than 
80 per cent of Laganside’s 120 
acres* have all be en kee n to 
co-operate in the venture. 

A Laganside Community 
Environmental Project involv- 
ing local groups has also hem 
set np partly to promote a 
ywM of caring for the envi- 
ronment, and improve the 
employability of local people 
through training and work 
experience- The aim is to 
ensure they can compete effec- 
tively for the jobs which will 
result from Laganside. 

Jim Flanagan 
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The province's textile sector' has escaped many of the closures hitting other areas of the industry in Britain, writes Alice Rawstho m 

Beset by twin problems of poor demand and rising imports 

& ■ ® . IT LaavumA naf inrlncfe-tr Wftfah hflS Kllf- 


A FEW weeks ago the builders 
and building tools that have 
cluttered up the ground around 
Hardmans at Sion Mills in 
County Tyrone . was cleared 
away as the company prepared 
for the o fficial opening of its 
new li ne n ™ni- 

The £i7m mill marks , a 
watershed in Herdmans’s his- 
tory. The will has been 
equipped with the modem, 
flexible machinery needed to 
compete against the giant Ital- 
ian linen groups in the interna- 
tional marketplace. 

Last year when Herdmans 
finalis ed its plans, the mill was 
seen as a symbol of the new, 
expansionist mood of the 
Northern Ireland textile indus- 
try. Herdmans, and other local 
textile companies, bad emerged 
from the dark days of the early 
1980s with a new confidence. 
The Sion Mills project was one 
of a long line of textile invest- 
ment programmes In Northern 
Ireland during the year. 

This year the mood of the 
industry is more subdued. 
Some companies - including 
the i«»pn mills, which compete 
In the international market- 


place - are still faring welL 
But the carpet and clothing 
companies that dominate 
Northern Ireland textiles have 
been beset by the parallel prob- 
lems of dwindling demand and 
increasing imports. 

So Car Northern Ireland has 
emerged relatively unscathed 
from the painful cuts and clo- 
sures that are affecting so 
many areas of textiles in 
Britain. Yet there are already 
reports of short-time working 
at some Northern Ireland com- 
panies and the flow of applica- 
tions for investment grants 
into the Industrial Develop- 
ment Board (IDB) Is slowing 
down. 

Textiles has been a mainstay 
of the Northern Ireland econ- 
omy for over a century. The 
industry traces its origins to 
the linen mills built in the 
early 1800s to process the flax 
grown in rural areas. 

The industry hit its heyday 
during the American Civil War 
when the Lancashire cotton 
mills were starved of raw 
materials by the northern 
blockade of the southern ports. 
It was then that clothing facto- 
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THINK 
SEAUNKi 

FIRST FOR 1 
NORTHERN IRELAND I 

Sealink’s commitment to Northern ® 
Ireland is total. We operate the most | 
intense schedule and carry more freight,- 5 
more motorists and more foot passengers a 
than any other ferry operator. 2 

We strive to improve our Stranraer 2 
to Lame service on an on going basis 55 
and we invest heavily in doing so. A | 
recent £2m refurbishment programme 5 
means that our fleet of three vessels, the g 
“Galloway Princess”, the “St David” and 2 
the “Damia” are the most modem, most | 
comfortable and most efficient on the fc 
Irish Sea routes. g 

And, that’s no idle boast! : . | 

Sealink British Ferries and Northern S 
Ireland — together, weTLsailthrough. —i\ 
Call these numbers for more information: 2 

0776 2262 Stranraer, g 
0574 73616 Larne. 



SEfiUNK 

You'll always want to come back. 
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Troubled times: there are already reports of short-time working at some textile plants 


ries sprang up alongside the 
Hnem mills to turn the lfaflti 
into shirts and sheets. 

Today textiles and clothing 
employ around 29,000 people In 
Northern Ireland, or three out 
of every 10 people employed in 
manufacturing. Linen is still 
an important sector, but the 
industry is now dominated by 
the production of carpets, 
shirts and lingerie. 

Although there are - still hun- 
dreds of family-owned compa- 
nies, ownership is largely con- 
centrated in the bands of large 
groups. Court aulds alone 
employs 1,500 people at its 
Northern Ireland textile plants. 
Coats Viyella operates a large 
carpet factory at Donaghadee 
and several shirt plants. 
Lament Holdings is also a sig- 


nificant player in the carpet 
sector. 

The preponderance of large 
companies mmns that a large 
proportion of the clothing 
industry's output goes to the 
eiant mniHnte retail groans — 
Marks and Spencer and the 
Storehouse chains - In 
Britain. This means that the 
em phasis in the industry is on 
exploiting the economies of 
scale inherent in volume pro- 
duction. 

There are obvious disadvan- 
tages for a large textile group 
to operate in Northern Ireland. 
Terrorism is the greatest 
threat Five years ago a Comv 
taulds clothing factory in 
Armagh was destroyed by the 
IRA. Courtaulds received 
grants to pay for a new plant 


but by the time it opened most 
of the original workforce - 
and customers - had moved to 
other companies. 

Distribution, also poses a 
problem. It tends to be more 
expensive to ship goods to Brit- 
ish retailers from Northern 
Ireland than from Scotland or 
Wales. If there is a dock strike 
or stoppage, companies some- 
times have to move goods by 
air at extra expense. 

Yet there are also advan- 
tages. The lemg tradition of tex- 
tile production means that 
there is a legacy of skills 
among the workforce and an 
established infrastructure of 

tevtilg finishing nnri pm egswing 

plants. 

The availability . of IDB 
grants - which provide 


TELECOMMUNICATIONS 

The rich rewards of 
STAR status 


NORTHERN Ireland is on the 
verge of a telecommunications 
revolution which will give the 
province important technologi- 
cal edge for the European Sin- 
gle Market in 1992. 

As the only UK region par- 
ticipating in the European 
Community’s programme of 
Special Telecommunications 
for Regional Development 
(Star), the potential for local 
business expansion is huge. 

Created by the EC Commis- 
sion three years ago the pro- 
gramme targets certain less 
favoured regions - currently 
Greece, Italy, the Republic of 
Ireland, Spain, Portugal, 








TRAINING CENTRES 


A TRAINING RESOURCE AIMED 
AT MAXIMISING SUCCESS 

The Department of Economic Development 
through Northern Ireland Training Centres 
provides an Important, low cost, responsive 
training resource for companies of all sizes and 
disciplines. Always up-to-date wirh latest 
developments. Training Centres can provide 
state-of-the-art courses in areas such as 
computer controlled hi-tech machinery and 
desk-top publishing. More traditional skills in 
areas such as heavy and light engineering or 
road transport are also represented. 

Training Centres are perfectly equipped to help 
companies intending to set-up in the Province 
by training actual or potential employees in the 
Skills required. 

Training Centres: an i mport a nt resource for 
employers serious about success. 



r r.iininu Centre Nc 


t BALLYMENA 

1*1.(0266)656561 

2 BOUCHER RD 
Tel (0232) 463316 

3 CRAICAVON 
Tel. (0762) 3342b! 

4 DUNDONALD 
Tel (023101 5123 


S ENN SKU1EN - 
TeLlOJM) 22072 

4 FEUXN 
T«U0232) 891262 

7 LISBURN 

id. (08461 473437 

8 MAYDOWN 

ItL W50»M0293 


9 NEWtrr 
Tel. 10693) 64721 

ID OMAGH 

TeL (0662) 49 1 92 

11 SPWNGTOWN 
Tef. ( 0504)261026 

12 ALfftfDST. 

TeL [023 J) 23398 3 


Meeting the needs of Industry and Commerce-.** 


■aEfWTf€NTOFBCONOHK-OEmOPM£NT- 


France and Northern Ireland 
- with the aim of strengthen- 
ing economic bases, fostering 
job creation and raising tech- 
nological standards. Mr Tom 
King, the former Northern 
Ireland Secretary, has com- 
pared the initiative to the 
advent of the steamship and 
aeroplane. 

In Northern Ireland British 
Telecom is integrating the Star 
measures into an expanded 
programme costing around 
£100m over the next three 
years. BT Northern Ireland 
was chosen by the Department 
of Economic Development to 
implement the programme in 
the face of competition from 
Mercury. 

Star attracted an award of 
£7. 25m from the European 
Regional Development Fund, 
which will be used towards the 
cost of developing an optical 
fibre telecommunications net- 
work within the province and 
fibre optic links to Great 
Britain and the Republic of 
Ireland offering access to 
advanced communications and 
European databases. 

It will make distance irrele- 
vant to business activity and, 
according to BT, shift North- 
ern Ireland from the edge of 
Europe into becoming a key 
bridgehead between Europe 
and the United States. 

Mr Doug Riley, BT Northern 
Ireland's chief executive, is in 
no doubt about the potential 
for growth, especially among 
small to medium-sized, busi- 
nesses. "They wifi find them- 
selves able to compete with 
Europe and the rest of the 
world on a better than equal 
basis via one of the world’s 
most advanced voice and date 
networks," he says 

“Their contribution to our 
partnership with the Depart- 
ment and the EC will be in 
terms of imaginative ideas and 
entrepreneural skills to capital- 
ise on our high-tech lead." 

Developments in telecommu- 
nications have already brought 
much needed jobs to the prov- 
ince this year. Standard Tele- 
phones and Cables, the UK 
information and communica- 
tions group, is creating 200 jobs 
at its factory near Belfast The 
centre will be a telecommuni- 
cations “think-tank" staffed by 
graduates working on innova- 
tive products. 

BE Northern Ireland is pro- 
viding a further 200 jobs In the 
province in a high-tech answer 
to the boom in London's direc- 
tory inquiries. Ulster operators 
will be taking calls from spe- 
cially selected telephone 
exchanges in a film a year 
boost to the local economy, it 
is a good example of how mod- 
ern computer technology can 
shrink distance and provide 
work in areas far removed 
from where a service is 


required. 

While the province already 
has an advanced BE network. 
Star wifi provide further ben- 
efits earlier than expected. 
Fibre optic technology repre- 
sents the future for quality, 
high-speed communications 
with hair-thin fibres of purest 
glass able to transmit vast 
quantities of information on 
laser light pulses at phenome- 
nal speeds. 

It is ideal for delivering large 
amounts of uncorrupted com- 
puter data, high definition tele- 
vision, two-way video and wifi 
facilitate practical develop- 
ments such as home shopping. 

Benefits for the province will 
include; 

■ Significant reductions in the 
real cost of non-voice services; 
for example, a single A4 sheet 
or graphic will fox in around 
five seconds, slashing the com- 
munications bill for large vol- 
umes of data 

■ special digital equipment at 
44 locations throughout North- 
ern Ireland will allow 
advanced communications 
from a single telephone 

■ small businesses will be able 
to benefit from advanced com- 
munications accessed by using 
existing terminals or personal 
computers 

■ simultaneous voice and 
;h- speed data transmission 

be available to business in 
all areas of the province using 
the latest equipment 

■ provision of specially 
switched transmissions down 
ordinary telephone lines from 
computer to computer, previ- 
ously available to only large 
businesses able to afford dedi- 
cated private circuits 

■ extension of advanced date 
fa c ilities into remote areas of 
Northern Ireland which would 
not be available purely on com- 
mercial grounds. 

The potential for job creation 
in high growth computing 
based industries in the prov- 
ince could run to many thou- 
sands but It will depend on 
how Ulster companies respond 
to the challenge 

The physical work of putting 
the Star i nf ra str u ctu re in place 
will be phased in over the next 
18 months. Mr Riley says the 
ball is firmly in the court of 
the province’s entrepreneurs. 
His own company has already 
been persuaded to base a soft- 
ware centre In Belfast employ- 
ing 150 graduates. • 

Mr Ring does not feel, the 
comparison with the st e a m s hip 
and aeroplane overstates 'the 
position. “What fibre optics 
throughout Northern Ireland 
will do for co mmuni cations is 
eliminate distance altogether. 
The challenge for m now is 
how to use this for the benefit 
of afi." 

Jim Flanagan 


roughly 25 per cent of the cost 
of expansion or reinvestment 
programmes - is also an 
incentive, although most com- 
panies are insistent that they 
would not commit themselves 
to a project unless it made 
commercial sense without the 
grant One chairman described 
the grants as “ compensation ” 
for the problems of operating 
in Northern Ireland. 

The UK textile industry is 
currently struggling against 
intensely competitive condi- 
tions. The combination of 
increasing imports and slug- 
gish spending - depressed by 
h i g her interest rates - has 
imposed pressure on output 
and profitability. 

Short-time working and 


affected, albeit to; a 
extent than their British conn- 


redundancies have become pet industry, which has-eof- 
SnSwSace in some sectors fered from the impact afjiigher 
rffhe lnSy. The bfoittatn ~ interest rate xm the -houiang 
Ireland com p*™*** have bees market and* on disposable 
__ . . »-"•'* incomes. But. Northern belaud 

companies have again suffered 
to a lesser extort than those in 
other regions. Coats has dosed 
its carpet plant In Yorkshire to 
concentrate afi - production at 
Donaghadee. 

The mood of the Northern 
Ireland industry. Is far from 
optimistic. But, as Mr Lawson 
McDonald, : director of the IDB 
textile and- clothing division, 
said: It would he wrong to say 
tftoels a mood of pessimism 
We have had a good run for 
the - last three or four years.- 
Things ■■may be tougher now, 
Irat toe industry can a^e.’* 


The clothing companies have 
been hit by the increase in 
imports. There has been some 
cost cutting. Most companies 
have shed labour through hat- 
oral wastage, but there have 
been some redundancies. Cour- 
taulds was forced to make 20 
people redundant at its Merid- 
ian Knitwear plant in Armagh 
this June. 

• Similarly there ; is some 
short-time working in the 


ENERGY 


A year of taking the 
rough with the 


EARUBR this year Northern 
Ireland's 590, 000 electricity con- 
sumers took a lot of convincing 
that a general price increase 
had nothing to do with the pro- 
posed privatisation of the 
industry. 

Northern Ireland Electricity, 
the public utility, announced a 
record operating, profit of 
$57.4m, the third year in suc- 
cession that a government sub- 
sidy was not needied to keep 
tariff’s in line with the highest 
prices in England and Wales. 

A 20 per cent drop in the 
price of oil, on which the prov- 
ince remains heavily depen- 
dent, helped produce the 
record performance, yet domes- 
tic consumers had to contend 
with a 7-5 per cent increase 
while industrial and commer- 
cial customers faced an aver- 
age 11-9 per cent rise. 

NIE pointed out that prices 
rose w ithin the framework of 
the tariff link with Great 
Britain «nd that for years the 
Government had poured mil- 
lions of pounds Into Ulster's 
electricity industry when fuel 
prices were high. It was a case 
Of taking the rough with the 
smooth hut that did not stop 
the trade unions claiming the 
local industry was. being fat- 


privatisation is toe key long 
term issue affecting the Indus- 
try, more immediate concern 
focuses on meeting electricity 
demand, currently growing at 
around three per cent a year: 

In this respect the wheel has 
turned foil circle for the indus- 
try with, the decision to expand 
conventional oil and coal firing 
plant at Kfiroot power station 
near Carrickfergus. Kilroot, 
Ulster's most modem power 
station, was completed in 1982 
and was designed as a 1.200MW 
plant consisting of four 3Q0MW 
oil-fired units. 

Huge oil price increases in 
the 1970s meant only two unite 
were installed and they have 
been converted to dual coal 
and oil firing. Because of the 
large capital investment at Kil- 
root it was decided to complete 
the other two units as coal and 
oil firing . plant -at 'a cost of 
around «15Qm- ’ '•/ " 

But a 'commissioning date 
has yet to he finalised, an issue 


than 160= years of continuous 
supply. Research: has shown 
that 80 per-cent of the gas 
cooking market switched to 
electricity helping to increase 
sales by 2.4 pet cent. 

The electricity industry has 
also led the way in the area of 
fair employment, setting up a 
special equal opportunity unit. 
In advance of legislation mak- 
ing reKgfous monitoring com- 
pulsory for most companies, 
NIE . undertook a survey of 
employees and the unit has 
been given the job of improv- 
ing performance in the- field, of 
: providing equal opp or tu ni ties 
in employment. 

- The demise of the gas indus- 
try benefitted suppliers of . 
alternative fuels with coal 
gaining most from to£ change. 
Cheaper oil prices increased 
:: demand for. oil-firedc^itral. 
heating in the province'but 
many home owners opted for- 
coal-ofi hhkage' systems. ' ATT 
»’• - The Northern Ireland: Ctfel 
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NIE is keen to settle in order tir Advisory Service’s annual 
safeguard continuity of supply , - report for-.: 1987-68 showed, a- 


tened for private enterprise, 

. Dr Roelof Schietbeek, . NIE : 3 through. 1 
nflfraimran, 

cal about privatisation stress-. * ““ 

ing that, whatever the future 
Shape of the industry, the con- 
sequences should not be detri- 
mental to the Northern Ireltod' 
economy. - 

Since the Government’s deci- 
sion in principle was 
announced, ME had appointed 
its own consultants to investi- 
gate the implications. While 


from 1994. onwards. 

' For a region which has his- 
torically lacked indigenous fiael, 
supplies the discovery of lig- 
nite or Thrown coal- in vast 
quantities in County Antrim 
was a-.-'si golficaut ^ .to " 



mg, the resqarce, .i 
rajfoubfed& : be needed 
the turn of the ceutory. lt is no 
secret that |UE has 'ma&iiied 
studies of the viability of hg- 
nite-fired generation- to deter- 
mine the best, site' for future 
ge neratio n. 

Last year also saw toe do- 
sure of town, gas : supplies in 
Northern Ireland after, more 


drop in coalssdes for the -first 
timetnsevroyears.An excep- 
tionally mHA- winter played a 
part 'as^wdtasvinona^-oimi* 
petition fooif/dtoer. sources of 


ijus,- Northern 
ams ihe best 
for coalintbe 
71 per cent of 
wince use coal 
for main heating compared to 
about 15 per cent in Britain. It 
means that more than.20 per 
cent of domestic coal sales are 
in Northern Ireland which has 
less than 3 per bent of the UK 
population. 


A- 


Jim Flanagan 



Our primary role 
is movement in 
space 


— • 
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EXPERTISE IN AIL ASPECTS Of COMMERCIAL PROPERTY; 
Sale*. Lettings. Acquistions, Auctions, Property Management, 
Valuations, Rating, Compensation and Development Consultancy. 
LOCALLY • NATIONALLY • INTERNATIONALLY 


1 Lambert 
| SMITH 
| Hampton 


& 0232 327954 


«L**t*ia moum. «-w puar snort kuut an «*» . 


OFFICES AT: Wes! End and <3»y ot London. Brfcsl Binningfajm. EdgtHston. Edinburgh, CltsgOM. 
Guildford. LcetK Maidenhead, Manchester. Sheffield. Slough. Hong Kong. Paris, Bantam* Lyon. Toulouse. 


What 


I 1 1 



an should 


First of all you should come over 
Northern Ireland wttii ati open mind, 
fudge foryoaodf the frferafiiticss and 
hospitality of *c load people. 

tfyou'uc done some forward piattoftig 
you may have booked ddiecs w see a 
play. baBrt or after eraenalnmetw. that’s 
currently running JX the beaotifW Grand 
Opera House. 


with a choice of Indian, Cantonese. 
Chinese, Arabian. Mongolian. French, 
Creek. Mexican and Italian restaurants® 
wen as many of the more tmUdoual 
ezfog houses, bringing over an empty 
stomach may be a good idea. 

A good pair of shoes Is essential, not 
because you may have a tot of walking to 
do (thereare over SO restaurants. 96 ban, 
3 theatres and a muld-screen cinema 

within i square mile) but because you 

may find yourself dancing the night away 
la one of Belfast's many night dubs. 




why not If you're staying qver take aa 
afternoon off workandpty on oneofonr 

many challenging and beautiful golf 
courses Including Royal Pomrati and 
Royal Cd. Down (both ranked in the 
world's top ten}. 


Why i 

Nonhem Ireland is famous for ttaseJ 
and fresh water Fishing opportunities. 1 

POn't forget your briefcase, after afl you 
arenT In BeUasr Just to enjoy yourself. Of - 

. . arc you? 

So if you're coming over to Belfast on ■- 
tastawi^waMewtheNtjrifieni ' 
Ireland Tourist Board and find out more 
about Belfast and hs nighriUe. tf you db 
trover bring expenmfoos of ah 
enjoyable stay. We know you won't be 
disappointed. 


RwtHMfi. 4Sf^iSno. frffctrgn 3ns n< flKCf; 
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FAIR EMPLOYMENT 



legislation designed to 
appease nationalist fears 


JOBS, ortbe lack of them, has 
been one of the Issues at the 
centre ot “Hie Troubles" in 
Northern. Ireland, fin; the past 
20 years. . 

The picture- 3s still hot a 
blight one. The mrernployment 
rate in Northern Ireland con* 
tinaes to be the highest in the 
UK. The number out af work 
has been dropping fat-fn June 
more than is per cent were job- 
less. More 'dramatically,. in 
some areas of L^m do n de rry an d 
West Belfast,' tmempLoyment is 
more than 70 per cent 
Surveys have consistently 

Critic* says the new - 
law Is dispensing with 
the criteria . of merit in 
favour xrf criteria 
based on religious 
and poltticai views. 

shown that HBeinptoyniani is 
likely to.be amazderahly worse 
in nationalist working rfa«g 
areas. A commonly used guide- 
line to the situation is that 
Roman Oathohes males are 
two and a half times as likely 
to be unemployed compared to 
their Protestant ootmteiparts. 

In further efforts to counter 
such socially damagingprob- 
lems, a new Erir. Employment 
Bill was unveiled at toe end of 
last year and; after -mote -than 
100 amendments, was. finally 
passed into law in late July.: 
The new law reinforces ectist- 


Itw rules affliiwt relfadoos dis- 
crimination; It forces compa- 
nies to monitor the reBgtoas 
composition of their work- 
forces and to abide by a code of 
conduct Those faffing to follow 
such procedures face having 
lucrative public contracts and 
gra n ts withdrawn and in some 
case hefty fines. 

The new legislation also sets 
up a Fair Employment Com- 
mission in place of the old Fair 
Employment Agency, with con- 
siderable mere powers of inves- 


> some, the sew legisl at ion 
is a retrograde step. Mr. Peter 
Robinson of the Democratic 
Unionist Party said that the 
only result would be farther 
divisions in the workplace. 
Speaking during a Commons 
debate, Mr Robinson, said the 

but 

in reality it was dispensing 

W ith t-he criteria q [ wwrlt hi 

favour erf criteria based on reli- 
gious and political views: 

- The Labour Party was meam 
while disappointed -that the 
powers of the new law woe 
not more extensive. Hie Gov- 
ernment faoig the new leftista* 
tion goes a long way towards 
appeasing nationalist fears 
about job selection while step- 
ping short of instituting a «y* 
tem of positive and, in some 

cawna, wwph w itioCTrniftwHnn . 

Mr Trim King; the previous . 
Northern Ireland Secretary of 
State, and other ministers, had 
denied that outside pressure 


bad led to the new law. being 
introduced, hi Dublin, the view 
is somewhat different There, it 
is felt that pressure brought by 
Irish officials through the 
workings of the Anglo-Irish 
Agreement was one of the key 
factors in the introduction' erf 
the Fair Employment Bill. 

Perhaps more significant 
was pressure being winnwted in 
the United States. In the 1980s 
a highly vocal and well-organ- 
ised Iriah-American lobby has 
been waging a campaign 
against what it sees as discrim- 
ination against Bm«aw Catho- 
lics in Northern Ireland. 

Individual states in the US 
have been persuaded to adopt 
the "MacBride Principles”, a 
code which makes investment 
in Northern Ireland condi- 
tional oh acceptance of such 
things as increased Roman 
Catholic participation in work- 
forces and managerial and 
administrative posts being set 
aside for Roman Catholics. 

The Government has argued 
that the "MarRriife principles” 
represent positive discrimina- 
tion and would be counter-pro- 
ductive if introduced. Early 
this year Mr King went on a 
special trip to the US to argue 
the Government’s case and 
speU out what he felt was the 
rigorous religious monitoring 
that Northern Breland's compa- 
nies will have to implement 
under the new legislation. 
However, it seems the cam- 
in the US is continuing, 
are obviously early 


days and the effect of the new 
law will not be seen for some 
time. But at the centre of the 
question is the need for new 
jobs. 

The Northern Ireland Office, 
the Industrial Development 
Board, and other agencies have 
done much to promote a new 
range of job opportunities. But 
in many ways Northern 
Ireland has missed out on the 
boom and the growth in 
employment levels that has 
taken place over recent years 
in other regions of the UK. 

Many fee l the unemployment 


Companies failing to 
follow the rules face 
having lucrative public 
contracts and grants 
withdrawn and In 
some case hefty fines 


figures would be worse were it 
not for the rapid rise recently 
in various, employment 
schemes, many 'of which, say 
critics, are only aimed at creat- 
ing short term or part-time 
jobs. Unemployment figures 
also do not take directly into 
account the considerable level 
of emigration from Northern 
Ireland in recent years. “You 
cant have fair employment if 
you dont have jobs in the first 
place,” said one unemployed 
man in Londonderry. 

Kleran Cooke 



In spite of 


the unemployment rale In Northern Ireland continues to be the highest In the UK 


INNER-CITY RENEWAL 


Welcome lift for Londonderry 


MR PADDY Doherty, 63 years 
. old, ex-btrikhng foreman, is an 
important man m Londonderry 
(Derry as it is called by every- 
body locally). He was the initi- 
ator of the Desrry Inner C5ty 
Trust back in 1979, when the 
city presented a sad mixture of 
dereSction by IRA bombs and 
poor 3fl60g pfemiHTig. • 1 
Large-scale re-building .was 
not en tile- agenda. But Mr 
Ikdurty^mihdfUi of the effects 
of physical renewal on Belfast, 
which was one- of the pilot 
cities far the attentions of the 


European Regional Develop- 
ment Fund, wanted to see 
Derry have a chance. 

He was.- hot Interested in 
purely physical renewal. His 
plan was to provide Jobs and 
skills for young unemployed 
people in Dezry, sporting activ- 
ities, fiualitias for the disabled, 
and to improve the environ- 
ment overalL His aim was to 
regenerate the city. 

“If people are not given the 
opportunity to participate, 
their emotions ace blunted by 
apathy,” says Mr Doherty. He 
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shows an audio-visual in the 
Trust’s offices which recalls 
the history of the city. His 
commentary lingers on the 
injustices of the long distant 
and more recent past, perpe- 
trated by both sides of the sec- 
tarian divide. 

The trustees include the 
Roman Catbolic Bishop of 
Derry, the Church of Ireland 
bishop, and a non-conformist 
minister, as well as eminent 
local people. 

Mr Doherty was active in the 
civil rights movement in 
Londonderry in the late 1960s. 
He has plenty of first-hand 
knowledge of the troubles 
which have spilled over into 
his current work. The Heritage 
Library, so lovingly restored 
by the Derry Inner City Trust 
four years ago, fell victim to an 
IRA bomb attack less than a 
year later. 

But he remains an optimist. 
He proudly shows off the new 
“craft village” which was. 
opened recently. But his bald- 
est venture was the castle built 
near the walls in the north-east 
of the city on the remains of an 

ancient fort. 

Mr Doherty tells his guests 
about how he tracked down 
the owner of the site in London 
and offered him £L Planning 
permission was finally given 
and the building paingfaMngly 
recreated. The plan is that it 
will lead, historically and phys- 
ically, to a tiny mediaeval vil- 
lage, a tourist trail in a city 
which is not naturally cm the 
itinerary. 

The improvement of the 
environment is high on the 
Londonderry agenda. Mr Rich- 
ard Needham, minister for the 
economy, is credited by some 
as responsible for “putting the. 
buzz back into Belfast”. He 
wants to do the same for 
Londonderry. 

In 1988-89, urban develop- 
ment grants totalling am were 
paid out by the Government in 
the city, which generated 
£2£m private investment To 
date, however, the programme 
has tended to be untaigetted. 


This is where Mr Needham’s 
efforts will be most needed. 

Hopes now are pinned on a 
new town centre. The Environ- 
ment Department is baying up 
sites. The council hopes that it 
«m ftnri the financial backing 
and developers in Boston. 

Jobs are the prime require- 
ment in Londonderry. Sixty 
five per cent of the population 
is aged 35 or under, against 58 
per cent for Northern Ireland 
as a whole. Many are well edu- 
cated. The response to an 
advertisement for marketing 
and business graduates placed 
by North West Marketing was 
almost embarrassing. 

The Deny Inner City Trust 
is the best-known example of 
the way in which some in the 
city are trying to breach the 
barriers of divide - which has 
become more entrenched since 
1968 - and high unemploy- 
ment 

The Noribic Business Inno- 
vation Centre is another. Mr 
Colm Cavan agh, chief execu- 
tive, projects optimism for the 
future of his city which is 
infectious. Sponsors of the cen- 
tre, set up to help entrepre- 
neurs and promote exporting 
technology-driven companies, 
include the European Commis- 
sion and many leading banks 
and manufacturers. 

But the business community 
in Northern Ireland has lagged 
behind that in Britain in the 
sense of working with local 
authorities and government to 
promote a better future for 
their city. Strong community 
leaders need the active hacking 
of local employers. 

Londonderry, its physical 
and h uman scars all too evi- 
dent, r«ns for much stronger 
leadership which can make the 
different communities co-oper- 
ate. The sad fact about the city 
is that it is because the com- 
munities cannot co-operate, 
except on the most superficial 
level, that the leaders do not 
emerge. 

Hazel Duffy 


IN POPULAR Ulster 
mythology, local la wyer s. 
along with demolition contrac- 
tors, builders, glaziers and sun- 
dry other professionals are 
widely believed to be reaping 
rich profits from the continu- 
ing /VtllfilotL 

Jo reality, at least as far as 
lawyers are concerned, the sug- 
gestion is unfair . However, the 
enduring belief is at least 
partly responsible for the dra- 
matic increase In the numbers 
of lawyers practising in North- 
ern Irel and. 

Before the outbreak of the 
current violence two decades 
ago, there were no more than 
60 barristers, 36 of them 
juniors, in Belfast's centralised 
Bar Library. Today, there are 
around 300, upwards of 40 of 
whom are sailor counseL 

According to Mr Michael 
Davey, secretary of the North- 
ern Ir eland Law Society, there 
are now 1,150 solicitors in 
Ulster, a figure double the sta- 
tistic of a decade ago prob- 
ably treble that of the 1960s. 
Two thirds of today’s solicitors 
are said to be under 35 years of 
age. a significant pointer in 
itselt 

“A lot erf criminal work is 
troubles related and on the 
civil side a large amount is 
related to compensation for 
personal injuries and property 
damage arising from the cur- 
rent situation,” says Mr Davey. 
“But I think it fa hr to say that 
in general this is not the way 
most solicitors would like their 
practices to expand.” 

Accusations are sometimes 
made that “The Troubles” are 
good for business and in the 
short tgrm there may be some- 
thing in it for some, he adds. 
“But in the long term an 
expanding economy and over- 
all growth in prosperity would 
obviously be preferable.” 

Mr Davey’s views are echoed 
by other legal professionals, 
who point out that continuing 
political instability down the 
years has been a big factor in 
hampering inward investment 
and file growth of tile lucrative 
commercial work which local 
solicitors might have expected. 

Certainly, In explaining the 
expansion of the profession in 
Ulster, factors other than the 
an dante violence are also rele- 
vant, one of the most vital 
being the introduction in the 
19G0s of a comprehensive legal 
aid system in Northern 
Ireland, which opened the way 
for increased litigation. 

Currently most terrorist 
trails are legally aided. One erf 
the major “supergrass” trials 
of the early 1980s, involving 38 
defendants, ran for 121 days. 
The case, which ended in the 
release of most of the defen- 
dants on appeal, cost the tax- 
payer£L25m 

While that case was excep- 
tional, Northern Ireland’s legal 
bill has increased yearly, mer- 
iting the personal attention of 
the Lord Chancellor, Lord 
MacKay. During a brief visit to 
Belfast last year, he noted that 


LEGAL PROFESSION 


Leaning on the Bar 


the 1988 bill for legal aid would 
be around £ 12.5m compared 
with £2. 7m in 1979. 

The prevailing criminal legal 
aid scheme in Northern Ireland 
was “anachronistic”, declared 
Lord MacKay, adding that pro- 
posals to bring the system into 
line with the current English 
scheme were being considered. 
Both the Law Society, and the 
Bar Council oppose such a 
change, which will certainly 
mean a big fee reduction. 

The boom in legal aid is of 
course another indication of 
the overall expansion in legal 
services. But both the Law 
Society and the Bar Council 
are aware that saturation point 
has probably been reached. 

As a result, a growing num- 
ber of newly-qualified lawyers 
are now prepared to look else- 
where for employment. Accord- 
ing to Mr Fergus McCartan, a 
Belfast solicitor who opened 
Northern Ireland’s only legal 
services agency four years ago, 
while most placements are 
local, increasing numbers of 
young lawyers are interested 
in making a career in B ritain 
and beyond. 

Currently, there is also a 
sharpened awareness that law- 
yers are no more immune from 
the direct effects of local vio- 
lence than any other profes- 
sion. To date, five members of 
the judiciary have been killed 
by terrorists, while unsuccess- 
ful attempts have been made to 
murder several others. 

In February this year, Mr 
Patrick Finucane, a Belfast 
solicitor who had frequently 
appeared as a defence lawyer 


in terrorist cases, was shot 
dead in front of Jus wife and 
children 

The loyalist group which 
admitted responsibility 
claimed that he was an IRA 
sympathiser. Despite the previ- 
ous murders of judges and 
magistrates, the killing of a 
solicitor came as a shock to the 
profession. 

Both the Bar and the Law 
Society united in denouncing 
the murder. As Mr Davey of 
the Law Society points oat: 
“There was widespread shock 
throughout the profession. In a 
civilised society people are 
entitled to be defended by 
criminal lawyers but that 
doesn’t mean of course that the 
lawyer condones the crime.” 

Mr Paddy McGrory, probably 
Northern Ireland’s most experi- 
enced criminal defence solici- 
tor, agrees. After representing 
relatives of the IRA trio killed 
in Gibraltar, he was threatened 
by the same loyalist organisa- 
tion which kille d Mr Finucane. 
Without rancour, he points out 
that in the past he has repre- 
sented both loyalists and 
republican para-military mem- 
bers In trials. 

in feet, regardless of their 
individual political leanings, 
Ulster solicitors and barristers 
involved in criminal work 
regard it as a point of honour 
and a matter of professional 
ethics to appear for anyone 
who asks for representation, in 
spite of the feet that, in doing 
so, they may place their per- 
sonal safety in jeopardy. 

Yet, in spite of the very real 
problems confronting both 


branches of the legal profes- 
sion in Northern Ireland, both 
the Bar and the Law Society 
remain optimistic about the 
future. 

“Although fiTianriai opportu- 
nities for lawyers may seem to 
be better on average else- 
where,” says Mr Davey, “it cer- 
tainly is still possible to be suc- 
cessful here. At the top in 
Northern Ireland the quality of 
advocacy is second to none, as 
some visiting lawyers have 
found to their cost” 

In spite of the increase in the 
number of practitioners over 
the past 20 years, the tradi- 
tional structure of the average 
legal practice has changed lit- 
tle. Most solicitors firms 
remain relatively small, with a 
broad-based work range. Simi- 
larly, there is no highly devel- 
oped London-style specialisa- 
tion at the Bar. 

As recent responses to the 
Lord Chancellor’s proposals for 
reform make clear, this situa- 
tion is unlikely to change. 
While aware of the need to face 
increased commercialism, both 
branches of the profession do 
not favour radical overhauls, 
or the invasion of the legal 
arena by what they view as 
“market-value” philosophy. 

Certainly, there is little dis- 
sent from the cautionary words 
of Northern Ireland's Lord 
Chief Justice, Sir Brian Hut- 
ton, who earlier this year 
re minde d the Lord Chancellor 
that his proposals must always 
be “subordinate to the doing of 
justice itself.” 

John Hunter 



Boon for business: the trotdilee have been a factor In the expansion of the legal profession 


MARKS & SPENCER 

We’re investing 
more than just our 
confidence in 
Northern Ireland. 

For well over two decades Marks & Spencer 
has been making a positive contribution to the 
prosperity of the Province. 

In the past seven years alone, we have expanded 
and refurbished our store in central Belfast and 
more recently we have invested £21 million in our 
new superstore in Lisburn. 

In carrying out these ambitious programmes 
we have already created over 800 permanent jobs. 

Throughout this time, our commitment to 
Northern Ireland as a manufacturing base continues 
to increase. 

The value of St Michael goods produced 
locally by our suppliers exceeds £140 million 
per year and generates employment for over 
14,000 people. 

So we’re putting more than just our confidence 
into Northern Ireland. And we have every intention 
of continuing our investment in the future. 
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TOURISM 


Troubles fail to staunch a 
continuing flow of visitors 


ABOUT 150,000 tourists will 
take a holiday in Northern 
Ireland next year and spend 
about £100m supporting one of 
the fastest growing sectors of 
the local economy. 


- Not bad for a qountry synon- 
ymous with civil unrest and 
terrorism rather than pleasa nt 
tourist attractions and breath- 
taking natural scenery. 

Tet in spite of dramatic 
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Step into this space, 
and your ideal workforce 
is already there 

Beady, willing and able to help you achieve your business 
plain on time and on budget. That's Northern Ireland in 
a nutshell. 

Your land of opportunity A wealth of graduates, a highly 
skilled workforce with a work ethic that's an example to 
the world, *nd an opportunity already grasped by Rad, 
GEC, STC and Du Font to name buta few 

IDB’s financial incentive package is the best on offer 
anywhere in the EG. A quarter of a million square feet of 
high quality factory space is available right now. And 
there are no rates to pay on man ufa ctu r i n g premises. 

You have easy access to GB and Europe through our 5 
TTiqj rtrr wnmflTTntil ports, and Belfast In tern ational Airport. 

lb see Northern Ireland 1 

for all it’s worth, call — BB 

01-493 0601 and ask for J Z j 

Frank Galbraith or NOrtnCfll 

Kan Walsh. lltllCIlirfl 


Northern Ireland 

WE'RE WORKING FOR YOUR BUSINESS 


growth in both numbers of vis- 
jtors and revenue, the Industry 
is about to experience the most 
radical changes in more than 
50 years. 

A target has been set - an 
increase of 70 per cent in the 
total number of tourists over 
the ne*t five years to litm by 
1994. This is an ambitious plan 
by any country’s standards but 
particularly for a region which 
has the weakest tourism sector 
in the UK. 

In 1987 only L57 per cent or 
gross domestic product 'In 
Northern Ireland was gener- 
ated by tourism compared with 
4J33 per cent in Great Britain 
and 5.03 per cent in the Bepub- 
Ec of Ireland. 

In terms of employment, it 
has been estimated that only 
,09 per cent erf dvfi employ? 
ment in the province is related 
to tourism compared to 4.7 per 
cent in Great Britain and 6.2 
per cent in the Republic. 

While outstanding natural 
scenery, top class recreational 
and leisure facilities and lash- 
ings of -good old-fashioned 
Ulster hospitality are powerful 
selling agents, the new target 
set by a Government tourism 
review group will require a sig- 
nificant effort from ev eryo ne 
connected with the industry. 

Yet more visitors than eve: 
are coming to Northern Ireland 
to “see for themselves”, a trend 
local tourism leaders are happy 
to encourage. 

“Getting visitors to the prov- 
ince is half the battle. They 
have read and heard so much 
about the problems that tour- 
ism hardly rates a mention. 
But just one day rambling in 
the Mountain of Mourne or 
hiking in the Glens of Antrim 
can wipe away years of preju- 
dice. They just keep coming 
back for more," said one hote- 
lier. . 

This theme is reflected m the 
Department of Economic 
Development's report “Tour- 
ism In Northern Ireland - A 
view to the Future" which was 
prepared by the review group 
and which charts the way 
ahead for the industry. 

It states: “Those who have 
reason to visit know the reality 
but, for those who have never 
been here, the issue of violence 
must be addressed to overcome 
their reflective recoil from 
even considering Northern 
Ireland as a holiday destina- 


tion.” 

To achieve the sort of targets 
which the Government has set, 
the entire industry is gearing 
ftp far chang e. The most funda- 
mental will be the abolition of 
the Northern Ireland Tourist 
Board and its incorporation 
into a new body to be known 
as the Northern Ireland Devel- 
opment Organisation. 

This new body, responsible 
in the words of Mr Peter Vig- 
gers, the province's Industry 
Minister, for a “renewed drive 
to develop the tourism poten- 
tial of Northern Ireland”, win 
have responsibility for both 
marketing and product devel- 
opment. 

It will bring together the 
present promotional role of the 
NlTB and the grant aiding 
functions <rf the : IteB3rtm«it(rf 
Economic Development's tour- 
ism branch. 

In c omm on with other sec- 
tors the name of the game will 
be on, providing value for 
money. The new strategy will 
see the replacement of the 
presort grant schemes for the 
development of accommoda- 
tion, amenities and hire cruis- 
ers with a single scheme of 
selective financial assistance 
using criteria similar to those 
applying to manufacturing 
industry. 

Such serious surgery has 
overshadowed another excel- 
lent year for the tourism indus- 
try in 1988. Following a series 
of terrorist outrages, which, 
attracted international atten- 
tion, officials feared a 7 per 
cent foil but In the event 

930.000 came to Northern 
Ireland, just 1 per cent down 
on 1987, which was the best 
year since 1970. 

And in the category which 
provides most room for growth 
- people who visit Ulster for a 
holiday as opposed to visiting 
friends or relatives or coming 
on business — there was a 7 
per cent increase. A total of 

125.000 came purely to enjoy a 
holiday and of those more 
came from Great Britain. 

The numbers crossing the 
Irish Sea jumped by 29 per cent 
to 21,500 and in Scotland, 
where the tourist board was 
particularly active, the 
increase was 31 per cent 

Holidaymakers from the 
Republic rose by L5 per cent to 
61,000, There was a 10 per cent 
increase to 15,000 in the num- 





FLYING TO BELFAST? 

Wo offer direct flights to the heart of the city from 
Newcastle, Luton, Manchester, Liverpool, Glasgow, 
Edinburgh, Birmingham, Blackpool, 

Isle of Man, Exeter and Teeside. 

It couldn’t be Easier! 


BELFAST CITY 

AIRPORT 


CLOSER 


FAR 


Belfast Gty Airport, Sydenham, Belfast BT3 9JH. 
Telephone: 1 02321 457745, Telex: 747525, Fax (02321 459198 
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bo: of visitors from Europe and 
the number of tourists for 
North America rose by 5 per 
cent to 19,000. 

Overall the increase from 
Europe, including visits to 
friends and business trips, was 
19 per cent and from Australia 
10 per cent, but there was an 8 
per cent fall in the total num- 


ber of visitors .from North 
America. , 

In Europe a new direct Air 
Force service late last year 
increased * the number" of 
French visitors by 253 per cent 
to 5,300. 

The Government believes 
that the task of attracting 
more pure holidaymakers 


offers the best prospect for 
growth. TO this ehd the new 
tourism strategy has Identified 
priority markets, particularly 
Great Britain and the Republic, 
the youth market and niche or 
special interest markets. . . . 

Particular tourism products 
. wifi be identified as centres of. 
' international ' excellence 1 In 


areas such water sports, heri- 
tage and culture and local cui- 
sine. 

The new strategy is being 
interpreted' as a blueprint for 
tourism: development iff- the 
province into the next century. 

t - Jim Flanagan 
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The Fi nancial Times proposes to publish tins survey bn: 


ane: 


Monday, 5 
8th January, 1990 

For a full editorial synopsis and advertisement details, 

please . contact: . 

BRIAN HERON 
Regional Manager 

on 061 834 9381 
(telex 666813) 

(fax 061 832 9248) 

or write to him at: 

Financial Times 
Alexandra Buildings, 

Queen Street, 

Manchester M2 5HT 
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BAe and Thomson in 
missile merger plan 

British Aerttspaca and Thomson-CSF. Western 
Europe’s largest suppliers of military equip* 
ment, plan to announce today their intention to 
merge thatf top-security missile businesses 
into a Joint company with annual sales of 
£1.4bn. K approved, it would be the only fully . 
integrated missile 'concern in-Europe capable 
of maKIhg'ifeottt eJepfronlc guidance systems •_ . 
and finished weapons. Today will also see. the 
first working group meeting between the two 
companies ami Ferrantl International Signal In 
preparation. fdra>possfole8Ae-Thomson bid 
for Fenertii:JRage-2B'. t . ’ . . 

Outsiders covet Insider’s role 


Friday’s Wall Street collapse was the sharpest since Black Monday. FT writers put it into its global context 


Spark sets light to smouldering market 



targe US companies are the . envy of the Japa- 
nese. Far, while the likes of IBM and' Ford have 
acquf ced.tha freedom to range widely across . 
Eorope/slmUarexpanstoirbythefr Japanese : 
counterparts is generally-seen as part of a 
menacing Invasion by "Japan Inc". In the Busi- 
ness Column, Giuy da“Jonqulbrea examines 
what Japanese companies have to do to . 
counter (Ms Image arid win acceptance as 
Internatictoat"ln8lden»" Page 38 

Strong forces In tho gHts sector 

Gift-edged optimists delight in- every- rise in - 
base rates because these increase the 
chances .of arecessfon, white, tbs pessimists . 
see the rases, in sftortTBtos as inevitabty put- ' 
ting upward pressure on long yields. The gilts 
market is thus In a strong two-way pull, writes 
Mike Payne of Legal and General Investments; 
convincilng.arg 4 mmft 8 .can be made either for 
long yield&lo fall fospfir cent In months or - 

to rise to izper centPage 23 

Plenty to smie about 

( •• 1 - N Siebe chief executive 

I I Barrie Stephens has 

| I good reason to smile 

I I at the mention of the 

company's Inclusion 
In the FT-SE 100 
Index For Siebe has 
grown into one of the 
world's largest man- 
ufacturers of controls . 
equipment with sales 
of more than £1 bn, 
going a long way towards vindicating a strat- 
egy which until recently made it one or the 
City's least popular stocks. Page 25 
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LAST FRIDAY afternoon’s 
collapse of US stock markets 
occurred with unimaginable 
speed. Between 3 pm and the 
market’s official close an hour 
later, the Dow Jones Industrial 
Average lost 120 points. In the 
time it takes a person to ride the 
subway from mid-town to Wall 
Street, the US industrial economy 
lost nearly a 20th of its market 
value. 

The collapse was triggered by a 
single event. This was the 
announcement, which came clat- 
tering over stockbrokers' tickers 
at just before 8 pm, that a group 
trying to raise money for a take- 
over of United Airlines had been 
rebuffed by the world banking 
industry. After weeks of evapor- 
ating confidence in the high 
interest or “Junk" bond market, 
the message could not have been 
clearer: at present there is no 
more finance for highly specula- 
tive takeovers. 

" r 'As' summer has turned to 
autumn, toe market to the junk 
bonds used oyer the past five 
years to finance takeovers has 
dried up. Wall Street’s specula- 
tors were forced to fall back on 
the only remaining pool of take- 
over capital, which was in the 
banking system. The United 

annftnnfflwiAnt fpM ttw> specula- 
tors that the banks were not 
playing. - - • 

Hr was like a shot fired into a 
crowd. The mar ket was suddenly 
a desperately perilous place. 
Some takeover stocks, most nota- 
bly UAL, United’s parent, were 
now 35 per cent. 20 per cent over- 
valued. According to Jefferies & 
Company, the West Coast stock- 
broker Which marie a marke t in 
UAL in London late on Friday, 
there woe buyers around for the 
stock at 3230, down from $279% 
when it was suspended in New 
Task. As Mr Jim Grant, a profes- 
sional Wall Street commentator 
who is consulted (like Cassandra 
at Troy) in times of great trouble, 
wrote presdently last week: 

“ Asset values are hostage to file 
availability of new credit Let 
credit contract, or even stop, and 
the process of de-Ieve raging 
ji gging. ** 

Friday’s collapse was the latest 
step in intermittent efforts by the 
market to de-leverage or cool the , 
~ speculative fever in the US indos- 
trial economy. There was the 
arrest at the takeover speculator 
Ivan Boesky in 1986; file neutral- 
isation and then indictment of 
Michael Milken, who created the 
junk-bond takeover market; and 
the stock-market crash of Octo- 
ber 19 1987. These events unset- 
tled the stock market and handed 
speculators large losses. But the 
takeover fever persisted, culmin- 
ating in file $25bn buy-out of RJR 
Nabisco, the tobac co and food 
group, last autumn. 

But this year things started 
going seriously wrong in the 
junk bond market. The most 
severe blow came last month. 


when Campeau, a stores and real 
estate group assembled in just 
three years through the issue of 
yt flhn in jngwg and junk bonds, 
admit ted it could not make inter- 
est payments on its new bonds. 
Other recent issuers, including 

Resorts internati o nal, a naaltio 

group, and Integrated Resources, 
a financi a l services company, 
defaulted. Mutual funds and 
other junk bond investors were 
demoralised, forcing Ohio Mat- 
tress and the Rainaria hotels 
group to drop plans to raise junk 
finance for buy-outs or restruct- 
urings. 

More sinister , the bonds of the 
strangest junk band issuer, RJR 
Nabisco, were quietly and 
steadily fatting in value. Because 
the junk bond market lacks 

transparency, it is hard to get 
exact prices: according to one 
quote, an RJR subordinated 
exchangeable debenture was 
worth 96% cods on the dollar at 


the beginning of this month, but 
had fallen to 82% by Thursday 
evening. As RJR is the only junk 
company which is truly “liquid” 
or easy to trade in, it looks like 
investors were pulling out of the 
market in the quickest way they 
knew. 

Undeterred, the stock market 
continued to climb. The Dow 
Jones Industrial Average, which 
measures the performance of 30 
large-capitalisation stocks, closed 
at an all-time record of 2,791.41 
on October 9. 

Pro fessional takeover specula- 
tors, known on Wall Street as 
risk arbitrageurs, gained new 
confidence after UAL's board 
agreed to sell the airline to a 
group of managers/ with the 
pilots wninn and British Airways. 
The key to the deal was that the 
bidding group was not even 
fining to a ttemp t to raise money 
in the devastated junk bond mar- 
ket. Citicorp and Chase Manhat- 


tan, fiie New York banks acting 
for the bidding group, said they 
would lend $3bn for the deal 
themselves and were sure they 
could find other banks to put up 
another $&2bn. This was a fatal 
miaJudgznent by North America’s 
two largest banks. 

Already in September there 
were st r a ws in the wind. Citicorp 
itself ran into opposition from 
the Federal Reserve when it tried 
to push through a $L5bn lever- 
aged buy-out of the Del Monte 
processed food business, using 
mostly its own money. The deal 
was rearranged at the Fed’s insis- 
tence. 

Bat Qnintex, a little-known 
Australian media group which 
was trying to raise $L5bn to take 
over the MGM/UA film studio, 
appeared on Tuesday to have 
failed even to raise a $50m 
deposit on the deaL For the 
United transaction, the Hpaiffino 
for the fiwanrfng ffamg and went 


on Thursday evening: Citicorp 
an*! Chase riw not ha ve the bank 
commitments they needed. 

In its Friday issue, the Ameri- 
can Banker newspaper reported 
that the Japanese commercial 
banks, which bestride tbe world 
hanlrtng in dus tr y because of their 
vast capital, were simply not tak- 
ing their usual shares in the fin- 
ancing. In particular, Dai-Ichi 
Kangyo, the world’s largest bank, 
was said to have committed to 
lwiij just $100m to the flpal 

Obviously, the deal was riskier 
for the banks without junk 
bonds. Without a fat layer of sub- 
ordinated debt, there is nothing 
to cushion tbe banks from loss 
but the owners* equity, which in 
file United case is very small But 
Wan Street on Friday morning 
was alive with other rumours. 
The Japanese hawks were said to 
be alarmed by tbe fact that the 
important machinists’ union at 
United was opposed to the deaL 


Same threat, changed conditions 


STRONG rises in share prices 
around the world this year have 

talma all tte main wterk wiaHrafag 

up to or beyond where they 
stood before the crash two years 
ago. Profits and dividends have 
rfawi sharply in the intervening 
period. So, with the i mp ortant 
exception of Japan, price earn- 
ings multiples ana dividend 
yields are significantly below 
their previous peaks. 

An analysis published last 
week in the Amex Bank Review 
showed that the average p/e 
ratio in tbe US fallwi from 
224 in October 1987 to 13.7 ear- 
lier fids month. Average p/e’s in 
the UK were down from ISA to 
1L% while West Germany had 
seen a dacBna f rom 1&2 to 1 x 3 . 

The Implicati on is that share 

prices in ttipse market s are much 
less overvalued today than they 
were immediately before the 
1987 crash. However, the present 
ratings are not low by the stan- 
dards of the previous decade. 

The Japanese market was very 
little affected by the crash, and 
has remained on a Ann trend for 
most of the last two years. 
According to Amet, the average 
p/e is still over 60, which is only 
marginally down on the level 
two years ago. Comparisons with 
file average ratios in other coun- 
tries can be misleading for 
accounting and other reasons. 
Still, average p/e's in Japan were 
well below 30 for most of the 
decade before 1985. 

In 1987 US bond prices had 
been weak in the period leading 
up to the crash, taking yields at 
the long end up from just over 8 
per cent to about 10 per cent 
within the space of a few 
mont h s. But prices have been 
strong through most of bis smu- 
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mm*, and the yield had fallen by 
a fall point since the end of 
March to about 8 per emit before 
last Friday’s gyrations. 

The picture does not look so 
healthy hi the UK, where con- 
cern about tbe outlook for ster- 
ling and inflation has taken' 
yields at the long end up to 
nearly 10 per cent, only a little 
below their level two years ago. 

Monetary conditions are 
tighter in the UK than they were 
in 1987, to judge by Amex fig- 
ures showing a rise from 5£ to 
7.7 per cent in real money mar- 
ket rates. In the other Important 
centres, real rates are very much 
in line with where they stood 
before tbe crash. 

US share prices stood at their 
all-time Ugh a week ago today, 
when fiie Dow Jones Industrials 
dosed at 2,791.41. That was 80 
per cent above the level at the 


1987 1988 


beginning of the year, and com- 
pared with a precrash high of 
2,722.4 on August 25 1987. 

These strong gains on Wall 
Street have had a powerful 
impact mi other markets. For the 
first nine months of the year, 
London kept up with Wall Street, 
but prices have weakened 
recently and the FT-Actaaries 
All-Share Index narrowly felted 
to break through the high point 
set in August 1987. Hie index 
closed on Friday just over a fifth 
above its level at the start of the 
year. 

The time in the Japanese mar- 
ket is nowhere near as confident 
as it was In fiie months prior to 
Black Monday two years ago. In 
the first quarter of this year, the 
Nikkei average rose 8 pa cent to 
32338, then made no progress in 
the second quarter before clim- 
bing another 8 per cent in the 


1987 1988 


third quarter, almost all of 
which was gained in a sadden 
spurt in July. 

Volume has also been weaker 
as the year progressed. 

Meanwhile, the outlook for the 
Japanese economy looks good for 
fiie foreseeable future. Most ana- 
lysts are projecting GNP growth 
in excess of 4 per cent this year 
and continued high growth in 
199a 

Important investors remain 
sddily behind the market, in the 
first nine months of this year, 
insurance companies, banks and 
other financial institutions 
which form the largest single 
group erf investors in the market, 
poured in slightly more than the 
net Y4,712hn in the whole of last 


Richard Lambert and 
Ian Rodger 


One rumour even had the Japa- 
nese authorities ordering the 
banks not to take part. 

The mood on Wall Street on 
Friday morning was not helped 
by bearish remarks on tbe whole 
subject of junk bonds by Mr Rob- 
ert Steinberg, the head of risk 
arbitrage at Bear Steams, a firm 
heavily involved in takeover 
stock trading. But by 1130 am, 
the Dow was down just 5.74 
points. An arbitrageur inter- 
viewed soon afterwards was not 
too alarmed. “The Japanese are 
worried about the machinists, 
which is a non-issue,” he said 
hurriedly. “Citibank is being too 
greedy with Its fees. Can't BA put 
some pressure on the banks over 
in Europe?” 

By early afternoon, the 
rumours were growing in 
strength and conviction. The 
Dow was down 23J>7 at 030 pm. 
Twenty minutes later. Airline 
Acquisition, as the bidding group 
is known, announced that the 
two banks had not been able to 
syndicate the At 3 pm, the 
Dow was down 68.88 and tum- 
bling headlong, as arbitrageurs 
were desperately selling out of 
the takeover stocks. These sales 
triggered computerised sell pro- 
grammes by passive investors in 
the futures market In minutes, 
exchange officials in New York 
and at the futures markets in 
Chicago were facing the wc.rst 
crisis since the crash erf October 
19 1987. It was time to see 
whether the trading mechanisms 
introduced since then would 
work. 

At about 3 pm, the future .s con- 
tract on the Standard & Poor’s 
index of 500 stocks hit file limit 
of 12 points down, wh ich was 
established last yeajr as a 
so-called “rircuit-brealr.er*’. Trad- 
ing In the contract was 
suspended for a half-hour breath- 
.tag space. A few minutes later, 
computerised trade; j were segre- 
gated from the rest of the market 
and put into a separate file 
known as the “sidecar”, officials 
of the main cash exchanges in 
New York conferred with Chi- 
cago market executives and the 
Securities and Exchange Com- 
mission in Washing ton and trad- 
ing in the futures contract was 
re-started at about. 3^0 pm. But 
within 15 minuter;, , the contract 
had hit another trigger-point, 
down 30 points, y there under the 
post-crash rules it is suspended 
altogether. 

These mechanisms will be the 
subject of great debate and 
inquiry over the next few weeks. 
Officials in Chicago were already 
claiming at t he weekend that the 
halt in futures trading shows 
that the collapse was not due to 
computerised programme trad- 
ing What would have happened 
without the circuit breakers in 
anybody’s guess. 

James Buchan 


Japanese banks lose 
their passion for LBOs 


Air of caution 
permeates UK 


JAPANESE BANKS' passion 
for leveraged buy-outs was fad- 
ing even before the apparent 
collapse of tbe planned $7.2bn 
takeover of UAL. It will take 
time to be revived. 

The cool response of Japa- 
nese banks to the UAL (teal 
came after weeks of hw-raflaiwg 
concern about Japan’s commit- 
ment to the high-flying LBO 
market, where Japanese banks 
have provided about 80^1 per . 
cent of the total funds. 

Even as Japanese, banks 
were lending funds to one LBO 
after another; expanding their 
corporate finance teams to 
cope with 'the workload and 
building links with American 
investment banks, they were 
ttimnifamgrmw'iy becoming more - 
and more cautious about what 
they were doing.. 

Mr Yoh Kurosawa, chairman 
of the Industrial Bank of 
Japan, said yesterday: “We 
have taken the view that we 
had a little bit too much of this 
kind of debt Just look at fiie 
junk bond market It’s terri- 
ble." 

Unease about LBOs was 
compounded by a growing 

sense that trading conditions 
around tbe world, particularly 
in Europe and North A m e ri ca, 
where worsening with interest 
rates rising and economic 
growth slowing. 

The Japanese authorities 
voiced concern about the rush 
into LBOs on several occa- 
sions, most loudly when Japa- 
nese banks provided about half 
the bank finance for the $2Sbn 
takeover of RJR Nabisco, the 
diversified tobacco giant, at the 
beginning of this year. 

But their level of concern 
was considerably more muted 
than, for example, their insis- 
tent demands for cuts in lend- 
ing to the over-heated Japa- 
nese real estate market. 

In the case of the UAL deal, 
Mr Tadashi Okada, a Bank of 


Japan director, has denied cat- 
egoricaHy that the authorities 
gave instructions to commer- 
cial banks to pull out Each 
bank made its own decision, he 
said in a Japanese newspaper 
interview. 

Sadi a denial is not surpris- 
ing given that the drastic 
impact the failure of the UAL 
deal in the financial markets. 
The Bank of Japan would 
hardly admit to having precipi- 
tated a 190-paint plunge in the 
Dow Janes Index. 

Moreover, Japanese ban ks 
woe not unanimous in turning 
down the UAL deaL Three 
banks - Mitsubishi Bank, 
Sauwa Bank and Long Term 
Credit Bank - at least said no. 
Several others, including the 
Industrial Bank of Japan, 
offered a token amount, esti- 
mated at 9100m. However, Mit- 
subishi Trust and Banking, the 
la rges t trust bank, was willing 

to put up a sizeahle 3300m. 

The deal itself was in reality 
less attractive than some of its 
predecessors. While the 
involvement of British Air- 
ways, which wants to take a 
stake in United Airlines, spoke 
for the the proposed takeover, 
this was offset by doubts 
voiced by the US Administra- 
tion about foreign ownership 
of US airlines. Japanese bank- 
ers were also concerned about 
the power of United’s trade 
anions, which were also to 
have a say in the new manage- 
ment, and about the general 
unpre dictability of airline prof- 
its . “We consider any airline 
investment an adventure,” Mr 
Kurosawa of IBJ scud. 

The first doubts about finan- 
cing LBOs were expressed at 
the end of last year when Japa- 
nese banks prepared to put up 
half the bank finance needed 
for the record-breaking LBO of 
RJR Nabisco. The Bank of 
Japan and the Ministry of 
Finance then stepped up their 


monitoring of Japanese 
involvement of LBOs. 

But Japanese money contin- 
ued to pour into LBOs. Japa- 
nese companies, which had 
st arted linking up with US 
mergers and acqulsitices spe- 
cialists in 1985. Continued to 
seek out partners as tbe LBO 
market expanded. In March 
this year, Fuji Bank framed a 
joint venture with James D 
Wofiensohru a company with 
Mr Paul Volcker, a former 
Chahrmim of the US Federal 
Reserve Board, among its 
directors. In the summer, 
Yasuda Trust & Banking, a 
trust bank, forged finks with 
M&A Strategy, a Chicago-based 
house. Ftaally, at fiie start of 
this month, Dai Mil Kangyo 
Bank, Japan's largest bank, 
tied up with Clayton & Dubi- 
lier, a leading buy-out special- 
ist, to establish a Slbn-plus 
LBO fund. 

The attraction of LBOs was 
the same as for hanka else- 
where - the promise of high 
returns. But in addition for 
Japanese banks, LBOs have 
provided a valuable entrfe into 
US c orporate finance. These 
attractions remain. 

One Japanese banker said 
yesterday that his bank would 
continue to take a steady case- 
by-case approach to LBOs. “It's 
a gross misunderstanding to 
say we have been extremely 
free with our money and are 
now chang in g our minds.” 

But he was in a minority. 
Others took the view that 
there were good reasons why 
the UAL takeover had appar- 
ently failed - reasons which 
went well beyond the merits of 
the deal itself. Mr Isao Mat- 
suura. general manager of 
Sanwa Bank, said: “Tins was 
sot a sudden decision. It’s a 
new trend to be more cau- 
tious.” 

Stefan Wagstyl 


THE LATEST threat to the UK 
equity market comes at time 
when the flow of large out- 
standing corporate deals is at a 
relatively low ebb - perhaps 
indicative of tbe air of caution 
which has been around for 
some months. 

The ability to underwrite 
paper-financed transactions 
has been sharply curtailed ever 
since the 1987 stockmarket col- 
lapse. Yesterday, however, a 
cumber of merchant bankers 
were also making the point 
that bank lenders have been 
increasingly wary of leveraged 
deals recently. 

"Certainly, one’s noticed this 
over the past six months . - 
especially for those deals 
dependent on capital values 
from subsequent disposals, 
rather than pure cash flow," 
said one senior corporate 
finance executive. 

There seems little doubt that 
there are some deals which 
would be put on ice if London 
follows Wall Street down on a 
sustained basis. However, as 
Derek Higgs at S. G. Warburg 
pointed out, a greater propor- 
tion of bids in the UK have 
been “industry-driven, rather 
than debt-driven'*, compared 
with the US. With European 
restructuring, for example, 
generating a number of trans- 
actions, the impact on the 
deal-flow may be softened, he 

suggested. 

And, ever-resilient, merchant 
bankers are quick to point out 
opportunities which a sharp 
correction in equity values 
might provide. “I think the 
kind of companies doing deals 
might change,” said Mr Gerry 
Grimstone at Schroders. “If 
equity values fall, it could 
tempt people in.” 

Tbe largest outstanding situ- 
ation is that of BAT Industries, 
the tobacco-based conglomer- 
ate which has been under 
threat from Sir James Gold- 
smith’s Eoylahe consortium. 


BAT is seeking shareholder 
approval for its own proposed 
restructuring this week, while 
Hoy lake, whose bid has for- 
mally lapsed, is pursuing clear- 
ances from the US insurance 
commissioners with a view to 
rehidding shortly afterwards. 

Yesterday, BAT said that it 
expected Thursday’s extraordi- 
nary general meeting to go 
ahead, but added that there 
might be some slippage in tbe 
subsequent timetable for the 
envisaged disposals if a severe 
bear market develops. It had 
previously suggesting that dis- 
posals, together with the two 
demergers, might ta frp piaw in 
the first quarter of 1990. 

How Hoylake - whose ear- 
lier £l&5bn offer envisaged the 
use of $4bn-worth of “junk 
bonds” - may react was less 
dear yesterday, although one 
adviser dose to the deal said 
he would be surprised if the 
consortium did not pursue the 
US clearances. 

Tbe other two major hostile . 
situations are DUG, d e fe n di n g j 
against a £700m leveraged bid ! 
from Mr Roland Franklin’s 
Pembridge, and Pearl Assur- 
ance, feeing a fil.lbn offer from 
Aust ralian Mutual Provident. 
Both bidders confirmed yester- 
day that the y would not seek 
to abort the deals - even it as 
seems unlikely, this was possi- i 
ble. That could pose problems 
for the defending camps: DRG 
shares closed at 601p on Fri- j 
day, against an offer price of j 
590p, while Pearl stands at 
640p, against tbe bid value of 
605p. 

At Hay Group, the mo st sig - 
nificant flotation in progress, 
the mood was philosophical. 
The company says there is no 
intention of pulling the £3S3m 
issue. The pricing was set last 
week at 105p a share, well 
below initial estimates, and the 
shares are fully underwritten. 

Nikki Tait 


Whether you’re acquiring 
factories, offices or 
equipment, an improved 
cashflow could be your 
greatest asset. 

Cashflow is never far from tbe thoughts of the Finance Director 
in all substantial companies. 

At RoyScot Corporate Leasing we too recognise its vital 
importance. 

And our innovative approach to types and lengths of leases 
creates a surprising variety of solutions. 

We well understand that the needs of a company pursuing high 
growth are different from one consolidating its position. And it’s our 
policy to make the lease fit the needs (not the other way round). 

You’ll no longer lock up capital against a depreciating asset. On 
fiie other hand, one you already own can be made liquid through sale 
and leaseback. 

After all there must be better places in your business for funds to 
be at work. 

And you won’t have to write off the benefit of writing down 
allowances. In feet you ’ll get it instantly, so you’ll be spared the usual 
nine month wait after the year end. 

Should you find your tax capacity likely to be exhausted then 
consider ours. (We have the capacity of The Royal Bank of Scotland 
Group at our disposal.) 

So when you're looking at acquisitions, it costs nothing to talk to 
us. (Speak to Tom Carr at our head office on 0242 224455, or 
Bill Lowe at our London office on 01-623 4356.) 

You’re sure to find us an asset for your business. 


RoyScot %% Corporate Leasing 


rrs ouA BUSINESS TO help your business grow. 

Boyd Bar* Leasing Lifted. Rastoteito in Scotland No. 5801& 

A member of The Royal Bank of Scotland Group pic. 
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INTERNATIONAL CAPITAL MARKETS 


EUROCREDITS 


Pearl bid financing 
leads a lively week 


DESPITE THE protests from 
most banks that there seemed 
to be little gain g on on the 
international credits market, 
there was something of a flood 
of news last week - and none 
of it Involved the UK water 
companies. 

Patchy details emerged of 
the terms on the facilities 
organised by Lloyds Bank and 
Chase Manhattan to help 
finance Australian Mutual 
Provident’s takeover bid for 
Pearl Assurance. None of the 
facilities are in syndication, 
but they will be launched if the 
bid is successful. 

The three-year £525m term 
loan Is said to carry a margin 
of 25 basis points over Libor, 
with an 8 basla point commit- 
ment fee for undrawn 
amounts. Front-end fees are 
not disclosed. 

Two short-term facilities win 
not be syndicated. It is under- 
stood that Lloyds has arranged 
a one-year £132.5m revolving 
credit paying 25 basis points 
over Libor, with the lack of a 
commitment fee suggesting it 
will be fully drawn. Meanwhile 
Chase has arranged a one-year 
term loan for the same amount 
with an ‘A point margin and a 
5 basis point commitment fee. 

Syndicate officials said they 
thought the terms looked 
aggressive given the implied 
exposure to Australia and the 
unfashio nable insurance sec- 
tor. 

The £100an five-year multiple 
option facility in syndication 
via Midland Montagu for 
Glynwed, the UK engineering 
group, carries a margin of 12% 
basis points over Libor and 
underwriting fees of 7 basis 
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pcdnts. There is a utilisation 
fee of 2% basis points of a 
standby facility is more than 
50-per-cent undrawn. 

Both die Asda and the Max- 
well financings were closed 
list week, with Swiss Bank 
Corporation, the arranger; 
declaring them over-sub- 

The Asda £250m three 
tranche facility was over-com- 
mitted, and the company 
decided to increase the deal to 
y ffiMim. Some 23 banks are in 
the deal, bat SBC would not 
confirm that it was participat- 
ing itself only in the one-year 

trsucliG* 

That tranche was increased 
to £U0m, while the two-year 
tranche is £78m and the three- 
year tranche 

The Maxwell $3bn facility 
closed successfully. According 
to SBC it was comfortably sub- 
scribed, and signing will be on 
23 October. Other banks felt 
the comfort factor was some- 
what small, and there was talk 
that some underwriters had 
been given larger commit- 
ments *haw they fawj f wanted. 

Citicorp Investment Bank 
announced the signing of a 
5183m senior acquisition facil- 
ity for HP Scherer, the US- 
based man uf act u rer of gelatin 
capsules. 

The foods are part of capital 
structure to allow Shears on 
Lehman Hutton to boy the 
company via a management 
buy-in. 

A group of six banks partici- 
pated in five separate facilities 
placed with local subsidiaries 
of the borrower. Up-front fees 
were 40 basis paints, but other 
terms were not disclosed. The 
str u cture was held together by 
a subsidiary cross-guarantee 
and loss-sharing agreement. 

Among new deals. Manufac- 
turers Hanover is thought to 
be busy underwriting a $750m 

refinancing for Saga Petro- 

leum. At least two other batiks 
were bidding for the mandat*. 

The facility, which has not 

yet been launched into syndi- 

cation, will be an eight-year 
term-loan. The margin is 
thought to be % or % point 
over Libor, rising to %. 


INTERNATIONAL BONDS 


P lung in g Dow completes futures exchanges’ misery 


WHEN THE Dow Jones Index 
plummeted 190 points in late 
trading on Friday, the misery 
of the US fbtnres exchanges 
was probably complete. For, 
barely concealed by the cus- 
tomary ebullience of the 
world's largest derivatives 
markets, unease lurks. 

Over the last year, the US 
exchanges have been under 
seige from most angles. And 
the arrival in Chicago last 
week of a consignment of dis- 
tinctly chirpy overseas 
exchanges at the Futures 
Industry Association (FXA> 
annual expo contributed little 
to their good humour. 

Now Friday’s events 
threaten to reopen the vexed 
question of the destabilising 
effects of certain kinds of stock 
index future s trading; 

As Senate hearings are held 
tomor ro w in Washington, call- 
ing for the industry to defend 
itself once more before an 
increasingly hostile Congress, 
exchang e could be par- 


doned for wondering what can 
go wrong next 
The year began with the rev- 
elation of undercover investi- 
gations into alleged trading 
fraud in the pits. 

The fall-cut from the indict- 
ments had already fired con- 
gressional determination to 
press for sweeping legislative 
change. Then the emergency 
action taken by the Chicago 
Board of Trade in the soya 
bean pit in July, which caused 
uproar among farmers, did not 
hel p the industry’s c ase. The 
winners in this hitter struggle 
will be the a dv oc ate s of auto- 
mation and screen trading: on 
the whole, the regulators have 
seized on the computer as the 
cleanest alternative to the zaa- 
gte-taggle of the physical pit 
Tn an unlikely amSDOBt the 
exchanges themselves recog- 
nise this inevitability. They are 
also motivated by the spectre 
of foreign competition where 
rival marketplaces are trying 
to elbow each other out with 


technology. And It is dear that 
the us exchanges ***** a rough 
ride hi this department too. 

Mr David Gams, president of 
the F1A, startled his audience 
in Chicago last week with, the 
bald statement that he saw “no 
customer demand whatsoever 
for automated trading." None 
of the other members of a 
panel of futures commission 
merchants (PCMs) dissented. 

No less problematic is the 
reluctance of the independent 
traders or locals on fiw floor of 
the Chicago Mercantile 
Exc han ge (CME> to go along 
with Globex, the after-hours 
system developed jointly with 
Reuters that will begin full 
testing in December. Mr An 
Gary of Soul Stone noted that, 
of the 300 car 400 locals his firm 
cleared for, only two had asked 
about Globes, and one of those 
had been put off when he 
heard he had to sign a year’s 


of Globex as an 
g system left Bfc- 


The 

order m 


tie room for the local. That 

problem is theoretically accom- 
modated in the fee structure of 
the system, which is des i g ne d 
to route significant portions of 
the profits back to that section 
of the community. 

But the CME's dilemma, is 
that most observers believe the 
fees wifi have to be reduced 
d ramatically if the system is to 
work- 

Another criticism the FCBfs 
harbour is that Globex is a 
“take it or leave if system, 
m odele d closely cm file new 
foreign exchange Dealing 2000 
and with little room to accom- 
modate the FCMs wishes. For 
that they prefer Aurora, the 
CBT*s alternative, which is 

member consultations. 

Aurora’s problem, mean- 
while, is cost While the mem* 
bership approved a 525m war 
chest for its development, 
observers say that was as 
much to strengthen the GST’s 
hand when it 


tfams with the CME about a 
possible merg er o f th e two 
systems. The CBTs attempts 
to increase exchange fees - to 
provide funds for future 
developments” - met such a 
barrage of atticism that fi*e 
idea was temporarily she lved. 

Aurora also compares nnfi£ 
vomaWy in cost terms with 
Liffe’s new system. The 
announcement this year that 
ft© GET would be puttmgjts 
vast Wnawcifli muscle behintLa 
system that aggdjy 
jar to the one Line had woraea 
an for two years, gave the Iah* 
don exchange an unpleasant 
turn. Yet Automated pit Kao* 
jng, which Liffe officials have 
mil ted the most advanced ete©-- 
tronfe system dewed, 

cost just 925m, and goes Hare at 
the end of next m onth . 

Meanwhile the FCMs are 
“ disap pointed* at the si lence 
from foe main two ex cha ng e s 
as to how the merger talks - 
partly prompted by the brak- 
ing houses themselves - are 


g. Anfi Mati^ the 

x-icdch futures excha 
which is stffl party to 
Globex discussions, is mal 

unhappy ncases aboot how 

might 



mation will be into an abyss. 
R ather "fc hffliKghifl the- pecu- 
liar difficulties of the US 


their 

spirited along by enthusiastic 
Governments. In toe technol- 
ogy revelation they face toe 
entrenched interests of a 150- 
year tradition — problems 
unknown to- the green -field 
exchanges outside the US. But 
few now dispute that the open 
outcry method of trading is 
ultimately doomed.: In toe 
meantime .managing the 
i ftnmg ta is distinctly uncomfort- 
able. 

Katharine Campbell 
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Borrowers 
US DOLLARS 


Amount 

m. 


Av. Ufa 
yews 


°r 


Price 


Bookrunner 


Offer yield 
% 


NJchias Corp.44 100 1893 4 

Formula 11 Ltd# 19 1993 4 

Formula HI Ltd.# 18 1933 4 

Italy, Republic of A 19m 1994 5 

Japan Development Bank# 200 1996 7 

GE Capital (Canada)© ISO 1999 10 

IBM Credit Corp.^ 400 1992 3 

Sumitomo Metal Mining* 300 1993 4 

Sunbelt Enterprises**© ISO 1991 2 

CANADIAN DOLLARS 


3% 

Zero 

5 

8*2 

»% 

8% 


11 


100 
71.099 
87725 
99% 
101 % 
99.60 
101 50 
100 


YamafcN inL (Eur) 
Fuji lot : 

Fuji InL 

Morgan Stanley bit 
IBJ InL 

(Odder Peabody 
Goldman Sachs int 
Dbiwa Europe 


3500 

&901 

8.770 


Borrowers 

BB# 

Austria. Republic of# 
Caripto (London)# 

FRENCH FRANCS 


Amount 

m_ Maturity 

109 
109 
100 


1994 

1994 


Av. life 
years 

10 

5 

5 


Coupon 


S 

9% 


Price 

10130 
■ 102 
t«% 


Book runner 

Cr’anstaft Bkverefn 
Menflf Lynch taL 
IBJ bit 


Offer yWd 

9567 

9616 

-8802 


925539 Citicorp Inv. Bank 


8512 

a 120 
* 

15.550 


Volvo Group FinancafaJ# 
SWEDISH KRONOR 


SOO 


13 


100% Socfete Generate 


12.189 


WestLB finance* 300 1994 6 11Ja tOT 

AB lndustrfkraflt(d)# 300 1994 5 11% «1 

DANISH KRONER • • ' 


WestLB 
% Baton : 


10589 

10.748 


Shell Canada# 150 1994 5 

Royal Trust Corp# 100 1994 5 

Vancouver City Savings# 100 1994 5 

AUSTRALIAN DOLLARS 


10155 Wood Gundy 
101% Sedate Generate 
1015* ABN 


10.188 

10578 

10.318 


Kradtattnnk intfin.# 
PESETAS 


309 


1992 


Zero 


7545 Privatbanken 


9503 


National Australia Bank# 50 1892 3 16% Wf% Hambroe Bank 

KaitaalHs-Osake-PanMd# 190 1999 10 Zero 25% Fuji bit ' 

D-MARKS 


15.725 

14.699 


SB# 

LUXEMBOURG FRANCS 


15DD 


11.40 101% Cdade Madrid 


1L132 


National Bank Hungary# 200 1998 

Raiffeisen Zbantyep# 150 1898 

Fuji Kagatanhi Kogyoft 75 1994 

SWISS FRANCS 
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101 WwrtLB 
124 DG Bank 
100 Deutsche Bank 


7509 

3555 
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DeiicW CorpLffl**§# 
Taikbha Ud.{k)**§# 

Fujikura Rubb«(j)**?# 
Hoxan Corp-(n)**54 
Rohm Co.(fl)**4 
Kbnteawa Co4h)**§ 


100 

60 

30 

50 

300 

40 


1984 
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1994 

1994 

1995 
1995 




100 UBS 0250 

100 YamaicM BankfSwftz) 0550 

100 Nomura Bank (Swtfe) 0.500 

100 SBC 0550 

100 UBS 0550 

100 SBC » 0250 


Rank Xerox Finance**# 300 1962 3 

Flat Finance & Trade**# 300 1992 3 

PtBA(p)**# 600 1902 3 

Essetta AB# Ibn 1994 5 

Copenhagen Handetet***# SOO 1992 3 

Copenhagen Handelabk**# - 300 1992 ' S 

Cfty of CoperihagerKp)**# 600 1994 5 

Credit Lyonnais**# , 303 1992 3 


YEN 


8% 101 Credit European 8-111 

8% W1 BGL 8.111 

8% 101 Banqoa Paribas (Lux} 8235 

8% 101 BanqBe 'taribBS (Lux) 8500 

8% 101 BIL 8.111 

8% 101 Kradletbank InL 8111 

8% 101%- Kredtetbank Int 8309 

8% 101 Credit Lyonnais 8.111 


OSS 

Pm 

OM 

JJ.7SB5 

1LMU 


Total 

X.V32 

90bS7S.7 

Midland Montagu is the 
arranger of a £40m five-year 
revolving credit far Prowling, 
toe UK building group. No 
terms were available. 

Takamisawa Elec.(o)**§ 
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35 

1995 

- 
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0508 

Pw 

XJB34.9 
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1994 
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Iflbp 
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UBS PMHps 8 Drew 
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Andrew Freeman 
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50 

1992 

3 

-9% 

10150 

Fuji lot 

8739 


Jewel V Lid.**# 25bn 1993 4 55 

OBCAsn(b)T# 25bn 1993 3% (Of 

Flash Mt» Ltd.(cJ# ZSbn 1993 3% (4 

Flash Nfaa Ltd.# 1 204 1983 3% Zero 

Montreal Trusteed)# 6bn 1994 5 -CSbp 
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Kamsm^Osake-P.(m)^ 2m 1091 . 2 . 12.. 
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This announcement 
appears as a matter 
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The Coastal Corporation 

International Offering of 

1,000,000 Shares 

Offer Price U.S. $42% per share 

Swiss Bank Corporation 

Investment Banking 

Drexel Burnham Lambert 

Securities Limited 

Paribas Capital Markets Group 
Shearson Lehman Hutton International 


Amsterdam-Rotterdam Bank N.V. 

The Arab Banking Corporation (ABC) 

Capital Markets Group 

Bayerische Hypotheken- und Wechsel Bank 

Akttenge&ellschaft 

BHF-Bank 

Compagnie de Banque 
et d'lnvestissements, CB1 

County NatWest Limited 
Credit Lyonnais Securities 
Credit Suisse First Boston Limited 
Dresdner Bank Aktiengesellschaft 
Goldman Sachs International Limited 

International Offering coordinated by 

Swiss Bank Corporation 

Investment Banking 


Kleinwort Benson Limited 
Merrill Lynch International Limited 
Nederiandsche Middenstandsbank nv 
Prudential-Bache Capital Funding 
N M Rothschild & Sons Limited 
J- Henry Schroder Wagg & Co. Limited 
Security Pacific Hoars Govett Limited 
UBS Phillips & Drew Securities Limited 
S.G. Warburg Securities 
Westdeutsche Landesbank Girozentrale 



Swiss Bank Corporation 

Investment Banking 

a division of Swiss Bank Corporabon 



Landnark 

Changing our none to DG INVESTMENT 
BANK limited was not a decision London & 

Continental Bankets took BghtJy. 

But then, lew initials cany more weight 
than DG, dedgnafing us as a member of the 

DG BANK Group. 

Think of our derision not so much as a 
change but as a landmark enabling us to 
reach new heights in corporate finance, 
securities tradfrig and capita) markets. 

DG INVESTkOTTBANK LtaiiedL 
lOMiersgate Street, 

LONDON EG1A4XX. 

Corporate Ftnams 
01-6386111 Ext 21 66 
Securities Trading/Capital Markus: 

01 -60Q 0539 Ext 2400 

DG INVESTMENT B4NK Cl 

untM 
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Half measures for bears and bulls Uncanny parallels with 1987 crash 


AN OPTIMIST tooklngatbialf a 
giaRB of beer it is. half 
full; a pessimise. claims it to 
half em p ty 

In a- similar way, gQt-edged 
optimists deEghr ia-evefy rise 
in base rate -because these 
Increase the chhnces ofa reces- 
sion. The pessimists -see the 
rises in short rates as inevita- 
bly putting upward pressure 
on long yields. The guts mar- 
ket is thus' in a strong two-way 
pull. Convincing arguments 
can be made, either for long . 
yields to fell to 5 per cent in 12 
months or to rise to 12 per 
cent •• 

Last week - at least until 
Friday’s events in New York — 
the bears won rattear more of 
the arguments- Respite the lat- 
est rise in base rates, sterling 
remained under pressure. The 
intervention required so far 
this month to prop it up must 
have cost the- UK's overseas 
reserves dearly. Admittedly 
Britain is gettmg snpport from 
other central banks seeking to 
cap the dollar, but, as Japan 
demonstrated on Wednesday, 
intervention in the currency 
markets has a short-lived 
impact without the baddng of 
higher interest rates. 

The pressure on sterling was 
inevitable. The recent -co-ordir 
nated European interest rate 
rises gave the pound no advan- 
tage. it needs extra protection 
because- of the UK trade deficit, - 


British' inflation rates and, 
dar e I say , increasing political 
uncertainty. 

Mr Nigel Lawson, the Chan- 
cellor, of the Exchequer, must 
not (and, if one believes his 
conference speech, will not) 
allow the pound to fall much 
further. The consequences for 
inflation would be unthink- 
able. The only argument for a 
sterling devaluation would be 
to offer some compensation to 
exporters for the high interest 
rates. This has some logic to it. 
What the UK economy needs is 
high, rates for the consumer, 
not for British industry. 

Unfortunately, with most 
mortgage rates continuing to 
stand below base . rates, the 
reverse is happening. If the 
commendable growth In 
exports tails off without a fall 
in imports, the trade deficit 
could get even worse. 

If the Chancellor is forced 
into policies other than com- 
bating inflation through the 
use of high interest rates, the 
country could see the end to 
gilt buy-backs and even some 
new stock issued at the long 
end as part of an over-fondlng 
policy. However, if the Govern- 
ment is not going to spend the 
money, the cash raised may 
find its way . back into the 
money markets. The net effect 
would simply be a flatter yield 
curve with much higher long 
dated-yields. — ■- 


UK gilts yields 
Restated at par (%) 
13.0 


ia%i£ 
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10 years 20 30 
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The imimrfiate priHHwil con- 
cern is that th« Tories believe 
that they need to spend money 
to buy votes. They demon- 
strated such a policy last week 
with the changes in the poll 
tax. Other manifestations 
would be higher infrastructure 
spending, higher public sector 
wage settlements and further 
income tax cuts. These would 
all lead to a leas negative 
PSBR. Coupled with an eco- 
nomic slowdown, it is conceiv- 
able that PSDR could retur n to 
being a PSBR in 199L 
Although the pessimists 
appear to have more argu- 
ments on their gj/fA, tba opti- 
mists have potentially the 
strongest qualitative case, 
namely a UK recession and/or 


full membership of the Euro- 
pean Monetary System, These 
two events could lead to a 
structural shift In gilt yields, 
both at the short and at the 
long end. 

The signs of a slowdown in 
the UK economy were visible 
in the third quarter. These 
weakening trends win be exac- 
erbated by the rise in base 
rates to IS per cent As night 
follows day, both price and 
wage inflation should fell in 
the next 12 months. 

If investors felt that s per 
cent price inflation could 
become the Government’s max- 
imum limit rather than an 
acceptable minimum, then lon- 
ger gilt yields can foil back 
nearer to 9 per cent. Such a 
policy is possible in the next 
parliament particularly if cou- 
pled with mil EMS member- 
ship. 

However, the UK needs to 
reduce its inflation rate (and 
therefore interest rates) by its 
own efforts before enlisting the 
help of European monetarists. 
This may cause a good deal of 
pain over the next 12 months 
- but at least gilt-edged inves- 
tors will have something to 
■emfip about. 

Mike Payne 

Mike Payne is Director 
(Investment Strategy) °t Legal 
& General b w es t maits. 


FT/AIBD INTERNATIONAL BOND SERVICE 



UNCANNY, isn't it? In 1988, 
equity traders and investors 
are looking forward with trepi- 
dation to October 16 - today 
- to see If there is a serious 
rout in the stock market. 

In 1987, two years ago, the 
huge fell on October 16, a Fri- 
day, presaged the unprece- 
dented crash of 506 points an 
the Dow Jones Industrial Aver- 
age index the following Mon- 
day. 

Unless you are a believer in 
the strict mathematics of wave 
or cyclical theory, the timing 
of last Friday’s sudden foil of 
marly 200 points on the stock 
maricAt could have been just a 
freak. 

However, some, looking at 
what led up to both the selling 
deluge last Friday and the 
crash of 1987, see some remark- 
able parallels. 

In both cases, for example, 
interest rate and currency pot 
icy co-ordination with the 
Group of Seven industrial 
nations appeared to be in disar- 
ray. 

In 1987, the October 19 stock 
market crash was preceded by 
an ominous trans-Atlantic war 
of words between West Ger- 
many and the US. 

Thai, West Germany made it 
pretty dear that it was dissat- 
isfied with the progress being 
made by the US to improve its 
trade deficit and would not, it 
suggested, hold its own finan- 
cial rectitude hostage to the 
dollar's fortunes by continuing 
to support it. 

This year, the great equity 
sell-off was also preceded by 
substantial unease within the 
powerful G7. This time, how- 
ever, the bone of contention 
was the strength of the dollar 
which, the non-US industria- 
lised nations argued, was 
Impeding trade adjustments, 
causing gradual devaluations 
in their own currencies and 
threatening their own fights 
a gainst inflation. 

After most European nations 
and Japan had raised interest 
rates, the dollar just kept on 
going up. 

In response, the US Federal 
Reserve may (or may not) have 
eased. On Friday there were 
reports that the Fed planned to 
malm li quidity available to the 
markets in an attempt to head 
off any further panic «»ning of 
equities. 

All last week, the US Trea- 
sury bond market reacted 
exclusively to the Fed’s open 
market operations, watching 
for signs as to whether the cen- 


tral bank indeed had eased in 
response to pressure from its 
partner central banks in the 
G7 and to its own Adminis- 
tration. 

By Friday most were fairly 
sure that a modest easing was 
in place, in spite of figures 
showing higher than expected 
demand in the consumer sector 
and prices in September. Both 
of these sets of figures could be 
expected to persuade a Fed 
with more than its fair share of 
inflation hawks to keep policy 


tied — on the sidelines — that 
the market could not go on ris- 
ing just because corporations 
were vainglorious and perhaps 
s falpid enrmg h to pay OV8T the 
odds to tube over another com- 
pany and cripple themselves 
with debt to boot. And the 
takeovers kept on coming. 

Mr Robert Campeau’s much- 
trumpeted foray (aided and 
abetted by First Boston) into 
US retailing through his acqui- 
sition of Allied and Federated 
Stores collapsed in an ignomin- 


US MONEY MARKET RATES (%) 
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as Hgbt as the Administration 
would countenance. 

What made that arcane 
debate irrelevant last Friday 
was the ingredient which was 
present both before the stock 
market crash of October 1987 
and the alarmingly swift 
sell-affat the end of last week: 
a speculative bubble. 

Most of the smart money 
knew in the weeks (or even 
months ) before the 1987 crash 
that the marke t was overval- 
ued. 

However, many were still 
nang tit naked « g»hwt the hur- 
ricane when the winds started 
to blow. 

This time, similarly, there 
was many a prophet who wor- 
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ions heap in early September. 
The junk bond market suffered 
its worst rout since the crash 
of 1987. Did the equity market 
worry? No. Instead, it surged 
to all-time highs (probably 
despite much worry about dis- 
array within tiie G7 which was 
already apparent). 

The trigger for Friday’s swift 
sell-off for equities - nearly 
200 points in the last hour of 
trading compared with 500 
points or so in the whole of 
October 19 1987 - was news 
that banka were not prepared 
to finanfift the bid fix: United 
Airlines by UAL’s management 
and employees, and British 
Airways. 

Even tiie most intelligent 


observer of the markets might 
have wandered: why UAL, why 
not Campeau, why not Resorts 
International, why not Inte- 
grated Resources? There have 
been enough disasters in com- 
panies bought out nirfng junk 
bonds or restructured using a 
dangerous amount of leverage, 
to send warning gi gnatn. 

Why did the UAL deal have 
so much impact? Maybe 
because that deal was regarded 
as being at the respectable end 
of leveraged takeovers: if this 
d ept fafTtvf to find financing, 
how could other, less auspi- 
cious deals ever hope to go 
ahead? 

Maybe it was the proverbial 
straw that broke the camel's 
back. In the week preceding 
last Friday’s news that nearly 
all international banks had 
refused to finance the UAL 
deal there had been numerous 
stories of troubles. 

Qinlex of Australia’s agree- 
ment to buy MGM-UA Commu- 
nications collapsed because of 
financing problems, and 
Ramaria scrapped a $400m debt 
offering as part of its restruct- 
uring of Aztar Corp because of 
the depressed state of the junk 
bond market 

Maybe it was far more sim- 
ple than this. Is it worth boost 
mg the equity market by 
another 10 per cent if 7 per 
cent can be wiped out in a sin- 
gle Friday afternoon? 

Another parallel with Octo- 
ber 1987 happened last Friday. 
As equities stumped, the Trea- 
sury bond market surged by 
more than 2 'A percentage 
points on Friday as investors 
sought refuge in government- 
backed paper - even a Gov- 
ernment which has offered 
the ultimate case study in 
the art of leverage to corporate 
America — and gambled on thu 
Fed being forced into easier 
policy simply to restore confi- 
dence. 

What the bond market will 
he looking for today is overt 
signs that the Fed has eased In 
response to Friday’s stock mar- 
ket shake-out 

Will there, as in 1987, be a 
statement that the Fed intends 
to provide whatever liquidity is 
needed to insulat e the US 
b ankin g system? 

Will the non-US members of 
tiie Group of Seven be charita- 
ble and offer some helpful 
remarks about peace and 
love and international cooper- 
ation? 

Janet Bosh 
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Baring Sterling Bonds 

(Formerly Baring Wilson & Watford) 

One company, a Gilt Edged Market Maker and 
AIBD Reporting Dealer offering a complete service in sterling fixed 
and floating rate and Euro convertible securities. 



Trading 



Managing Director and 

Head of Trading 

Clive Norris 

Telephone 

(01-) 

283 6612 

Reuters ftige 

Gilts 

Shorts 

Mediums 

Longs 

Small business 

Tony Aldennan 
Jeffrey Wilson 
Robert Piper 

David BiHinghursr 
Andy Baker 

283 6611 

283 6613 

283 6614 
6380231/2 
orSTX73451 

Market Comment: 

BWWX 

Short Eurobonds 
(maturities to 1999) 

Raer Fanning 

Glen Walker 

528 7665 

Runners: BWWL 
Main List: BWWN-U 

Bulldogs 

Debentures and Loans 

Long Eurobonds 
(maturities 2000 and after) 

David Rhodes 

I^ui Grimsey 

528 7665 

BWWB-E 

BWWB-K 

Runners: BWWM 
Main List: 

BWWU-W 

Euro convertibles 

Andrew Cook 
GregHickling 

220 7663 

BRGM-Q 

Floating Rate Notes and 
Mortgage Backed Securities 

dare Coleman 
David Riusefl 

220 7661 

BRGC-L 

BRGB-F 


Sales 



Head of Sales 

lan Cooper 

283 8833 


General Sales 





United Kingdom 
Overseas 


Jamie Wurman 
Henry Buckmaster 


Specialist Sales 

Nod Gilt Fixed Interest Bernard Grundy 

Floating Rate Notes and 

Mortgage Backed Securities Mark Merison 


220 7660 
220 7660 


2207660 


220 7661 


Baring Sterling Bonds 

8 Bishopsgate, London EC2N 4AE 

Member of AIBD, TSA and ISE. 





























INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Chrysler and Mitsubishi in talks 


By John Griffiths 

CHRYSLER, North America’s 
thiriHargest vehicle maker, is 
having discussions with Mitsu- 
bishi of Japan about possible 
joint venture s to produce cars 
or tracks in Europe. 

“The talks are still very 
much in the preliminary analy- 
sis stage,” said Mr Robert 
Miller, Chrysler Corporation's 
chief financial officer, who also 
disclosed that Chrysler was 
looking for a partner to pro- 
duce its hi g hl y successful sey- 
en-seater Voyager ‘minivan' in 
Europe. 

Mr Millet, in London with 
several other senior Chrysler 
fipanriai executives during a 
tour of European capitals 
talking to investors, said yes- 
terday that Chrysler’s sale for 
$60Qm of all but 33 per cent of 
its 45 per cent stake in Mitsubi- 
shi Motors Corporation 
(bought for $96m) was regarded 
not as a distancing move 
between the two companies 
but as a way of “providing 
additional capital so that we 


can do more together, particu- 
larly in Europe." , , 

Mr Miller refused to Indicate 
In which country such a proj- 
ect might be located, its cost or 
precisely what products m i gh t 
be bniit 

The disclosure that the two 
long-time partners were consid- 
ering a joint European venture 
corne a just two months after 
Chrysler confirmed that it is 
undertaking a joint 5030 ven- 
ture with Renault of France to 
produce a light four wheel 
drive leisure /utility vehicle, 
code-named JJ, to be built at 
the rate of lOOjOOQ units a year 
in both Europe and America. 
The most notable existing 

collaboration between Chrysler 
and Mitsubishi is. Diamond 
Star Motors, a $lhn. 50-50 joint 
venture producing 250,000 
sports cars a year in ILUnois. 

Chrysler’s rekindled interest 
in Europe. - from which, it 
departed in 1978 by selling its 
Rootes and Simca car busi- 
nesses to Peugeot In order to 


deal with market and financial 
crises in the US - has 
stemmed from its much faster 
than expected sales increases 
in Europe. 

The initial impetus was pro- 
vided by an agreement muter 
which Renault is to market 
Chrysler’s Jeep range in 
Europe. But minivan and con- 
vertibles sates have also taken 
off through an 800-strong 
deafer network in Europe, to 
the extent that Chrysler 
expects to sett 50,000 vehicles 
in Europe this year. 

This success has helped to 
validate Chrysler's idea, first 
formulated three years ago, 
that a significant presence in 
Europe could provide a geo- 
graphic balance to even out 
demand cycles. 

Chrysler hopes to hit 100,060 
European wafai? *Hn the tu*** 
several years, and it is only 
rfprht that top shnoffl maUUfim- 
tore in a market where you 
sett tha t kind ef volume. 

“At 100,000 units a year the 


economies of scale are suffi- 
cient to allow it to be under- 
taken." 

Mr MHfer gave no firm indi- 
cation of where the joint JJ 
project with Rgramfr would be 
sited, but acknowledged that 
“Spain Is a. logical candidate, 
a& is France.’' He mads clear 
there was no prospect of it 
being located in the UK. 

The plant win be built on a 
modular basis, allowing highly 
flexible production. 

Components of the J J will be 
mainly locally sourced, with 
production of engines and 
gearboxes likely to be dupli- 
cated so that load content will 
exceed 80 per cent in both 
Europe and North America. 

Widespread speculation 
about a merger between Volvo 
and Renault would have no 
impact on the JJ project, said 
Mr Muter. “There are no direct 
implications for our current 
involvement, though of course 
long-term could be a different 
question." 


Falconbridge 
meets target 
with C$351m 

FALCONBRIDGE, the western 
world’s second largest nickel 
producer, met market expecta- 
tions by reporting nine-month 
earnings of C$35 lm 
(US$299m), or C$5.26 a share, 
op from C$22 7ftz, or C$2£, a 
year earlier. Revenues were 
$L9b& against $1J9», writes 
Robert Gib bens In Montreal. 

Third-quarter profit was 
C$92m. or C$1.34, up from 
C$87m, or CSL19, on safes of 
CS579m, against C$525 Ul. 

The group fa now owned by 
Noranda of Canada and mite 
borg of Sweden. The figures 
wiirip a c$37m relat- 
ing to the takeover. 


Price fall hits Alcoa 
despite rise in output 

ALUMINUM Company of 
America (Alcoa) cited unfa- 
vourable currency exchange 
rates, lower pricing and shift- 
ing demand trends for a fall in. 
third quarter earnings, AP-DJ 
reports. 

Third quarter net income 
was SZIO.Om, down from last 
year’s fsss^m. Net income per 
share was $2.43 against $253. 

Akoa said shipments rose to 
679,000 tonnes from. 671,000. 


Extra aid for Malaysian bank 


By Urn Slong Hoon in Kuala Lumpur 


PETRONAS, the Malaysian 
state-owned off company, is to 
provide another large cash 
injection for Bank Bumlputra, 
which is deeply troubled by 
heavy loan losses. 

Bank Bumiprrtra was set up 
and controlled by the Govern- 
ment until it passed Into 
Ffetronas* ownership five years 
ago. It ranks as Malaysia's sec- 
ond largest bank with assets of 
nearly 29bn ringgit ($llbn>. 

Fetranas plans to pomp 
982m ringgit into the bank fid- 
lowing die latter’s writeoff of 
90 per cent of Its 1,676m ringgit 


capital equity. The write-off is 
caused by loan lasses of L2tm 

rin ggit. 

Bank Bumiputra said its 
it bad little to do 


L2bn ringgit had been reserved 
for the present financial year. 
These losses, it said, accumu- 
lated from the loans made 
before 1985 and before the pres- 

'Hie bank said a “significant 
portion” of the reserves 
stemmed from overseas loans, 
bat most were to cover bad 
domestic debts. None of these 


losses appeared cm the books, 
and the bank had bean report- 
ing improvements in its bal- 
ance sheet resales until now 
because, for the bank, the Gov- 
ernment had waived an 
acc o u nting requ ire m ent. 

This is the GP3, & ruling 
Imposed after the lessons of a 
previous banking scandal. 
Through it, banka can count 
Interests as income only when 
received for loans that have 
been onservlced after they are 
six to 12 months overdue. Bank 
Bumiputra. said ft now plans to 
abide by the requirement. 


Write-offs push Libra into loss halfway 

By David Barchard 


UBBA BANK, the consor tium 
bank specialising in debt arbi- 
trage in the Latin American 
market, yesterday reported a 
pre-tax loss of £174. 6m 
($2TL5ttt) fa the fcnff year end- 
ing June 30. 

Lfiaa was established in 1973 
and is owned by a consortium 

of Id inrfittTfnjg Qbagfe 

Manhattan, National Westmin- 
ster and two Latin AttwH^ti 
banks. 

The figure compared with a 


pre-tax profit of ELDJfen in the 
same period last year. How- 
ever, the loss was caused by 
exceptional provisions for loan 
losses of £39L2m when last 
March the bank's owners cap!- 
tafised $39Qm of the $t50m per- 
petual loans granted last year. 

The bank has now provided 
against 81 par cent of Ha Latin. 
American loan portfolio. Its 
main exposure fa In Mexico, 
followed by Brazil and Aigen- 

tina. 


Mr Peter Beflmcmt, manag- 
ing director, said the bank's 
trading p er fo rmance was good 
and that before the provisions 
were Included, it had made 
wee-tax profits of £L&5m in the 
first half compared to ERLfan a 
year ago. 

The bank's assets stand at 
£1.72fan, little changed from a 
year ago. Its capital, most of 
which, is held, in the form of 
Irredeemable preference 

shares, is £L80mu 


Merck buys 
UK maker 
of seaweed 
bandages 

By Peter Marsh 

RRiWiATg, a. ™™rp r >i y which 
specialises in unusual wound 
dressings made from seaweed, 
is being bought by Merck of 
the US* the world's largest 
larmaceutlcals group, for 


Merck already setts wound 
dressings in the US through a 

subsid iary called Calgon Ves- 
tal Laboratories. It also har- 
vests products sack as kelp 
from the sea for use in speci- 
alised chemical applications. 

Merck, with anmwl sales of 
about ftt n, is keen, to expand 
its wound dressings sector, the 
biggest companies in which 
include Johnson & Johnson 
and Squibb, both of tfce HS. 

BritCair, based in Hamp- 
shire, was formed in 1985. It 
has a staff of 78, and expects 
to show a taxable- profit fids 
year ef £259*000 (S388»750> on 
safes of some £2. 5m. Most of 

these eome from sales of 
wound dressings to the 
National Health Service. 

The dressings take the place 
of ordinary bandages and me 
made from fibres produced 
from a Norwegian seaweed. 


Eiuroc sees 27% 
profit growth 

By John Burton 

in Stockholm 

EUROC, THE Swedish bufldhtg 
materials, engineering and 
trading group, yesterday pre- 
dicted that Its profits after 
financial items for 1986 wfil 
rise by 27 per cent to 
SbLOSlm (H6d8m), on sales 
climbing fry 20 per cent to 
SEkll^bn. 

Rnroc made the forecast in 
its eight-month report, which 
revealed that profits during 
the period rose by 56 per cent 
to SKrSMzn. Half the increase 
was contributed by companies 
acquired in 1988, including 
Came Cement in the UK. 

Revenues from the acquisi- 
tions are expected to account 
for 70 per cent of the SKdttm 
Increase in group sales fin the 
year. 

Sales during the period rose 
by 30 per o mt to 8kr7JSbn. 


CIBC lifts loan provisions 
by C$525m in last quarter 


By David Owen in Toronto 

CANADIAN IMPERIAL Bank 
of Commerce (C3BCK the conn- 
fry’s second largest chartered 
bank, is to add a hefty C$585ta 
(US$449m) to Its loan provi- 
sions in its fourth quarter 
ended October 19&L 
The move will raise to 100 
per cent the bank’s overall pro- 


developed countries CLDCs) 
other than Mexico. It is expec- 
ted to reduce fiscal 1989 earn- 
togs by app ro xi matel y CfaKta. 


At the end of the third quar- 
ter, the bank's net design ated 

LDC exposure stood at CSTZQnt 

or if per cent of c omm on 
equity, after deduction o f 
visions. An official explained 
the decision not to in creas e 
reserves an the bsokfc Mexican 
exposure by saying tha t the 
country is expected to succeed 
with its latest debt restxuctur- 


initiative is thought 

wkrty to spark similar moves 


by the other five leading Can* 
ifam bonks, although not an 
are expected to boost non-Mexi- 
can provfefbns to the Mft-per- 
cent level . 

The decision, was xacffitatea 
by the bank’s strong earnings 
record la the year to date. 
Income reached a recora 
C$5 Tim orC$3Jfta Bhaxern toe 
Trim* m onfos to. July StL In the 

third quarter alone, » 
advanced ftiHy ©per cent to 
C$t95m. 


Australian public companies ‘lag’ 


By Chris ShorweU in Sydney 

AUSTRALIA’S best-performing 
companies are mostly govern- 
ment-owned, focelgrtowned or 
privately-owned — in only 
exceptional cases are they pub- 
licly listed, accortHng to a sra> 
vey published at the week end. 

The survey, published by 
Business Review Weekly maga- 
zine, underscored an old axfam 
- that monopolies, of which 
there are several in Australia, 
tend to secure the best returns, 
especially in the gambling 
business, ft also showed that 
single-industry enterprises did 
better tltaw . 

“In general mereare three 
ways to make money,” it says 
pointedly. "You can have a 
monopoly, yon can have a 
dominant market share of 25-75 
per cent, car you can have a 5 
per share, text take w™ 
control of a niche." 

The key measure of perfor- 


mance was return on invest- 
ment - net profit befo re 
extraordinary on average 

shareholders’ — over toe 

five years to June 1989. 

The survey showed 12 com- 
panies managing returns 
greater than three tones the 
average 10-year government 
bond rate 0&2 per ceutX Of 
these, six were government- 
owned, three for eign gown ed 
and two were cooperatives. 

The government ga m bl in g 
monopolies (Totalisator 
Agency Boards) fa Sooth Aus- 
tralia, Victoria and New South 
Wales held positions one, five 
and six. The Lotteries Commis- 
sion of South Australia came 


The top fareignowned com- 
pany, at number four, was toe 
specialist publisher GCH. & 
subsidiary of Commerce Clear- 
ing Bouse ef Chicago. NCR 


managed T tTmi * wr 1% Bankers 
Trust number 11. The only 
Bated c omp an y in the top 12 
was the small mining group 
Sons of GwaKa. 

Otoera in the torn 12 were toe 
Government's wheat Board 
mxt Wool C o rp o ration and the 
Independent Grocers’ Co-opera- 
tive. 

The nedt 12 companies cm the 
list all man ag ed returns of dan - 
bfe the government bond rate. 
They included three govern- 
ment-owned companies, five 
foreign -owned companies, 
three co-operatives and 
another listed mining' com- 
pany, Consolidated Rutile. 

The 200 best performing 
companies managed returns 
greater 2&5>per cent. But • 
erf Australia’s top 10 listed com- 
panies by 1989 revenues, only 
one male toe survey's top 100: 
National Australia Bank, at 54. 


Supermarket side boosts Ito-Yokado 


By Robert Thomson In Tokyo 

ITO-YOKADO Group, which 
runs su pe nna dBBt and conve- 
nience store chains, repented a 
42 pea; cent increase in consoli- 
dated net profit for the first 
half to mid August of YSSJJbn 
(8188m), after strong sales in 
its mainstream supermarkets, 
but a foil In earnings from its 
Denny's Japan res tau ra nt s. 

The Ito-Yokado supermarket 
company reported an 82 per 
cent lift In pre-tax profit to 
Y$Ubn for the half, with sales 
rising from YsfiS.Tfrn to 
Y614J5bn. 

Consolidated sales for the 


group of companies were 
Y8l46bn, up from Y742fcn In 


Group safes were affected by 
a 3 Per cent co nsumption ta r 
introduced on April 1, which 
stowed purchasing In the retag 
sector. However, Ito-Yokado 
expects that Seven-Eleven 
Japan, the country's largest 
convenience store operator, 
asst a member of the group, 
will report an 11 per cent 
increase in safes toYUStm for 
the spar to end February. 

Denny's Japan reported a 49 
per cent foil in pre-tax profit to-' 


Y&fibn for the first halt after 
Increased labour expeswes and 
repairs and extensions to toe 
restaurants in the chain. 

• Nlchii, one of Japan’s larg- 
est supermarket chains, has 
reported a 14j6 per cent 
Increase in first-half pre-tax 
profit to end August to Ytibn, 
and partly attributed the rise 
to positive results from a 
newly opened store in Yoko- 
hama near Tokyo. The com- 
pany expects safes for the year 
of YS&Gfm, up from Y606bn* 
mid pre-tax profit of Y2L$m, a 
aft per cent Increase. 


September 1989 

This announcement appe ar s as a matter of record only 



Severn Trent Water 
£ 1 , 500 , 000,000 
Revolving Credit Facility 

Arranger: Lloyds Bank Capital Markets Group 


Co Arranger. Manufacturers Hanover Trust Company 


Lead Managers: The Mitsubishi Bank, Limited 

Deutsche Bank Aktiengesellschaft 
London Branch 

The Tbkai Bank, Limited 

Lloyds Bank Pic 

Soci£t£ Gen6rale 
London Branch 


The Bank of Tbkyo, Ltd. 

The Sumitomo Bank, Limited 

Canadian Imperial Bank of Commerce 

Midland Bank pic 

Union Bank of Switzerland 

London Branch 


Manufacturers Hanover Trust Company 


Co-Lead Managers: The Sumitomo Trust & Banking Co., Ltd 
Amsterdam-Rotterdam Bank N.V. 

The Daiwa Bank, Limited 

The Mitsubishi Trust and Banking 

Corporation 

Morgan Guaranty Trust Company 
of New York 

The S anw a Bank, Limited 
Kansallis Banking Group 
The Saitaxna Bank, Ltd. 

Co-Managers: The Chuo Trust and Banking Company, Limited 
The Mitsui TVast & Banking Co, Ltd. 

Participants: Banco Central, SbA. 

Lbodiw Branch 

The Bank of Ytokokama, Ltd. 

Citibank, NJV. 

National Bank of Abu Dhabi 
The NDdto Bank (UK) pie 

The Royal Bank of Canada 
Clydesdale Bank PLC 

The Development Bank at Singapore Ltd. 

Malayan Banking Berhad 
SucdwroMeatBche Lamfesbank Glracntrale 
Lrafan Brandi 


The Yasuda Trust & Banking Co., Ltd. 

Bank of America NT & SA 
The Fuji Bank, Limited 
The Mitsui Bank, Limited 

Rabobank Nederland 

London Branch 

Westdeutsche Landesbank Girozentrale 
London Branch 

Riyad Bank 
London Branch 

The Tbyo Trust and Banking Company, Limited 

The Kynwa Bank, Ltd. 

Union Discount Comp an y Limited 


Bank Buuiiputra Malaysia Bated 

Bank hi Liechtenstein (UK) Ltd 
Dahva Europe Bank pic 
National Westminster Bank PLC 

Republic National Bank of Near York 

liMfOT Brunch 

Boring Brothers & Co., l-imlwrt 
The C omme rcial Bank of Korea f-rf, 

fvmfoi Branch 

Korea Exchange Bank. 

Lmddn Branch 

Morgan Grenfell & Ca 
Banco Tbtta & Acorca SJV. 
ti ffid e Brandi 


Fadliy Agent: 



Lloyds Bank 
Capital Markets 
Group 


Investments in 
Germany 


As more and more institutional 
investors pursue multicurrency 
strategies to reduce portfolio vola- 
tility and improve total returns. 
West Germany is attracting in- 
creased attention as fertile ground 
for investment opportunity. 

The German economy — the lar- 
gest in the New Europe - features 
corporations with an impressive 
degree of stability and resilience, 
continued leadership at the fore- 
front of advanced technology, and 
an uncompromising commitment 
to product and service quality. 

Hypo-Bank - Germany’s oldest 
publicly-quoted bank and one of 
the nation’s leading universal 
banks — offers direct access to the 
growing potential of this lucrative 
market The Bank’s expert teams 
of researchers, securities analysts, 
economists and portfolio man- 
agers pool their long experience 
and market knowhow to provide 
our clients with the finest in per- 


formance-oriented investment de- 
cision-making. 

To find out how you too can pro- 
fit now from the many investment 
opportunities in Germany, just 
contact one of our two specialized 
teams of professionals in Munich: 

Institutional Investment Servieea 

Hans-Peter Fliegel, Telephone: (89) 
2366-8614, Fax: (89) 2366-8426, 
Telex: 5213886. 

Portfolio Manageme nt Servian 
Dn Andreas Mu th, Telephone: (89) 
2366-8663, Fax: (89) 2366-8589 
Telex: 5286546 
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Investment Banking 
in the finest Royal Tradition 


HYPO-BANK, Bayerische Hypotheken- und Wcchael-Bank AG, Theatineretrasse U, D-8000 Munich 2 
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UK COMPANY NEWS 



of the month and enjoying it 

John Ridding explains how Siebe shook off its unpopular stock mar ket rating 


T EE mention of Siebe’s 
entry into "the FT-SE 100 
bting&a broad some to 
the face of Mr Barrie Stephens, 
a chief executive who com-, 
prises equal parts amiability 
and a bard-nosed Instinct for 

making deals. 

Siebe’s growth into one of 
the world's largest mannfactpr- 
ers of cxmtrols.equipment with 
annnal sales in excess of £lbn. 
goes much of the way to vindi- 
cating a strategy which, until 
recently made it one of . the 
City's least popular stocks. 

The strategy, which involved 
three rights issues in as many 
years, one of which coincided 
with the stock market crash of 
October 1987, still leaves 
grudges among a tew inves- 
tors. But the- success of - the 
acquisitions they financed is 
now accepted and shares have 
enjoyed a re-rating. "We are 
flavour of the month,” pro- 
claims Mr Stephens, “and 7 we 
kind of like it” 

In its c ur re n t shape, Siebe 
derives over half of its profits 
and sales from engineering 
controls for a broad range of 
customers including the con- 
struction, automotive and con- 
sumer goods sectors. Although 
each product is different, rang- 
ing from thermostats to 
devices for limiting the speed 
of diesel engines, their com- 
mon underlying function is to 
improve efficiency. 

The group’s three other main 
areas - compressed air, safety 
products and specialist engi- 
neering - have seen steady 
growth, although the latter has 
been held back by a slowdown 
in the construction of Euro- 
pean nuclear power plants. 

Siebe also has an interna- 
tional spread. The large major- 
ity of sales comes from outside 
the UK. with the US alone rep- 
resenting 46 per cent of turn- 
over. 

But Siebe’s rise toils current 
size has been a far from easy 
process. Many of the turning 
paints in the company’s prog- 
ress have involved hostile take- 
overs. The 1973 acquisition of 
James North, manufacturer of 
safety equipment, was bitterly 
contested, as was the 1983 pur- 
chase of Tecalemit, a maker of 

garagie eq uipment. 

There has also been more 
than a dash of good fortune in 
Siebe’s move into the lucrative 
controls market Following the 
acquisition of. Tecalemit, Mr . 
Stephens confesses, "we were 
looking through the box of 
what we had bought and I told 
my colleagues that the controls 

FT Share Service 

The following securities ware 
added to the Share Informa- 
tion Service in Saturday's edi- 
tions 

Hafslnnd Nycomed A ft B 
(Section: Industrials). . 

Jakarta Fund . (Trusts, 
Finance. land). 

Lilly (Eh) (Industrials). 
Yasuda Trust & Banking 
Company (Banks). 


Siebe 


Pre-tax profits (1989 total £1 52.5m) 
Safety & life 
support £21. 6m 


Specialist 

mechanical 


engineering 
£14.4m 


Property 

development 

£4.6m 
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companies were no good to us. 
They were too small and and 
were in an engineering disci- 
pline that we didn’t know 
much about-” 

After closer Inspection, how- 
ever, the company resolved to 
hold on to the subsidiaries and 
the new operation was soon 
expanded by three pneumatic 
controls companies which 
Siebe acquired as part of the 
purchase of CompAir. “I would 
like to say that the entry into 
controls was a grand sweep of 
strategy, but that wouldn’t be 
telling the truth.” 

There was also an element of 
good fortune in the fact that 
Siebe was able to acquire three 
large US controls companies - 
Robertshaw, Banco, and Bar- 
berColman - within a year, 
gnahliwp it to challenge Hone- 
ywell and Johnson Controls, 
the world's largest players, in 
their own backyard. 

Honeywell is still by some 
margin the largest controls 
group in the US but Siebe’s 
sights are firmly set on eroding 
tiie gap. “At their last share- 
holders' presentation they 
mentioned us by name, twice," 
says Mr Stephens. “One year 
before they would probably 
have thought we were a Ger- 
man manufacturer of biscuits. " 

But Siebe’s focus is currently 
concentrated on other markets. 
In particular, the group is 
looking to exploit the technol- 
ogy and products of its US- 
based subsidiaries in Europe. 

The process has been 
delayed by the need for 
approval from Europe’s vari- . 
ons member states but is 
finally underway. - The manu- 
facture of the first of these new 
products, Robertshaw’s gas 


control valve, is scheduled to 
start in February 1990. 

Ironically, since Siebe is a 
UK company, it faces similar 
constraints to non-EC compa- 
nies in its plans to import tech- 
nology into Europe. On one 
level this means satisfying new 
EC product regulations. Mare 
fundamentally, there are con- 
cerns that a "fortress Europe” 
will be hard to penetrate after 
1992. 

Siebe’s response has been to 
set up a string of manufactur- 
ing plants, or adapt printing 
facilities, while minimising 
duplication. Robertshaw’s gas 
control valve, for example, will 
be made at an existing site in 
Cornwall and exported to the 
rest of Europe. 

Japan provides a second 
focus for expansion. It Is per- 
haps surprising that Japanese 
companies do not rank among 
the world's largest controls 
manufacturers. It Is even more 
surprising that Siebe, as a for- 
eign company, owns one of the 
largest Japanese participants 
in what is a sensitive strategic 
market 

Siebe acquired Banco Japan 
at the time of the acquisition of 
the US parent It also owns a 
small electronics mntmls com- 
pany and has a 50 per cent 
stake in Knroda Watts, another 
controls maker. Siebe forecasts 
that its Japanese turnover will 
rise from about $100m to $500zn 
over the next five years. 

Expansion in. its various 
markets is likely to come more 
through organic growth titan 
previously.. According to Mr 
Stephens there is no need for a 
new business leg and acquisi- 
tions are likely to be of a 
“fill-in" nature. 
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The branches of CREDIT LYONNAIS in Switzerland 
(Geneva - Zurich - LuganoJ 
and 

The Bank COMP AFINA of Geneva 
have merged on October 13, 1989 to form: 

CREDIT LYONNAIS (SUISSE) S. A. 

A fully owned subsidiary of CREDIT LYONNAIS, 
with its Head-office in Place Bel-Air - Geneva, 
for the past 113 years. 

Thanks to this union, CREDIT LYONNAIS intends 
to pursue its vocation as a universal Bank dedicated 
to its swiss and international clientele. 



CREDIT LYONNAIS (SUISSE) &A. 

GENEVA 

Place Bel-Air ■ Tel.: 022/ 21 67 33 • Tele*: 422 449 CLG CH 
9. roedn CoomO General -Tel.: 022/28 02 22 - Telex: 429 374 CFACH 

Z URICH 

. . Bahflhofstrasse. 62 -Tel.: 01/ 2ll 42 81 - Telex: 813 739 CLZ CH 
. L U G .A N O 

“San Luca" Building ■ viale Fransdni, 40 .TeL: 091/ 23 51 65 - Telex: 843 186 CLLG CH 
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Siebe has also ruled out a 
rights issue in the near future. 
Although Mr Stephens con- 
cedes that "if we perceive a 
sensible acquisition In the next 
financial year then timing 
would be right” he believes 
that the current economic cli- 
mate does not encourage the 
i ssu e of paper to make a major 
purchase. 

Abstinence from rights 
issues is one of the principal 
factors in Siebe’s rehabilita- 
tion. Of the concerns that 
remain one of the most com- 
monly cited by analysts is the 
company’s image as a 
“one-man show”. Centralised 
( faciai/m-mahing is pereefrof as 

a potential problem given 
Siebe’s rapid expansion. 

Mr Stephens strongly rejects 
such a description. “There is 
no way that 1 could run all of 


our businesses myself, and if I 
was surrounded by *yes men' 
then we wouldn’t last two 
years.” Underneath the board 
are eight “barons” who report 
to Mr Stephens, each of which 
has his own executive team. 

Any threat to Siebe’s prog- 
ress is more likely to come 
from outside. Although its 
return to favour has seen a 
steady improvement in its 
share price, its current rating 
of just over nine times prospec- 
tive earnings may still appear 
cheap toa large player looking 
to expand into the defensive 
and mpawiiing market for con- 
trols. 

It seems probable; however, 
that predators have missed 
their best chance - when 
Siebe was in the doghouse and 
before the pain of expansion 
turned into gains. 


1K> Notes is tasuad by HcareGowtt Corporate Finance Umaed. a mamfearaf Th* Saeurftias AasodaUon, in eofopienco mtti the roqukemuntsol 
M» Council of Tte htfimaMMl Stock Bte^pnga pf ton IMtod Kingdom and ffie ftapubfc ol Wand United ("The Slock Exctranga"). 
tt dona no! coraoTuhs an invitation to the put*; to autectfce lor. or purchaso. any shares, 


THE SINGAPORE SESDAQ FUND LIMITED 

p iii.ui p8 r » W d with Bmtod BaMBy la Jw » 45425) 

Placing by 

HO ARE GOVETT CORPORATE FINANCE LIMITED 
of 3,000,000 Shares of US$0.01 each at US$10.50 per Share 
and 600,000 Warrants, each to subscribe for one Share at US$10.50 
in Units of 5 Shares and 1 warrant 


Application has been made to the Council of The Stock Exchange for the Shares and Warrants, 
now proposed to be issued, to be admitted to the Official List It is expected that such Shares and 
Warrants win be admitted to the Official List, and that deaEngs wffl commence, on 19th October, 
1989. 

Particulars of the Shares and Warrants are expected to be avaBabie in the Statistical Services 
of Extel Financial Limited on 17th October, 1989 and copies of the Flaring Memorandum which 
comprise Listing Particulars relating to The Singapore SESDAQ Fund Limited may be obtained during 
normal business hours from the Company Announcements Office of The Stock Exchange on 17th 
end 18th October, 1989 and until 8th November, 1989 (Saturdays and public holidays excepted) 
from:- 

The Singapore SESDAQ Fund Limited 

Ordnance House, 31 Pier Road 
St Hefier, Jersey 
Channel Islands 


Hoare Govstt I nt ern a tional Securities Limited 
4 Broadgate 
London EC2M 7LE 


MerrS Lynch International Limited 

Ropemaker Place 
25 Ftopemaker Street 
London EC2Y 9LY 


18th October, 1989 


Wl. Carr (Far East) Limited 

1 London Bridge 
London SE1 9TJ 


I 


This announcement appears as a matter of record only. 


October, 1989 



Anglian Water 


Anglian Water PLC 

£1,000,000,000 

6 Year Revolving Credit 


Arranger 

SYNDICATIONS 


Underwriters 

Barclays Bank PLC The Dai-Ichi Kangyo Bank, Limited 

Canadian Imperial Bank of Commerce The Mitsubishi Bank, Limited 

Union Bank of Switzerland, London Branch 

Senior Lead Managers 

Barclays Bank PLC The Dai-Ichi Kangyo Bank, Limited 

Canadian Imperial Bank of Commerce The Mitsubishi Bank, Limited 

Union Bank of Switzerland, London Branch 

Bank of America NT&SA The Bank of Tokyo, Ltd. 

The Fuji Bank, Limited The Mitsui Bank, Limited 

Morgan Guaranty Trust Company of New York Rabobank Nederland, London Branch 

The Sanwa Bank, Limited The Sumitomo Bank, Limited 

The Sumitomo Trust & Banking Co., Ltd Westdeutsche Landesbank Girozentrale, London Branch 


Amsterdam-Rotterdam Bank N. V. 
National Westminster Bank PLC 
Sod^te G£n£rale, London Branch 


Mellon Bank 


The Bank of Yokohama, Ltd. 

The Chase Manhattan Bank, N.A. 
Gulf International Bank B.S.C. 
Morgan Grenfell & Co. Limited 
The Nikko Bank (UK) pic 



Senior Managers 

DG BANK Deutsche Genossenschaftsbank, London Branch 

The Saitama Bank, Ltd. 
The Toyo Trust and Banking Company, Limited 

Managers 

The Mitsubishi Trust and Banking Corporation 
The National Bank of Kuwait S. A.K. 

Co-Managers 

Bayerische Landesbank Girozentrale, London Branch 

Daiwa Europe Bank pic 
The Kyowa Bank, Ltd. 
National Bank of Abu Dhabi 
Republic National Bank of New York, London Branch 
The Royal Bank of Canada 

Agent Bank 

Barclays Bank PLC 


BARCLAYS 

































UK COMPANY NEWS 


Some rationalisation but growth should follow 

BAe and Thomson seek 
approval to missile link 


THIS WEEK 


By David White and Clive Cookson 


BRITISH AEROSPACE and 
Thomson-CSF an seeking a 
go-ahead from the UK and 
French governments to mage 
their top-security missile busi- 
nesses into a joint company 
with annual sales of £1.4bn. 

The two companies, which 
are Western Europe’s largest 
suppliers of military equip- 
ment, plan to announce today 
th eir intention to set np a 50-50 
venture, Burodynamlcs. 


It would ue me uiuy w 
integrated m iQg ^ R concern in 
Europe c ypaNte of both 

electronic guidance systems 
and finished weapons. 

The uTm nr pygmgnt coincides 
with the first working group 
meeting today between the two 
companies and Ferranti Inter- 
national si gnal in prepa ratio n 
for a possible BAe-Thomson 
bid for Ferranti. 

However, both BAe and the 
state controlled French elec- 
tronics group said there were 
no current plans to am a Jgam - 
ate Ferranti with the new mis- 
she venture. 

They also emphasised that 
they needed to investigate the 
implications of Ferranti’s 
finanrial “black hole”, result- 
ing foam alleged phoney con- 
tracts at the previously US- 
owned ISC subsidiary, before 
deciding whether to press 
ahead with a bid. 

A bid for Ferranti would also 
be on a 5050 basis but the two 
companies have already said 
that BAe would take manage- 
ment responsibilty for Fer- 
ranti. 

Meanwhile the General Elec- 
tric Company is still consider- 
ing a possible counter-bid. It is 
understood to be talking to 


several overseas, electronics 
companies th n* be Inter- 
ested in forming an interna- 
tional consortium to acquire 
Ferranti. 

However, GEC will not be 
ready to move for Ferranti for 
some Any bid from BAe 
and Thomson is likely to come 
first 

Agreement on the Eurodyn- 
pmiffg missile venture is the 
fruit of two years of talks 


merger would imply rationalis- 
ation. 

They are currently involved 
in some directly competitive 
products, such as the latest 
generation of French Crotale 
air-defence missfles and the 
up-graded Field Standard C 
Rapier under development in 
the UK. 

However, BAe said the com- 
bination of the two groups' 




which first came to public 
late last year. 

The plan is to merge BAe’s 
recently reorganised BAe 
Dynamics subsidiary, based at 
Stev enage, with Thomson- 
CSF’s weapon system electron- 
ics activities. Barodynamics 
will employ almost 15,000 peo- 
ple, the bulk of them from 
BAe. 

In Mail, the two com p ani e s 
reacted a first agreement to 
co-operate on a BAe private 
venture air-to-air mlssQe proj- 
ect, Active Sky Flash. 

The link with Thomson to 
supply the Seeker system for 
the medium-range missile 
meant supplanting GEC-Mar- 
coni, which had hitherto been 
virtually the automatic choice 
as supplier of guidance 
systems for BAe missiles. 

Thomson-CSF said the joint 
venture would focus on 
short-range and medium-range 
surface-to-air missiles, 
air-to-air weapons and anti- 
tank systems. 

Although the two compa- 
nies’ activities are seen as 
largely complementary, with 
Thomson focussing on the 
electronics and BAe on the 
weapon itself, BAe said the 


ensure growth in the overall 
business. 

With Ferranti, Thomson-CSF 
already has an agreement to 
collaborate on the next but one 
generation of radar for fighter 
aircraft. The two are now 
working on separate projects 
- Ferranti on a bid for the 
European Fighter Aircraft 
radar, and Thomson on the 
radar for the French Rafale 
fighter. But they envisage a 
joint “active array” system for 
the mid-Mfe update of both air- 
craft in about 15 years’ time. 

The BAe-Thomson missile 
link is likely to lend force to 
the campaign by Matra of 
France, another prominent 
missile company, to build up a 
strategic alliance with GEC- 
Marconi and Daimler-Benz of 
West Germany. Matra is due to 
announce this week a merger 
of its space business with 
GEC*s Mflimnt Space Systems. 

IT all these moves go ahead, 
they will go some way towards 
fulfilling the recent prediction 
of Professor Roland Smith, the 
BAe shalrman. that the Euro- 
pean arms industry could boil 
down to three or four “major 
players” by the mid-1990s. 


IF THEY can tear themselves 
away from hour to hour trad- 
ing in equities, financial mar- 
kets wQl this week be watch- 
ing a variety of economic data 
for an Indication of UK eco- 
nomic activity, and awaiting 
Thursday evening, when the 
Chancellor gives his annual 
speech to the City at the Man- 
sion House in Lo nd on 

Today's provisional figures 
for September retail sales 
should provide further evi- 
dence of bow consumer spend- 
ing is responding to high inter- 
est rates. In August, retail 
sales rebounded from the lows 
of the early summer with a 
monthly rise of 0.4 per cent, 
but the underlying picture is of 
subdued domestic demand. The 
consensus of analysts’ fore- 
casts, compiled by MMS Inter- 
national, tiie financial research 
company, is tor a 0-8 per emit 
rise in September retail sales. 

UK industrial production 
data for August is also due 
today, and the MMS interna- 
tional consensus forecast is for 
a monthly rise of 05 per cent, 
compared with July's rise of 
L8 per cent 

Thursday is a busy day. For- 
eign exchange dealers are 
looking to Mr Nigel Lawson’s 
Mansion House speech for an 
fw dfc a tio n of his exchange rate 
policy, and possibly a reference 
to when Britain might ftdly 
join the European Monetary 
System. 

The markets are likely to be 
disappointed. The Chancellor 
has already said that he will 


not discuss the EMS, but there 
have been hints that he might 
announce a change in funding 
policy. 

Also due on Thursday are 
UK unemployment data for 
September, average earnings 
for August and money supply 
figures for September. The las 
two will provide evidence of 
any further inflationary pres* 
sores In the UK economy. 

T he MMS In ternational COH- 
sensus is for unchanged 
growth in MO qf L7 per cent. 


Annual % change 
10 
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and L8 per cent growth in M4, 
while M4 bank lending is 
expected to foil from £8.4bn in 
August to S7 jam. Tim underly- 
ing annual growth rate in aver- 
age earnings Is forecast to rise 
from 9.25 per cent to 9-5 per 

UK nnff ppioy pmwt jg expec- 
ted to fall by 25 , 000 , but ana- 
lysts warn that the latest rise 


in interest rates could see the 
downward trend in, unemptoy- 
ment reversed. 

In the US, all eyes wm bean 
tomorrow’s trade figure} for 
August. The consensus of rare- 
B«ts compiled by MMS Inter- 
national is for a deficit of $9bn, 
up sharply from July's $7Bbn 
as the strong dollar under- 
mines the competitiveness ct 
US exports and makes imports 
Cheaper. 

Another indfcattor of US eco- 
nomic activity is released on 
Thursday in the form of Sep- 
tember consumer prices. A fan 
in food prices is expected to be 
counteracted by higher energy 
costs, and the consensus is for 
a rise of 0.4 per cent, compared 
with the flat growth in August 

Other events and statistics 
(with International con- 
sensus in brackets) i nc l ude s 

Today: US industrial produc- 
tion for September. West Ger- 
man producer prices for Sep- 
tember. France, industrial 
production for July. 

Tomorrow: UK, public sector, 
borrowing requirement 
(-£100m). Japan, industrial pro- 
duction for August. France, 
consumer prices for Septem- 
ber. 

Wednesday: US housing 
starts for September. West Gear- 
many, M3 money supply for 
September. 

Thursday: West' Germany, 
Bundesbank praptefl meeting.- 

Friday: UK, third quarter 
rofl sr ipiftT expenditure. 

p^rfinmil fnrywrm a nrl cGOSUDlp- 

Hon for August 


Top management appointments at UB 


By Nikki Taft 

UNITED BISCUITS, the foods 
and restaurant group, will 
today announce a series of 
senior management appoint- 
ments — an of tlw 

changes began last May with 

the naming nf n em chairman in 

replace Sir Hector iAing when 
he retires next year. 


Mr Jim Biyth, group finance 
director. Is to retire at the end 
of 1990 and be succeeded by Hr 
John Warren, previously 
finance director of UB Brands. 
Mr Warren will spend time 
with UB's hanitfag inti finan- 
cial advisers and in the US, 
imHi fakteg up his new post 


£51 


( ,,V 


'AY 


Mr Frank Knight, the deputy 
group chief executive, is taking 
responsibilty for corporate ser- 
vices. These include research 
and development, planning, 
European personnel, and pub- 
lic afeHia- 

Meanwhiie, all existing, 
non-US management and mar- 
keting operations in the food 
sector will be brought under 
the control of a new European 
group. 

its chief executive will be Mr 
Eric Nicott, who joined UB as 
managing director of the UK 
biscuits subsidiary from Rown- 
tree and Is expected to succeed 
Mr Robert Clarke as chief exec- 
utive of UB in a iew years 
time, ft was announced last 
M&y Mr G forke will suo 
ceed Sir Hector as chafrman to 
May 1990. 


CORPORATION PLC 


(formerly called The Dee Corporation PLC) 
(Registered in England No. 1 152517) 


NOTICE OF A MEETING of the Holders of the £66,000,000 5% Convertible Bonds Due 2002 of The Gateway Corporation PLC (the “Bondholders'', the 
“Bonds” and the "Company" respectively) in accordance with the terms and conditions of the Trust Deed dated 25th June, 1987 constituting the Bonds is 
set out below. 

The purpose of the meeting is for the Bondholders to consider an Extraordinary Resolution to approve the early redemption by the Company of the Bonds. 
As a result of the offer made on 28th April, 1 989, as subsequently revised and increased (the “Offer"), the Company has become a wholly owned subsidiary 
of Isosceles PLC and its ordinary shares have ceased to be listed on The International Stock Exchange, k was stated in the offer document dated 28th April, 


with accrued interest. This redemption price compares with middle market quotations for the Bonds of 95 per cent, on 14th April, 1989 (the day before 
the Offer was announced) and 99 per cent, on 1 2th October, 1 989 (the latest practicable date before the publication of this notice), in both cases as derived 
from The International Stock Exchange Daily Official List for the respective dates. 

Holders of £37,255,000 in principal amounts of the Bonds (56.4 per cent, of the Bonds in issue) have given undertakings to the Company to voce in favour 
of the Extraordinary Resolution. 


NOTICE OF INTEREST 

RATE 

Tofho Honiara of 
Banco Central do Brasil 
Hem M one y Bonda 
Due hi 1999 


In accordance with the provt 
aions at the Bonda, nodes la 
hereby given that the above 
Bonds will bear Interest for the 
183 day Interest Period from 
October 18, 1989 to April 17, 
1990, at a rate per annum of 
9*2% aa ca fcaK atod in accor- 
dance with the terms of the 
above Bonds. 


PAMCO CENTRAL DO BRASIL 


TheMoboa 
Companies limited 


{Incorporated with Untiled 
BabtBty under the lata of Gmada) 


excepted ) up to and including the date of the meeting, 

In accordance with normal practice, the Trustee expresses no opinion as to the merit of the Extraordinary Resolution but has authorised it to be stated that 
it has no objection to the Extraordinary Resolution being submitted to the Bondholders for their consideration. 


THE GATEWIY CORPORATION PLC 
Notice of Meeting of the holders of 5% Convertible Bonds Due 2002 . 

NOTICE 15 HEREBY GIVEN that a meeting of the holders of the 5% Convertible Bonds Due 2002 of The Gateway Corporation PLC will be held at (he 
Great Eastern Hotel, Liverpool Street, London ECS on Wednesday, 8th November. 1989 at 1 1.00 a.m. for the purpose of considering and, if thought fit, 
passing the following resolution, which will be proposed as an Extraordinary Resolution in accordance with the provisions of the Trust Deed constituting 
the Bonds. 

Extraordinary Resolution 

"THAT this meeting of the holders of the outstanding 5% Convertible Bonds Due 2002 (the "Bonds”) of The Gateway Corporation PLC (the “Company") 
constituted by a Trust Deed dated 25th June, 1987 (the "Trust Deed") between the Company (formerly called The Dee Corporation PLC) and The Law 
Debenture Trust Corporation pj.c. (the "Trustee”) as trustee for holders of the Bonds, hereby:: — 


LS. S3S900000 Ftoadw Bate Nous 


fasoedue Mth Jnfy (90S 
Mwvkjrdm Hthjuly 1991 

For the three month interest 
period Grom 17th October 1989 
to 17th January 1990 the rate of 

Interest on the Notes will be8%9> 
per annum- The Interest payable 
on the relevant interest payment 
date will be ILS. 51 1,02084 per 
US. $500000 note. 


Morgan Grenfell & Co. limited 
R eferenc e Agent 


1. sanctions and approves (hat the Bonds be redeemed, together with interest accrued up to and including the redemption date, on 1 7th November, i 989 
or, if later, the date 9 days after the passing of this Extraordinary Resolution at a redemption price of 104 per cent, of the principal amount thereof 
and otherwise in accordance with the conditions thereof; 

2. sanctions any modification, abrogation, variation or compromise of, or arrangement in respect of, the rights of the Bondholders and the holders of 
the interest coupons (the "Coupons") relating to the Bonds against the Company (whether such rights shall arise under the Trust Deed, the Bonds, the 
Coupons or otherwise) involved in the implementation of this Extraordinary Resolution; and 

3. authorises and requests the Trustee to concur in the implementation of this Extraordinary Resolution and to execute a Supplemental Trust Deed to 
give effect thereto in the form of the draft produced to the meeting and signed for the purpose of identification by the Chairman hereof, with such 
amendments (if any) as the Trustee shall approve." 

Dated 16th October, 1989 By Order of the Board, Elizabeth Hignell, Director. 

Registered office: Names and addresses of Paying and Conversion Agents: 

Silbury Court, Bankers Trust Company, Swiss Bank Corporation, Banque Indosuez Luxembourg, 

4 18 Silbury Boulevard. 1 Appold Street, 1 AescHenvorjtadt, 39 AJIfe Scheffer, 


mi bury uxin, 

418 Silbury Boulevard. 
Milton Keynes MK9 2NB 


1 Appold Street, 
Broadgate. 

London EC2A2HE 


Quotum and voting for the meeting of Bondholder* 


1 Aeschenvorsiadt, 
CH-4002, 

Basle, Switzerland 


L-2520, Luxembourg 


1. A Bondholder wishing to attend and vote in perron at the meeting of Bondholder* 

produce u that meeting the Bond* in respect of which he is the Bondholder or 
a valid voting certificate issued by a Paying and Conversion Agent at the offices 
specified above. 

2. A Bondholder not wishing to attend and vote at the meeting in person may cither 
deliver his Bonds or a voting certificate to the person whom he wishes to attend on 
his behalf or cause to be issued by a Paying ami Conversion Agent a block voting 
instruction authorising the proxy named in the said block voting instruction (who 
need not be a Bondholder! to vote in accordance with his instructions. For the purpose 
of obtaining a voting certificate or appointing a proxy under a block voting instruction 
the Bondholder must have deposited nis Bonds with Die Paying and Conversion Agent 
issuing the said voting certificate or block voting instruction no later than 1 1 .00 a.m. 


The quorum required at 


a clear majority in principal amount of the Bonds then outstanding. If within 19 
minutes from the ume appointed for the meeting, a quorum is not present, the 
meeting shall stand adjourned for such period, not being leu than 28 days nor more 
than 42 days, as may be appointed by the chairman of the meeting and at such 
adjourned meeting, two or more persons present in person holding Bonds or voting 


issuing the said voting certificate or block voting instruction no later uian 1 1 .uu a.m. 
(London lime) on Monday; 6th November, 1989 (or in the ca*e of an adjourned 
meeting, the time and date two business days before the time and date of such 


decide upon all matters which could properly have been dealt; with at the meeting 
from which the adjournment took place had a quorum been present at such meeting. 



THE ROYAL BANK 
OF CANADA 


Dividend No. 409 


NOTICE IS HEREBY 
GIVEN THAT a dividend of 
55 cants per share upon the 
paid up common shares of 
this Bank has been declared 
for the current quarter and 
wilt be payable at the Bank 
and its Branches an and 
after 24 November, 1989 to 
shareholders of record 
at close of business on 
24 October. 1989. 


By order of the Board 

Jane E. Lawson 
Vtot-PraoktoMOSeemUuy 


meeting, the time and date two business days before the time and date of such 
adjourned meeting), provided that in cases where the Bands are held by Euro-dear 
or Cedel S.A. a Bondholder may fmstead of depositing the Bonds with such Paying 
and Conversion Agent) direct that his Bonds be blocked in accordance with the 
relevant procedures. Bonds so deposited or blocked will not be released until the first 
to occur off— 


Every question submitted to a meeting shall be decided in the first instance by a show 
of hands and in the case of equality of votes the chairman shall both on a show of 


hands and on a poll have a casting vote in addition to the voce or votes 
which he may be entitled as a Bondholder or as a holder of a voting certh 


a proxy. 


WOOLWICH 
EQUITABLE 
BUILDING SOCIETY 


FINANCIAL TIMES MONDAY OCTOBER 16 *989 
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Albert Fisher US 
purchase worth $17m 


By NBddTatt 


at ngfiT FISHER the FtebOT is flooding ^te.lUin 
SSSSw Afa.' purchase consideration 

acquistfre proftjee d»- ffSfSl. reromnnt and 



BANK RETURN 


IncoMnaor 
decrease tor wee*; 




K -P5 




ISSUE DEPARTMENT 
LIABILITIES 

Notes hTGtreuWton - 
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Notice of Redemptioa 

Kingdom of Sweden 
U.S.$X00, 000,000 
m% Notes due 1991 


NOTICE IS HEREBY given that in accordance with Clause 5(b) of 
tie Terms apd Conditions of the Notes, die Issuer will redeem aft of 
die outstanding Netes at 81.69 per cent, of their principal amount on 
19th November, 1989. when, interest on the Notes will cease to 
accrue, 

RqjaypK»c of principal wilf be made open presentation and surrender 
of the Notes, with ail umnapp^d OxyoDs a t ta ched, at the offices of . 
any of tbe paying Agents mentioned thereon. 

Accrued interest due l9tb November, 1989, will be paid in accordance 
with the Terms a^Condlrionaof the Notes against presentation of 
Coupon No. 6. 



F®KUS BankJ/S 


(Incarpom/od to the KngHam at Mpnaqr wM> anted MMW 


US. $30,000,000 

Roafing Rate Subordinated Notes due 1997. 
Holders of Floating Rate Subaidin&ted Notes of ihe 
above issue are hereby notffied that for the Interest 
Period from 17th October, 1989 to 171h January; 1990 
the fe^owing ln for ma t io n fe relevant 
1 Applicable 

interest rate: 8%% per annum 

2. Coupon Amount payable on Interest 

Payment Date: U$ $22641, 

per US $10,000 Nominal 

3. interest Payment 

Date: 17th January, 1990 


Agent Bank 

Bank of America International Limited 


the conclusion of the meeting or any adjournment thereof; and 


5. On a show of hands every person who is present in person and who produces a Bond 
or a voting certificate or is a proxy shall have one vote and on a poll every person 
who is so present shall have one vote in respect or each £1 ,000 principal amount of 
Bonds io produced or represented by the voting certificate so produced or is respect 

of which ne is a oraxv: 


if a voting certificate has been issued, the surrender of the voting certificate to 
the Paying and Conversion Agent which issued it: or 


The ExporOlmpqrt Bank of Korea 
U.S. $50,000,000 

Floating Rate Notes due 1994 

NOTICE IS HEREBY given that in accordance with Clause 5(B) of 
die Terms, and Conditions of the Notes, the Issuer will redeem all of 
the Nows at their principal amount on the next Interest payment 
date, being 24th November, 1989, when interest on the Notes will 
cease to accrue. 

Repayment ofprincipalwillbe made upon presentation and surrender 

or the Notes, with all unmanned coupons artaehed . nr the offices nf 
any one of the Paying Agents listed be W 


Paying Agents 

Banins Trust Company, Bankets Tnist Luxembourg S. A., 

1 Appokl Street, p.O. Box 807, 

Biutogtte. 14 Boulevard F.D. Roosevelt. 

London ECZA 2HE L-2450 Luxembourg 

Accrued interest due 24th November, 1989 will be paid in die rewmol 
-m-f—m+u of coupon number 10, on or after 24th 


B BaakersTriMt 
Company, London 
16th October, 1989 


6. To be 


tfw? rime for which »ueh meeting or adjournment thereof is convened, of the 
receipt for each such deposited Bond which is to be released, coupled with 
notice thereof being given by such Paying and Conversion Agent to Bank of 
Scotland on behalf of the Company. . 


To be passed the Extraordinary Resolution requires a majority consisting of not, lesi 
than three quarters of the votes cast thereon it the meeting. If pasted, an 
Extraordinary Resolution shall be binding upon ail the Bondholders (.whether present 
or not present at such meeting) andall hoLdcrs of the interest coupons relating to the 


Bondholders whose Bonds are held by Euro-dear or Cede! S.A. should Contact the following for further information:— 
Eurodear: Custody Operations Department (telephone Brussels (322) 5 1 9 1 2 1 1 . telex 61 025) 

Cedet Corporate Action Department (telephone Luxembourg (352) 448 821. telex 2791) 


This notice has been approved by S. G. Warburg Se Co. Ltd., which is a member of The Securities Association. 
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FTNANCIAJL TIMES MONDAY OCTOBER 16 1989 


DIARY DATES 


Trade fairs and exhibitions: UK 


FINANCIAL 


CsrchI 

British Designer Show (01-386 
1200) (until October 17) 


October lg-ifl 
Hotel, Catering and Leisure 
Industry Technology Exhibi- 
tion - HOTECH (01-378.2050) 
Kensington -Exhibition Cen- 
.. . 

October 19-20 

law Society National Confer- 
ence and Exhibition (0423 
530588) 

Harrogat e Exhibition Centre 
October 19-29 

London Motor Fair (01-3% 1200) 
.Earls Court 

October 22-25 

Home Interiors Exhibition 
(01-385 1200) 

Olympia 

October 24-25 

International Leisure Business 
Week Exhibition (0372 372842) 

. . nec, BhmMnm 
October 24-26 

Omnec The fibre optics users 
exhibition and conference (0223 
242348) . . 


Barbican, Lmnym 
October 26-29 

National Knitting Exhibition 
(0272 701370) 

NEC, Birmingham 
November 1-3 

Information . Technology 
Exchange Exhibition - HEX 
(01-848 9800) 

Oly mpia 

November 2-6 - 

London Money Show - 
MONEY (01-940 2244) 

Olympia 

November 7-9 

International Banking Exhibi- 
tion (01-749 3535) 

Barbican 

November 7-12 

Kensington Antiques Fair 
(04868 22562) 

Kensington Town Ball 
November 11-19 
Caravan, Camping & Holiday 
Show (01-222 9341) 

Earls Court 

November 12-16 
Wholesale Boyers 1 Gifts Fair 
(01-855 9201) 

Olympia 


TODAY 

COMPANY MEETINGS* 

Bendmarfc. Baltic Exchange. 14-20. St Mary 
Axe, E.C.. uo 

board Meetings- 


Highland OteWerin 
Manganese Brans 


Overseas exhibitions 

Current 

International Robotics, CAD / 
CAM, Automation Engineering 
Exhibition - PRODUCTIQUE 
(01-225 5566) (until October 26) 
Paris 

October 23-27 

International Electronics, Com- 
puters, Materials and Semi- 
Conductors Exhibition - IECM 
(01236 2399) - . - 

Betting 

October 31-Ncnrember 2 
International Clot hing T extiles 
Trade Fair - INTERSTOFF 
(01-734 0543) 

Frankfort 

November 9-11 


Internationa] Office Environ- 
ment Exhibition (01-486 1951) 
Tokyo 

November 14-18 
Tntamatirmal HlariHnw Equip- 
ment and Inland Shipping 
Exhibition (01-495 7977) 

Ams te rdam 

November 15-19 
International Machine Tools 
and Metalworkings Trade 
Exhibition and Conference - 
THAI MET A I.EX (0494 729406) 

- • Rtwigfa* 

November 21-25 
Furniture and Woodworking 
Machinery Show (01-379 0765) 
Taipei 


Kingston CHI & Gas 
New Ireland 
Northern Foods 
Rands Mines Group 
waftar U.O.J 
WMsttord Wedgwood 
Waoafty 
WMroogwn 

tWMJEND AND INTEREST PAYM6NTS- 

Aspen Comma. 2.4p 

a.BJ_ (ntL £271.40 

Britten Aetaes T« 4^ pc PI 1.57Gp 

Do. -A- Sue PI 1.7Sp 

C am p ar i intL 2p 

Chrysler 90cto 

EW Fact ip 

Fleming O saae hnr Tot zSp 
Fort Stellar Morris Praps. XSp 
Gardner (DC) t.lp 
Hibernian Irt.Sp 
iMI SLBp 

LHe Set meat Inti. SJlp 
MhUand Bank 7 Jp 
Moline 2-So 

Ootsrralchuche Landarbsnk FHg Rata Sub 
Ms £271.40 
Portmtarton Potto 1.8p 
Sea Containers 92Jcts 
Sherwood Computer Services 0.7Gp 
Swansaa [CUy of) I3^pc zoos B^po 
Tata A Lyle ft*, pa Ms 1082 4)]po 
Treasury 2»zpc W_ 2OZ0 E16844 
TOMORROW 
COMPANY MEET1MOS- 
Bntnrring Group; Confederation of Bridoh 
Industry, 103, Naw Oxtord St. W.tX. TO-30 
ChartertiaU. Institute ol C ha rtered Acetate- 
Hide, Moorgote Place. E.C.. 11.00 
Ooodhaed Group. 30. Furnhml Siresl. EXL, 
12.00 

Koward HkSgs.. Kingston Lodge Hotel, range- 
ion HU), KJnpeton-Upon-TTia/nee, Surra/, 
HL3G 

Klngagrange, Butchers' Halt. Bortholamew 
Cteee. C.C.. hum 

Price. Stanmytands Hotel. Stenneytands Rd. 

WitmiUow. Cheshire. 9£0 
Practical love, 27. The Mknortae, E.C.. 1230 
Ricardo Grp- St. Ermlne’a Hotel. Carton 
Street S.W.. 12.00 

Sinclair GoMemOh. Thu Inn on the Parte, park 
Lone. W„ 1200 
BOARD MEET7NG3- 

Alba 

Anted Restaurants 


Hour Una. Harpendan, Herts. 10.00 
Jim Holdlngo. 20, Fenehurch Street, E.C., 
ip an 

Lynx. Fountain Precinct. Balm (keen. Shat. 

Held. W. Yorkshire, ifcan 
Macro 4. The Brewery, C hla woll Street E.G, 
i? m 

Miner A Santaouco. Trials Hoist 66-62, 
de Street Liverpool. 1200 
Seville Gordon M). Eg dh s at on Asssmbty 
Rooms, ?. Starling Road, Bkmbinhiun. 
10.30 

SmWi (wx.|, MUnunk Tower, S.W., 11 JO 

BOARD MEET1NGS- 


Synopeo Campuier S ervice s 


I (Henry) 


British Shoe Carp. 
BroirdMoner HohUngs 

CheatertieU Properties 
City ot Oxtart Trust 
Davies ft Newman Kotatags 
Hawker Slddeloy 
House of Lenne 
Kinross Mines 
Leslie GoM Mines 
kddtond A Scottish Resources 


(We 


Runekn 


Unisel Gold Mlnee 
Wtnfeethaak Mines 

DIVIDEND AND INTEREST PAYMENTS- 
ABted London Props 5\pe Pt 28TSp 

American Tat lAp 
Conversion 9 *2 pc 2005 «.75pe 
Ectiltn T7J5 ct a 

Edinburgh Fund Menoasrs Up 
Gaitmore European Tot 3p 
Home Counties Newspapers 2LGp 


CONSTRUCTION CONTRACTS 


Birmingham indoor arena 


JOHN LAING 

CONSTRUCTION has won a 
£5lm design and construct con- 
tract from Birmingham City 
Council for the National Indoor 
Arena in mmiinghaTn- it will 
have a space-frame roof, and 
spotting for 1SMXX). The struc- 
ture will be of reinforced con- 
crete. Multi-storey car parks 
will take 2£00 cars. Completion 
is scheduled for May 199L 
A £16m contract from BP 


International is for offices and 
laboratories at its research 
complex in Sunbury. The 
reinforced in situ frame will be 
clad with granite and curtain 
walling. 

Kumagai Gumi in conjunc- 
tion with Ranelagh Develop- 
ment has awarded a £12. 5m 
contract to construct nine 
floors of offices, and four flats, 
at 14/15 Stanhope Gate, West 
London, to be completed by 


February 1991. ^ . 

Phase One redevelopment of 
Risley Remand Centre is being 
un d er take 0 under a £l0.7m 
contract which includes two 
blocks of living accommoda- 
tion, each with 192 cells. 

Other work Includes a £5-4m 
contract for phase 2A at the 
Countess of Chester Hospital, 
and a £Llm production unit for 
BP Ventures at Farnborougb. 


Edinburgh offices project for 
Royal Bank of Scotland 


Johnson, Mattssey 4p 

Northern Rock BuUCBng Society FUN'S 1993 
£177.33 

Nova Scotia (Province oi) ii*pc Ln 3010 
3%PC 

Scimitar Woridwkto Selection Fd PI (US Dol- 
lar] 46cfs 

Da. PI /StertJnf?; S3P 

Do, pt [ECU) 30ds 

DO PJ [Worldwide Bond) 4K» 

Tilbury lOp 

THURS DAY OCTOBER 18 
COMPANY MEET1NGS- 
EMet, Princo oi Wales Lana. Btirnln^tam, 
isnn 

Nawmark (Louis). Connaught Rooms. 61-65. 

Gres) Quoan Strata. WJL. 1130 
BOARD MEE11NQS- 


COFC Trust 
Rage m ere st 


Aflwooris 
Conte Comma. 
Exmoor Dual Trust 
Farnell Eteotronlcx 
Ftamtng Jopanasa 
Motynoux Estates 


Thorntons 


Business and management conferences 


October 16-17 

Financial Times Conferences: 
Re- regulating Europe’s finan- 
cial sector (01-935 2823)' 

Hotel - Inter-Continental, 
London 

October 24-25 

International Business Com- 
munications: Third' annual 

flnnfanPiwft nw ftp nwrotg iRmRiit 

nnd marketing of unit trusts 
(637 4383) 

London Marriott Hotel, W1 
October 27 

CBI Conferences: Manufactur- 
ing: Maintaining the momen- 
tum (01-379 7400) 

London 

October 30 .. 

The Watt Committee on 
Energy: Energy: Today’s deci- 
sions, Tomorrow's world 
(01-379 6875) 

Guildhall, London 

October 30 

Thp institution of Mining and 
Metallurgy: Mining finance 
(01-580 3803) : - 

London 

October 31-November 2 
Blenheim Queensdale: UK 
National Conference on Paper- 
less Trade 

Queen Elizabeth II Confer- 
ence Centre 
October 3i-November 2 
Financial Times City Seminar 
(01-925 2323) 

Plaisterers Hall, City of Lon- 
don 

November 2 . 

Concorde Services: Advertiser 
supported TV: threat or oppor- 
tunity? (01-743 3106) 

Hilton Hotel, London 
November 3 

The Chartered Institute of 


Management Accountants: 
Practical pricing policies 
(01-637 2311) 

Crowne Plaza Hotel, Man- 
chester 

November 6-7 

Financial Times Conferences: 
Business with Spain - strate- 
gies for 1992 and beyond (01-925 
2823) 

Palace Hotel, Madrid 
November 10 

HS Conference Studies: The 
probate and estate planning 
secretory today (01-936 2382) 
The Park Lane Hotel, Lon- 
don 

November 13-14 
AIDA International: Trade in 
the single European market 
(Brussels 32(0)2 345 99 23) 

Copenhagen 

November 14-16 
Blenheim Online: Computers 
in tiie City (01-668 4468) 

Bar bican Centre 
November 14-15 
FT Conferences: Worid Sta^K 
ping (01-925 2323)/ 

Amsterdam. 

November 16 

The Henley Centre: The UK 
economy in the 1990’s (91-353 
9961) 

Cavendish Conference Cen- 
tre, l Awtim * 

November 16-17 
FT Conferences: World Elec- 
tricity 01-925 2323) 

Hotel Inter-Continental, 
London 

November 17 

Acquisitions Monthly: Post-ac- 
quisition management (0823 
332023) 

Fortman Hotel, iimHim 


Boosoy & Hawk ua 
Cohan (Aj 
Dsnuent Vnfloy 
Gears Gross 
Hunting 
Jackson Group 
Kymmene Corp. 

Paterson Zoehonia 
Roshal 
Sort Cowalta 
Thomson Corp. 

Tudor 

□Moan Aim intoest payuents- 
AfatMy National FRN'a 2000 £351.30 
ftfllfftf H 4p 
AMcon Hume ML 05p 
Anglia Building Society FRN'a Jan IBM 
£177.23 

Bank ol New York O hms Rtwnca Ota FRN'a 
Jan 19* $22U1 
ChartertiaH l.lp 

Citicorp O' teas Finance Gtd FRN's 1282 
822201 

OaranatlDn Syndtaaw Beta 
Rttor 4cts 
Hamilton OH 2. Bets 
Unread i.Bp 

Nationwide Building Sodety FRN'a IBM 
£178.12 
PHco 7p 
Do. "A* 7p 
PrtBHoal inv. Z21p 
Murrey 8 Bdar 8Sp 

Sc an d in avian Fteanoa Htg Rota Gar Nta April 
1293 8437. T7 

9 Group FRN'a 1984 Cl 77.23 
Tw o etante ln United CKriHerlaa 35cU 
VMM Fargo FHg Rate Sub Nta July 1BB7 
1223. IB 

WEDNESDAY OCTOBER 18 
COMPANY MEETMGS- 
A Mn n w crdi. Dukss Hotel, St James's Pisco. 

St, Jamas's Street. S.W, 300 
Automagic Holdings. A.M. House, Cotdfcar- 


East Rand QoM 1 Urankm 

Free State Cons. GoM 

Garrard & Ntatonal 

Harding 

Maxico Fund 

Orange Free Stow tans. 

Scottish Mortgage & Trust 
Transvaal Group 
Wtakom Gold 

DIVIDEND AND WTEREST PAYUENTS- 

AsMsod 1JHP 

Branvmr «£p 

Candcver bws Sp 

Rodcwood (MGp 

SteFRus 1.750 

W8PBJ8P 

FRIDAY OCTOBER 20 
COMPANY MEETMG3 

Black [Peter), The Brewery, ChtaweH Street 
E.C, KL30 Border TV, Truevision Contra. 
Corfiote. 12.00 
BOARD MBETMGS- 


Eaatarn Produce 
Jsntar 

Ocean WBsons 

DIVIDEND AND WI MUs ST PAYMENTS 

Anglo American IndL 2UQ2p 

Chtaflem T8p 

Cooper (Aten) 2Bp 

Dean & Bowes 2.7Gp 

English & Scottish Investors Ofl5p 

Ewart Up 

Excel! bur Group 0L7Bp 
Hickson Inti. 2-6p 
Hau (Joseph) 7p 
Wingtan II.Spc 2017 SBSpe 
Jones A Shipman 1-5p 
POrvalr Q9p 

Queens Mota Houses l.0Bp 
Rlvofl Chwmas 147p 
Scottish Heritable Tat 3p 
Second Alliance Tst 20p 
Do. 4lzpc Pf 1575P 
uttremar 3p 
Worn Forgo BOOS 
Wentworth ML i-9p 
Wholesale Fittings 12.75p 

SATURDAY OCTOBER 21 


Lowland lav. 

DIVIDEND AND INTEREST PA YMEN7S- 
Bbtel 1S4p 


Anyone wishing to attend any of the above eoents is advised to 
telephone the organisers to ensure that there have been no 
changes to the details published 


PARLIAMENTARY 

Today 

Lords:&mployment Bill, 
committee. 

Tomorrow 

Commons: Debate on Griffiths 
Report on community care. 
Lords: Greater Manchester 
(Light Sapid Transit System) 
(No. 3) Bill, third reading. 

Midland Metro Bill, third 
reading. 

Licensing and Clubs 
(Amendment) (Northern 
Ireland) Order. 

Select committees: Employ- 
ment: subject, the proposed 
European Social Charter. Wit- 
ness: Commissioner Vasso 
Papandreou (Room 8, 3 pjn.) 

Wednesday 

Commons: Debate on 1989 
defence estimates. 


Lords: Self-Generating Schools 
(Scotland) Bill, committee. 

Employment (Age Limits) 
Bill, third reading. 

Select committees: Trade and 
Industry: subject, British Ship- 
builders. Witnesses: Mr Chris- 
topher Campbell, chairman, 
and board members, Mr Doug- 
las Hogg, Industry Minister 
and DTI offlcials.(Room 15, 
10.45 ajn.) 

Thursday 

Commons: Continued debate 

on 1989 defence estimates. 
Lords: Local Government and 
Housing Bill, report 

Friday 

Commons: Debate on top-up 
loans for students. 


SIR HUBERT Me ALPINE 
CONSTRUCTION MANAGE- 
MENT has been appointed by 
KBS Property Developments as 
construction manager for the 
£40m first phase on an admin- 
istration building in South 
Gyle, Edinburgh, for occupa- 
tion by the Royal Bank of Scot- 
land. 

On a 7.4 hectare site 
bounded by South Gyle Cres- 
cent to the east and Redheugbs 
Avenue to the north, this 
phase will provide 26,800 sq 


metres floor space. 

Comprised oF three-storey 
modules, the building predomi- 
nantly provides open plan 
offices and a lower ground 
□oor which will contain car 
parking and central plant. The 
offices are arranged around 
central top-lit atria, and each 
module is served by escape 
stairs and local plant rooms in 
service towers at the comers. 

Supported by large diameter 
bored piles, the structure will 
be of reinforced concrete col- 
umns supporting in-si tu con- 


crete coffered floors and roof. 
The perimeter service towers 
will be constructed in in-situ 
concrete and clad in natural 
stone. 

External walls to the offices 
will have opening windows and 
projecting glass-dad solar 
screens and access walkways. 
The roof is generally Rat and 
of “inverted" construction, 
with a continuous mono- 
pitched aluminium-dad perim- 
eter parapet screening roof- 
mounted plant Completion is 
due in April 1992. 


Brighton office development 


PAIRCLOUGH BUILDING has 
been awarded orders worth 
over £50m in Brighton, Basil- 
don, Felixstowe and Ashford. 

The largest is the construc- 
tion of Trafalgar Place, a £35m 
high-specification office com- 
plex next to Brighton rail sta- 
tion. 

Five blocks of offices, rang- 
ing between five and seven 
storeys, are grouped around a 
landscaped piaoa with a foun- 
tain. They will be built to 
open-plan form, with 
suspended ceilings, raised 
floors, full air- conditioning and 
quality finishes. One block will 
also comprise shops and flats. 


with a penthouse flat taking it 
up to eight storeys. 

The 300,000 sq ft develop- 
ment with underground park- 
ing is being constructed for 
AMEC Properties/Ewbank 
Preece. The project is sched- 
uled for completion in May 
1991, when 130,000 sq ft of the 
development will be available 
lac letting. 

Fairclough is providing addi- 
tional car parking for the East- 
gate Shopping Centre in Basil- 
don. The £5m project includes 
a four-storey concrete-framed 
car park, with a covered access 
to the centre. 

At Ashford, Kent, the com- 


pany is to construct a £3m 100- 
bed Holday Inn Garden Court 
Hotel for the Firoka Group on 
a design and construct basis. 

Fairclough has a £7m fast- 
track contract for an industrial 
scheme in Felixstowe. Two 
high-technology units, over 
10,000 sq metres in area, will be 
built in Carr Road, near Felix- 
stowe Docks for Schlumberger 
Industries. Containing produc- 
tion, office and warehousing 
accommodation, the units, one 
single-storey, one two-storey, 
will be used for the manufac- 
ture of electronic metering and 
measuring equipment. 


£30m workload for Dew Group 


DEW GROUP has won orders 
totalling over £30m. A £SJfrn 
contract for Yorkshire Water 
Authority is for construction of 
humus tanks at Knostrop sew- 
age treatment works, near 


Leeds. North West Water has 
placed contracts for civils 
works at Cowpe WTW and 
Oswestry WTW totalling 
£4m.Other orders include a 
CEGB contract at Fiddlers 


Ferry (£2.1m) and further 
works at Salford Quays for the 
City of Salford (El.lm). Build- 
ing contracts total £10m. The 
piling division has orders total- 
ling over £4m. 


PRECAST 
CONCRETE 
DESIGN & BUILD 



Channel 

Tunnel 

project 

KIER MANAGEMENT, a 
Beazer company, has been 
appointed co-cordinating con- 
tractor for the £60m North Pole 
Depot, an important element of 
British Rail's Channel T unn el 
project. 

To be built at Wormwood 
Scrubs, West London, it will 
service the fleet of high-speed 
passenger trains capable of 
reaching nearly 200 mph. As 
co-ordinating contractor, Kier 
mil be responsible to BR for 
co-ordination, administration 
and management of both the 
design and construction 
phases. 

The depot will be built at the 
former western region mar- 
shalling yards, near Worm- 
wood Scrubs. The site is some 
3 km long with an average 
width of only 70 metres. 

Works include a servicing 
shed 413 metres long by 36 
metres wide and a repair shed 
215 metres by 32^ metres with 
amenity blocks and ancillary 
building. Extensive and com- 
plex track works and services, 
two bridges and works to a 
tun on el are included. The 
depot is scheduled for comple- 
tion in 1992. 


Cementation 
wins £20m 

CEMENTATION companies in 
the building and civil engineer- 
ing division erf Trafalgar House 
have secured contracts worth 
over £20m. Among them is a 
£3m piling job at East India 
Dock redevelopment; construc- 
tion of 25 storage igloos and 
roads at RAF Upper Hayford 
(£3 Am); refurbishment of the 
Drigg marine pipeline for 
BNFL (£3. 4m); and driving 2km 
of underground roadways at 
Maltby colliery for British Coal 
(£3.6m). 


Leisure complex for Pearl staff 


RATTER AND KETT has been 
awarded contracts totalling 

glfim. 

The largest, valued at £3.5m, 
is for an Indoor sports and lei- 
sure complex at Castor, Peter- 
borough, for Pearl Assurance. 
Construction involves a timber 
glulam frame with brick and 
stonework cladding. Once com- 
plete, the centre will provide 
Pearl employees with a com- 
prehensive range of indoor 
facilities including a sports 
hall, squash and badminton 
courts, bowls, snooker, a func- 
tion room and refreshment 
areas. 

In Hltchin, a £2 .8m contract 
from North Hertfordshire Dis- 
trict Council is for a swimming 
pool, a splash pool and first 
floor cafeteria with open-air 
terrace. 

A £L7m contract is under- 
way for the Sue Ryder Founda- 
tion, at Thorpe Hall, Peterbor- 
ough. It entails a 
refurbishment of the Cromwel- 


lian mansio n to provide resi- 
dential nursing accommoda- 
tion for the terminally ifi. 

Also in Peterborough is a 
£L2m design and build project, 
fora parcel distribution centre 
for Freemans Mail Order. At 
Cambridge Science Park two 
high-technology headquarter 
projects, worth £1.8m and 
£L2m respectively, are under- 
way for Tadpole Technology 
and Sun Micro Systems. 

Among other awards are: 
various projects at studs in 
Newmarket totalling £2.9m; an 
assembly and office unit at 
Pinnacle Estate, Harlow, for 
CD Monninger; a radar control 
tower for the PSA at RAF Hon- 
nington, Suffolk (£185,000); 
refurbishment and improve- 
ments at Hills Road Sixth 
Form College, Cambridge 
(£300,000); and restoration 
works in Cambridge at Kings 
College, Fitzwllliam Museum 
and Magdalene College. 


TORONTO DOMINION BANK 

50,000,000 WARRANTS (“WARRANTS’’) TO PURCHASE 
CANADIAN DOLLARS 50,000,000 
12*/*% DEPOSIT NOTES DUE NOVEMBER 27, 1994 

AND 

CANADIAN DOLLARS 50,000,000 
12%% DEPOSIT NOTES (“NOTES”) 

DUE NOVEMBER 27, 1994 

In accordance with the terms and conditions of the Warrants, Paragraph 4(a), 
and the terms and conditions of the Nous, Paragraph 6(c), notice is hereby 
given Ihat The Toronto- Dominion Bant is cancelling the outstanding 
warrants and is redeeming all of the outstandi n g Notes on November 27 1989 
at 100% of the principal amount thereof. 

All nn exercised Warrants arc hereby cancelled and become void effective 
immedialely. 

Notes may be presented for payment at the following paying agents; 

THE TORONTO DOMINION BANK 
(Principal Paying Agent) 

Triton Court, 14 - 18 Finsbury Square; London EC2A IDB 

KREDtHTBANK GA LUXEMBOURGETSE 
43 Boulevard Royal, Luxembourg 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
Avenue des Arts 35. B-1040 Brussels. Belgium 

SWISS BANK CORPORATION 
I Acscbenvorstadt, 4002 Basle, Switzerland 


A Ml SSING SLIDE 
CAN LEAVE 
A IN YOUR 

PRESEN TATIO N. 

At The Presentation Company 
we count them all in. And we count 
them ail out again. 

In between we make sure they're 
properly focussed, perfectly coloured 
. and match your requirements teat 

• So you get all the slides you 
want looking the .way you want. With 
nothing out 

Call us on 01-831 3630 and 
we’ll fill you in. 



m- 

|J. 

v'viv-K+K- \ 



9-11 6ROSVEN0R GARDENS, LONDON SW1W 0BD 

Tel: 01-828 7233 AFBD member 


FTSE 100 WALL STREET 

Oct. 2233/2243 4-1 Oct. 2736/2748 -22 
Dec. 2260/2270 N/C I Dec. 2753/2765 -22 

5pm Prices. Change from previous 9pm close 


H you are thinking of investing in Spain with 

success and without any sudden shocks. 

Banesto will be your best help in the 

arena. 

Our network of over 2,200 branches in 

Spain and representative offices in 19 

countries offers you the following services: 



— Export/Import Credit 

— Trade Finance 

— International Factoring 

— Cross-Border Leasing 

— Merchant Bank Activities (including 
Tourism) 

— Investment Banking 

— Forex transactions 

— Foreign Exchange Services 

— Equity placuigs 

— Foreign investment in Spanish capital 
markets 

If we lead you into the business arena, 
your success is guaranteed. 


BANCO ESPAftOL DE CREDTTO (BANESTO) OFFICES: MADRID. TeL 338 10 00. BRUSSELS. Tel 513 41 80. FRANKFURT TeL 28 47 73. 
G^^^^LoSmMe^SaBWiaTeL 47 20 196a MIAMI VL 374 1442. NEW YORK Sffig57: T “0». 1 5LW84 24. 
BUENOS AIRES. Tel 331 68 85. CARACAS- Tel 561 69 61. GUATEMALA Tel 31 17. 03. MEXICO. Tel. 250 65 4& ^^^1^2708 5& ^ ^ 

SAN A1AN HE PUERTO RICO. TeL 723 40 50- SANTO DOMINGO. TfiL 56585 5& SANTIAGO DE CHILE Tel 72 78 72. TOKYO. TEL 214 68 21. 
MONTREAL Tel 861 47 69 . SAOFALHO. TeL 259 45 18. SIDNEY Tel 267 72 2LMAKAH Metro Manila Tel 818 7521. 


Ybur leading bank in Spain. 
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FT UNIT TRUST INFORMATION SERVICE 


For Current Unit Trust Prices on any telephone ring dfrect-08364 + five digit code 
(listed below). Calls charged at 38p per minute peak and 2Sp off peak, Inc vat 
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’ W42 E^silfcaCflM/L^ ^EnMM 0 -1 44866 

4UO e*oSrtbCa$aniB- EcoM.M - 44867 

«S44 ActAontabncrt J S35.U -J 44668 

Earnpe Pmalgt .1 EmlU7 -( 

Cf«dR l]«mb ban (Bemtdta) Ltd, 

SyrtenmartU* VI U6J76 ^ 

54*121374 n5&UHML.I S16J60 -1 

946 1 ^t«b?4 CndttSBlae 


1706 

1846 

1B5.0 

252.0 




456M tSMoanUBHOSX- 


«b06 aitaayMBFdDrt— lfl*m«57 .CCSrl 


Ferttaa&CUartrtBH 

A-USSCmH 

B-UaHIcarrtsqiCBb. 

X-Ctsh* : 

C-USS Bondi 

D-Maltk-acy B**dL... 

E-SlBtaw Bands. , 

F-0 Wart Beads 

G-Yn Barts. 

HXca Bands. 

1-UK EqalUa * 

M-05 EqaHIn & 

H-Ja#i*a*iaglacs«— 
O-Gtotzil EifMtm ( 

V-VftacuT 
Z-GoHn_ 


FdLtd 

SUL58 

UUl 

£10.96 

313.77 

316.91 

Julius 

yuifi 
Em 16.92 

SkS 

Y1412 

2 ?i? 

5866 


fJSi 

1060 

660 

460 

lES 

id 

760 

10.00 

860 


Woridlfwcst 


•5005 

45006 

45007 


(lUnaras) Jersey Lid , Pmideoex Capital laternstlraal Ud 

^I^^LMsL^ 12 ' 44715 ««y - 048172672b 


« Dofly fertlng 

Health 2000 Ltantted 

HcAkSOQO 1 51X55 

Hill SamMl Investment Sottas faUfe) 

■III H—l 

OFCOHIH 

Sftttfec 

lr». Orowth 

UK Growth ICI Fn«D... 

§mo u:*l 7^1 453% YMDdwdV 


a ISLE OF MAN <**) 

SB 

*5014 «dtaH*fltaaadW. 

4501S can FM Man^K dolQ 

B b- i!£S 

Dokm Lawffe In. II||L Ud 

m Srrrtal q T il 59 9 142-7 

OLManmbaalJIZlSLTB 169 


-14*795 


45016 

45017 

45018 

45019 


lllKStk Marlas. 

£SorU 1 Marfcrt_ 

£ UK Fhad InatO- .. . 

£SOa Money MU I 

£ CMud GuaraotM.... 

3 Mlv Haaaoed. 

S Ml SUCS Ufil 

SHUiAaiSuiMkt. 

SPacIfic 

IMfSfc 


ter 

3066 

3138 

2510 

1836 

1096 

52.188 

*2.902 


SlBU Fixed M. 

IW Property 

SlitUCrtrwo 

’Bb 


£3301 

l£5.0SN 


Sirrifag llaaagrt 

US Dollar Haapgtd 

5nrilp*.. 


US Denar. I 


%% SSfc- 

H ADwteopEauln 

BfBSE®F 

SlirtlagBocds-— . 

Start Inn Carrwey 

US Daitar Cnrnanr , 

Dmcbmit tarrtj- J 
S«ra Franr Cnrrwty—I 
JapasBaVentamoQT 

ststtr*^ 

k*oL 


total. Techno tow- 


Efpdty A Law _ 

SSESSfc^ 

sfiSfigtA pf M 

m ® 1 u 4 oj ido S JSS 

«Mt T ^[ 45261 

662)45263 ^S^Ezi ^0 

Managed Crttency .JllbJO 122.40 

Gartmarc Fuad ttpqn CWMJ 

taU.tac.40a 13 “toVb 273 


40(44881 smtr 
36144882 SM, 

tB 


£0FSGI*6aPart.-_J( 

M90fa CYRA WdrldmdE. .1 

Emerging Asia I 

US Dollar Bond Fd. 1 

For other prices (tag 0481 726726 

sojral Life Mi. Ud 


53X02 


SL 

Si 

269.9 
197 0 
1173 
2353 
3 131 
1699 
3444 
1.979 1 

ISS 

$1 J356 1659 
5X647 1.771 

.51.792 1.9Z7 

57r5726 6UB 

te” ™ 

V247 

933 1006 

970 1643 

5X161 L2A9 
50940 LOU 


*5607 cS Moms MIA Fd£ — J 
45608 CSHeaeyMttFdYM-V] 
^mC5 PtU*e Bond DM Aj 

CS Prime Bo« OMbVi 
CSS hOrt-Tn»adSA~- 


«610 

CSSbi-Tl 

S?if CSSmn-Tei MOM , 

CSEewBdA 

J56M cS&xiBdB 

Si? CS Garten Bd A 

CSCnldenBtfa , 

CSGcId Veto. I 


DWS OeatschR Bes. F. Wertemler^ 


45617 

45618 

45619 

45620 

45621 
43622 
«623 

45624 

45625 
4SUb 

45627 ..... 

MAV0C113- 
Delta Grau 
ajSjY DriutarCOla- 

^ “-MtfL 

- DeotsdHr Iim 


$10620 1063 


IUS2195 112L46 
Y116395 UPJ» 
DM9786 97.07 1 
DMKJL57 102581 
*102.92 LE50I 
*11X43 Ufa.44 
DtUDBYl IttLDO 
0HUL9 III St I 
Fminv p 10J5C 
&X11B37 11836 
mioo.c meo 
Dfailt* 111 70 

515393 15ti85 


- 44859 
■ 44860 

44861 

44862 
47*28 
44663 
465X7 
44864 


46582 

46583 

46584 
46565 


44870 


44872 


IDM67.93 69L65 

Darina bnatamt Tmst Co Ltd 

Korea Tiatt NAV Ort 7 Woo 50.239 (USS7489) 
Saw! Tm MAV oa ID War 28379 UJS542.75) 
Witter Wtt^d W W* 7 tar«^ T ft SA 


car .87 26091 
52632 Z7.72 

£20^0 

Y4445 

SFMX86 


^toSuu&aaiiiJ U-596 


UteOKMtalL 

1350 1 4509* BairtlLMe 018 «...__ 


*1.071 
SL194 
5X167 
SI 895 
‘ 07D 


a ?» 

.1.230 

1066 

1040 

XU3| 


5X101 _. 
5X315 
5X112 

flora 
SXCM J5 tuoj 

13X503 0988 


InUSliB CnU — 

45274 InttSUSGwUi-- 

45275 HlgklncoaeGItt 

4SZ7b Mcrnalnoal Eaotty„ 

a {sessssiss 1 .^ 

S Ezsr^. -- 

Mere Ml Bead. 


a HtaerieYTrid-Medaidbt. 14.639 " 

IllibFarCaa Fd_J 
life toUGwh Fd_V 
Ufe Inti Prop. 
OfSFi 


-(41269 oflfaufcm-MonAtiHEn SZS 

3^ B&nMi 20l 45223 S 

sfsaas “Wr-M- —i 4S289 B 


£0886 0 953 1 


XL464 

LL179 

£1.465 

51307 

51341 

5X973 

1X036 


«52a3 RBC Mamba LaredmeHt Uaoagen Ud 
45284 Global Inert Aaennt-T£l83 -1 


l«S26S 

45286 

45287 

45288 


£1418 14.93 

tSfic 

£14.71 U49 

(4932 5X73M 




wS ASACoOfftWrefixIf- 

^ KSgftet: 

mi«97o ttssatlk: 

98149971 Vaaaa <> Ca int Part 

YRA Growth Fd 


fi >tn 
COMO U322\ 
EX049 _1 . 
PnM 20271 
EX026 1004 

*1020 
*0662 0 7021 


145440 




VRASGr—UFd J 

YRA Special ( 

7-25(46800 RomI Sfcafldl* Life . 
-J 4ms CotlMooHsc. PortErta, 

SUg Cautloas llagd. r 

Stfg Balanced Mngd.. 


-(44874 

|S639 StSTl H 44B75 

I543462 4.7b5%Sl -<44876 

9ensM (GoeroMr) Fd Mogn 

snt-Trast 

-DM4421 46.42 -) 4*877 

hn. Baoesfoads.. I DM78 22 8037 1 -1*4878 

0624 82*151 Dretd B u n dia a Londiert 

45718 FhabarSiaagUmlted HAV Sept 29 $155.89 

46 714 WiflcORUrCaolUIUmlBrt BAV Sept 29 S 10600 

46720 wiacAester QarvPte.ua AAV Sept 29 USSIO J 1 

1J721 winchester Fanats Ud-Oivf d Str MAV Oct 5 US* 15 00 
SS VinneheW Fitira Ud-Orieo Series NAV Del 6*1834 
JSS WMbesurFrooUerUrtltad NAV Sept SOUS S 196 45 
4 S 77 S Wtodiesur HMv-Com Pte Series NAV Sept 29 
4572b USUD.10 

46347 WrtebeSWHIPot-EflrBd Series Seat Z2 Eca UO306 

47383 Winchester Rtmarty Limited NAV irty 31 *93.07 

*73M WMaur Beanes Urrttad Sept29CummVkWa36 
4571 A Wtochesur Hemes MettKiSd NAV Sept 2951X83 

Worldwide Special FondHV NAVSept29SG6106 
WarfowUe SecorttiB LhaNed MVSrwt 29S36.82 

Drerfe InfercsidiSBrtal In. Fd. 

NAu Oct 10«biD.__ I5U.71 12.461 -<44879 

Elder* (Switzerland) Invest , _ 

EldcK Ask loyn. T-,i_Ias 4105 96.73T -f 44902 

Elder* Ister. to*. Ta wKDiB <09-251 -144903 


LONDON SHARE SERVICE 


BRmSK FUNDS 


Stack 


Petee | Bed. I Lari 
. £ lYkLl sd 


Interest fcltj- 

Dae IflK 


"ShoFts" GJies op to Five Years) 


60irrMs5pel9gW_.. 
174 EmB IQLtpcCv 89 — 

100C Treas 13oc I99Qt* 

yOC Irasjpc IL*StKS4.6), 
1.40C tehlCclWCg...... 

1.25( E«h. L2Vp* IW. — 
550 Treas, 3pc 1990..^...... 

60£ Trea 8 i»p* 1967^01* . 
9S5 Trees. 80c C* 1 990 (X. 
1 BB7 Treas. lOpeCx 1990.... 

50C Em* Zh pc 1990 

2.20C rmrtUVpel991..._ 
40SFi«ll»i5Vpc’87-91tt. 

40C Treas. 3pcl99X 

646 Treas l3p c Or '91 ta.... 

X3M Exdi. llpc 1991 

1.35C Treas. 80c 1991.... 

90C Treas 12 5i pc 1992ta. .. 

XbOC Treas lOpe 1992. 

X*M Treas- Bpc 1992 *X..... 
USE Treas lO^pcCs 1992**.. 

50C Treas. 3pc 1992. 

X35C Each. 32^ pc '92. 


1,757 Excfi 13«2BC 1992..—, 

950 Treas St, pc 1993 

1,850 Treas 10ocl993ta—.. 
1,100 Treas 12b pc 1993ta... 
600 Funding ope 1993«.... 
1,250 Treas 13> pc 1993tt... 

X05C Treas. 8 pe 19<M 

600 TrcasMtgpc 1994ta... 

10DC Each UJgpc 1994. 

1.400 Treas. l0pcLn.l994s... 
l.SSOExdi. 12>apcl994.._. 



IS Apr 15 Od 1324 
15 M 15 tar 1255 
15 Jd 15Jaa DOO 
25 H 25 la Dll 
|12i*jl2W 1257 
|2Sep22H3r UXJ 
aHn3UrfUSl 
15 Dn: IS J« 13*0 
KOul lbJai 4680 
»7pr25 0a 1285 
2K«Hlto 
10 .brill) J31 1292 

50ct5Aor 1275 

B LijMUIfe l£f> 

IZiul 1286 
SOd 1253 
loon 1335 
22Jasl297 
ISlAaslifeb 1283 
130al3A(r 1337 
7 ROY 7 MiY 12891 
UDetlUw 1328 
WKM 19 T S Feb 25 Afj 12651 
1187)31.8 22H*22Sa 1266 
LL7a 12.7 lBAuglffS H 
Ltirt 8,9 150ct 15Ap lCTl 
WUMZ7& l*Jul*Jui 12% 
15Marl55w 12761 
23Mij 23*0 1304 
3Aug3Feb ■■ 
^■■■l Sep 1 M» 1307 
1XJ7J20.9 tZJOa 27Apr 12671 
1X2W 33 | 9Dec9Jun 1284 
H|H|27eii22Ang 5263 


IbOO Treas 9peL994ta - 

2J5C Treas I2pe 1995. 

229 Em* 3pc Gas 90-95.... 

2,100 Edrit. 10 (4 PC 1995 

1,OOC rreasl2Vpcl995ta... 

900 Treas. 14pc % 

750 Treas.9i>cl992-9&«.. 
1^350 Tress 15*« pc 1996ta.- 
800 Exert U t,pe Z99&a... 
1.109 Conversion lOpc 1996. 

1.500 Treas 13 1» pc l997tt„.| 
3.1M ExrtlOiape 1997. — 1 
3,750 Trtas8\pcl997ta.— I 

XOOO jrch 15pc 1997. 

2350 Exert. 9\pc 199a...... 

XOOO Treas 6Xoe 1995-98U.. 
1100 Treas. 151? pc ■9Sta._. 

2.500 Exert. 12pcl99B 

1,250 Treas9i;pcl999ta I 

2.900 Exert. liVpc 1999— 
1252 TreaxlO«s pc 1999 ... 
15*0 loceertlou lOt, pc 1999. 
120C rreas.8>2pcLa20OOta. 
1554 Comers I on 9pc 2000 k . _ 

1817 Treas. 13pc 2000 

1,060 Trea* lOpc 200X - 

1250 Treas. 14pc'9&-01 , 

B02 CooversJon9Vpc200] — 
1600 Exert. 12pc '99-02.^. 

7 16 Correers ton lOpc 2002. 

1.450 Treas 94) pc 2002. 

1.300 Exert. 9pc 2002 

1800 rre». iHpe 2000-03.. 
1000 Treas lOpc 2003. - 

1.900 Treas. U'j pc 2001-04. 
900 Treas. ICtac 2004....... 

4<SFundlng3^pc '99-04. 


Ffve to Fifteen Years 

■4lLl4U.10||71tol7Wl3« 
1" 1 <25Jaf25Ja*ll294 
73dl9 JtJ 25.9 
„ IXW 14.6 
UB7iari lira 9.10 
1124 15.6 


IWoy lMay 1271 
21 Jjb2Uu! 125*1 
Eilfc»lSI4wl298 
22JnC22Jan 13051 

lioS 9.8 lSSrpUMjr 1344 
21D5 27.9 3Akw3Mar 1309 
lu.03 900 I5*ml5*aj 12681 
1091 9.10 15lbrlSto»12*0 
I10.S9 15.6 Z2mi22Janl382 
10.9Q 17.7 21Acg2iFeD 12531 
1067 24.8 IMar 15ep 13411 
H 120.9 27Aflr270d 1269 
ID 75 12.6 l4J619J*q 12731 
Il057 25.9 lHoe IMar 13311 
M.ffi 24 8 30M2r30Sep 13081 
110.88 13 4 2DMar20«W 12591 
18*0 8.6 ISJbI 15Jao 13471 
11023 218 26SepZHA» 1264 
ID 71 13.10 19ftor!9«arl2£8 
■H 22Ma» 22Sa* 1242 

2&lan2&kM L338 
3Sep3Mar 124*1 
14Jan 14itd 1299 
2&A*e)26F*4j5^0| 
E)ta22SfcY 1306 
lOFtblfltoj 1248 
7P.li.l ?71anl?».i | 
UQdU Apr 12411 
27 Feb 2? An? 1349 
19H4 l9Nn 1272 
(25JM 2SJvi 1303 
SMwfiSep 1281 
■HMHOT lose? 19Mar 1290 
wgaloImiD IB tar 18 R« 1S2 
|55%te.95< 29.6 U4Jag 14JpillZ74 


*51 


BRITISH FUNDS-Conid 


state 


Price jEEed.1 last 
! £ IyKLI Fd 


t rie r Ci t 

Dm 


& 


1362CMyer*ton9b!>c2004„ 
im Conversion 9^ pc 2005— 
1.050 Exdi. 10 1? pc 2005... _ 
2^00 Trees. 12 «» pc 2003-05. 
1M0 Treas. 8pc 2002-06tt 
702 Conyersioii 9^pc 2006. - 
3. 150 Treas. U\pe So3-07.. 
1.446 Treas 8 tpe 2007#.... 
1^50 Treas. lSUpc 04-08.. 

IJSOC Treas 9pe 2008#. 

1DM Treas Bpc 2009- 

369 Corn Ipt Ln 2011 ta._.| 
1.000 rnas 5bpc200S-12«. 

700 Treas. 7$ pc 2012-158. 
1.000£xch. 12pc'13-fl7_.. 


359 EorEers4oe. 

1.909 War Loan 3^ peta. 

14C Cow. 3*2 pc '61 Aft,... 
56 rreas.3pc'66Aft_— 

276 Consols 2 lj pc. 

479Treas. 2 >7 pc... 


Orer Fifteen Years 


4S‘«P.4« 


miSSSSU 


J»*8 1009 18.9 
B5«b DLQS 11.9 
1030 10.CH 14.8 
116 A 102) 14.4 
, 8* A 9.96 1.9 
198 (,a 9.9£ 9.10 
110 1027 15.6 

89 9.81 9.6 
124V 10 19 21 D 
93V 9.7d 6.9 


25 &x 250a 12<b 
1^40^7, 

8 mp$tt 1251 

■21H«1295 
■SOU 1334 
I 154W1249 

1293 

pJ»16Jol 1339 
(ftSQaUiwUOl 
L3flprl30a L343 


BSJg 9.691 21.B |25SUr25ipfl336 
94H 9.65) 29.6 112Jan 12Jt«1245 


4.8 


lDMitlQSepj 


19.6 |2bJpt 26iai> 



Index-Linked 


OF 


65C Tr. 2pc *92ta(97A... 

40C Do. 2*94 (102.9) 

1DM 0o.2pc -96(67.9) 

900 Do2Cpc'01C783)._ 
80C Do. 2^pc'03T78 8).. 
I.20C Do. Zpc '061.69 3S — 
95C Do. 2ia pc 09(788).. 
X35C Do. 21? pc '11(74.6).. 
1.10C Do.2J2Pc'13(89J0.. 
1.70C Do. 2^2 Pc *16<B1.6)_ 
1,400 Do.2hPC‘20(B3.0)_ 
9000o. 2 >apc '24ta(97.7). 


lltWl 

Miipm 

flSI)'Al3.64| 10.8 
X26g[3.7^a8 


(4391 17.8 
.93(10.10 


123 


mam 


us: 


3.831 13.4 


123 £ 3.7^^ 
102 L, 3. 741 10.7 
1102 3.69) 19.6 
1082 3.631 11,9 
■ 9iCb.5S^m 


E3Uxr2Wl312 

ltiMjr IbSes 

■kQBn 20 Maj Bi 
12 6 


791 13.4 ]2Ma,20Mai 
■H|M23Fih23AiN 

lf>Frt lfeAiB 

26Jan^l 
12.6 Il7Jas 17Jal 


1313 

1316 

1317 


1319 

13201 

1321 

1322 


1323 


•^Prospective real redemption rate on projected lofUttonof 5%. 
Q» Figures in parentheses show RPI hose month for Indexing. (1*8 
months prior to Issue) and hare been adjusted to reflect rcrtaslng 
of RPI to 1 00 In January 1987. Conversion factor 3.945. RPI for 
Fetmaty 1989:1113 and (or Septiwiberl989:116.6 

INT. BANK AND O'SEAS 

50)AMaiDt tt 11 ^te 2010-1 lMgtlLid 1.12 J* Job* Jon 
IOO 5aar.DorBirlDVpdc20(n_ 971, 10K 283 24ltar24Stp[ 

IOC Australia 13t? pc 2010... 120 Un 109* 23 12 2&lap 2BJul) 

100 Do.llHpeUi2015.... 1B4A10.* 223 t&bnr 2M)ct 
75 -no IwBkltaeLn 2002- lOlX HM 23.2 SS& 2Sep 

UK Do. 10Xpc2004 96« LD.EO 24.10 Apr No? 

75 id-Aft Dor <2 j2bK20Q3u. 130 2 1101 702 3Jan8Jpl 

175 Do. 9\ocXn&L5 92 A KLM 13.10 15 Hu li tor 

71 Mlysla lO^peLn 2009-. 93i?n 115> 23.12 31 Ja31Jgli 
MuAKofeat Sates (A6K3B8 ll3 112024 JllAlariap 


CORPORATION LOANS 


32 Birntoghatn 136ec 1989- 
45 Do ll^pcato..— 
4C SLC 6 lane 1990-92.-. 

40 Leeds lS^pc 2006 

5 Liverpool 3 ^ pc Irred- . 

25LCC66PC'®-90. 

26 Do 3pc '20 Aft. 

7MnMfiern>ipc2007... 


IB®!? LL2C 20.4, 
^Bkias 1X2 13-10 
o6ijg 1300 17.7 
llfh 1X17 1X9 
32a - 1.9 

92)? 15J1 14.7 
2Bn - 1.8 
102^2 1120 29.9 


»UjjJflBor L838 
bafl 158m 18371 
)55l5Acg %47 
lAprlOct 3146 
'ill Apr J, fit 3169, 
lOJaalOJul 31981 
IMar JnS D 3197 
eMprzsoaKn 


COMMONWEALTH & 
AFRICAN LOANS 


14jNZ7t< pc 1988-92..... 87b 12.«d 1J2 UanlJul - 
-feRbod 2ijpe K&n-Asstd. 20* -1 - lUprlOct - 
4l Do. **z pc 87-92 Aaai_. 84^l9JL3i 14.7 l7Fert 7Ai»J - 




14.7 17Feb 7 A 


LOANS 


Eri 


Stack 


Me* bd. Uri 
£ VUL 1 xd 


2C MSfi 
2C Do. 

2C Do 

2( Do. 12 Ape 29.1.90.... 
-Do. 12Hpc 26 X90.... 

- Do. 12% pc 19.3.90— 

2t Do. 131s pc 23.4.90.... 
ZC Do.13pcMJ5.90 

- Do. BHpC 4/6/90 

- Do. 14 Ape 2.7.90.— 

- Do. 13Spe 23.7.90.... 
ZC Do. 13 A DC 13 8.90... 
6a5o.3’apclLLnZ02X.J 


Building Societies 

|WBrf»6ij9.10 
9951 15 7« 28.4 
993 i*. a3 

99’C 

99£dj 

1 

98i 



J04ar6Nn, 

[2BUrfy*Dd 

|2Jaa28Jdirl 

29JM23JM 

2tF*aVcg 

09«lrjJSn>. 

(23Aprl70etJ 

S«St3Nm 

4J«A30i«W 

|2Jly26DK 


22.6 OOln 3Uuil 


Public Board and Jnd. 

25lMeLWtr.3oc’B'. J ttdlOoZj 1& IlCUarlSeobWl 


FOREIGN BONDS & RAILS 


£*) Stock 

7Ereet7pcAss.. 

CDafipeaBSta AB_. 
_Da4pc Hired Ass.. 

4ot^QtaM^c2011| 




30feU*ad91mc-9M6. 


Price 

% 




914gi 


Ns % 


*14 

1-? in 


Lari) 
YU xri 

nr. Lit 
(7S 12 
BJK 3.4 
057 35 
lU5!7Jd 
119i 2913 


lottrest 

PaW 




IMar i(Jovp7b3 


lFrtlAin 

lAprlOct 

lUay 

31UJrJDKor 

31Jan31Jul 


9.75)11582X0 lMzr lSep 13002 


27b2 

31 


AMERICANS 


Marie) 

Guta Stack 
57W1 ABbsttLataratorksl. 
245 J pAllegheny & W lc. 

23481 Ama* S! 

414.* Am base Coro SI 

925.C Amdahl 5c. 

3JUMJ Amcr. Cyanamld S5. 
E23L7 Amo-. Express 60c.. 
12397 Aner. Medical ta. SL. 
3.G2J Afterlon T. & I. Sl_ 
O.ATJ Amerttrch SI 

- »AsUinericjEurtty|. 

«ML! BankAowricaSlX 

287X5 Barker* «.Y. SI 

mm Bell Atlantic SI 

16.4831 Bel [South Corp...,^ 
9751 pBeUiiehonSleeiSS- 

- FBlo-Rad Lob*. A_. 

66L0 Bowaterlnc 

947.6 Bnmsrick 75c. 

3.4C7 :PCIntJil.25c 

1435 lallforniaEJigf. 

— U tonakeM Soup 15c. 

14 kneMardntlaaSUii. 
3! 3wn. Bart tog Corot— 
^.1.4 3dysler56' 4 ._.. 

W CltlcnreS] 

2U7J MgaeHhtariheSX- 
LMU Cast' l Bat* CorpS4_. 

- rCaporattltoUSdtat 

LEBi Dana Corp. SX 

267.4 Data General 

63260 hw&BrataiwtSX. 

1.6363 Eaton Corpfl. 50c 

586. -t Echllnlic 

273b) FPL Group lc 

18*31 Fluor Corp 62 >} pc.. 

I753LI Ford Motor 51 

UK?.' Jen. Elect 63c....— 

-JfGMmlUBtftrpSL. 


Price 

£ 


43ri S1.40| 20)11.71 
472H 
1663 
IBM 
B81M 
3U| 

■BL 

27 1, 

3a 


30t 40 - 
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3001*9905 41 Lottatorj London, EC2P 2BP , 01-374 3374 

SoolwS J* ££ : 

4 00 12 41 - 

-143927 830llX70l - 

-1 45928 Provincial Bank PLC 

Royal Bank of Scotland pie Premiam Ace 
42 5t Andrei* Sq, Cdlohreiti EM22YE. , 031-228 SnSO 


061-91890 
15*51 - 


9012 


4616* <30.000*.: . . ■■ -_..ri3 00 
46165 n5,000-M4,999„. 12.70 


1007 
9.93 
9 62 
9.1* 


14 (N - 
13.75 - 

1300 - 

12.69 - 


46166 £10:000-C24>94.„' 12 - 30 

46167 £2000 -£9.9*9- lu 75 

4bi69 Save & Prosper /Robert Fleming 
,06170 28W«eniRL Romford BUL3LB. , C708 7l>6%6 

-146171 JM.BjA 112.78 10 OOl J4.02J - 

47565 Wanner tacrimeri : LM . TSB Bank pie England & Wales Qnrdoe 

47512 X13I45993 ^Lo^TTagasS^MrtapEapwia Q < -6236000 

World Fwid SJL , , _ WCAa-£499. |b» 5 50 7031 - 

WflrM Fnad NAV Oa 1L. I S2SA6 I -143998 


FottrO fd S Oct 9 , 

474S3 Flronori-A-i " 

474M Financial *B*SF>. 

Saudi International 

toUSosd- - 

tall Dollar 

tail EqaKx 


47454 


47457 

474|8 Schraders Asia Limited 
«|459 JWreFreu— 

Careocyg, Bond Fd kt_ 

*S£S? GairecT&BMdFdAK- 
EiKTQf FomL 


45901 

saa &:r 

(ESVJUd ItargKcogFd-.. 

46590 taunuttanoilhs--. 
Jonui Fired 


■wn IBS Pin Fisa u_ 
PKrnMBy Fd Oct 13- 
Barray, Jfttastsn 

AmtannsBeOeiO 

Jam P’foito Oa 12... 
PaafkP'fdltaQrtlL 


51063 M 
51074 b* 

! dim. Adviser) 

527.70 29.53 

524830 Sb5« 
51X47 1230 1 


WCS Enrope and .Incoaie Fund 

03. 5 .TTT. J SI 2. 46 ( 


-) 47461 ""U-A-Wt-feri- 

-1 47*82 S ch r od er * Austral 
SdmtarfturtSh. 

~11HS Sclmrtar Benmcfa 

“I *5S5 SertnHta Fguns Fd.... 
-1 45480 Guroxurd Fd 


*1800 

51085 

SFrl&SB 


SUL26 
*1006 1 
*1X68 


1007 

liOB 
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-1 45742 
H 45743 
- 45744 


- 46774 

46775 

46776 


Bsssars"*&* , i -1*6002 

Money Market 
Trust Funds 


C500-EL999 1 9.00 

£2.000+ JUjOO 


7.301 :0 00 - 

4.00112.001 - 


Tyndall & Co Ud 

29-33 PrinotSS VlctarlaSt Bristol , 0272 744733 

DmamlAec. J1J.75 10 75) 14 97 J - 

HIMA- 1 13 57 10621 14 74 1 - 

DIMA £100.0004- 13 82 lOill 15.CC - 

CUmPlusACG 11323 1838) 14J71 - 

J. Henry Schrader Wagg & Co LU 
BiKanClre. NertharbaerRd. FtortorrUi . 0705373 222 

SpriaalAec— -7013 625 10. W. 14 «*3| - 

00.000 am aBoie.. ^313 875 108b) 1523 1 - 


47*35 Schroder bnestinent Ma^wrent LhjiifcU Gross Net Wffi- 

V,n gSSSS&M HOT Charities A U Fnd tn SLH?, 

EZs'doS+Z^. -T1450 1X05 


9.17 

£3 

675. 

608| 



Suplr Hall. Store D. I 
CAFCI 


;EC3 . 01-3836461 

„ _ , JaSHCft Prt.' T14 19 U.10 1543J - 

£82 CAFCASH7-*7 Foie. ll4J3 1X231 15.6zl - 

ES 

- *5773 Gartmore Haney Managemit Ltd 

- «775 23 Tart ttrios SEUliK. . (U-2J6J425 

- 45776 Gal 1 ™- 


45772 

-1*5777 


74*1 Fired 1405 

sStiF-ri-- 

Dollar 7 JO 


-147470 

-147471 


1 


-147*35 


® togmajoHldgSiHVOn^ 8 


NH Income & Gwtb Fd 

NAV Oa 12. .1 515.92 

HM Fteunial Moat loti Ud . 


-145496 tre.wymwwitotalJLr UBJ071 
—1 45497 ?*“* tirfmatiocal Trast 
1 Fad Mas; Kgrre bmst Trust Co Ud 

NAV Ort 13 Wm 30,032.41 IDR nine (15544.33 47 


Money Market 
Bank Accounts 


/“MW--" 

1X22 13J7 - 


,1566 - 

5871 B80I - 


Agents 


-1*3298 


(. EC1V 2AY 

feaft ,ggp j ^lm« i’Frt^der Ute. 'tots "* KtaSfemTl i 

Rni Inti Mngd Food IS14 J7 13301 sauB "*H* 08 45795 BlrtWllOWW- 1 

SiuitaCrtTs£Scrt30.-ll62J 17X21 23(45796 IM M Qa £30.0000 1 


Grass 

Altken Home Bank pic 
30 City Road. EClV2flY. 

Trerenta. — |Ui# 

uataOjtt»«wx_4x05O 
14 00 
14 JO 



£a,600-£24,999—....| 14.25 
I0.DDO-i4.999 J 14.00 

Wimbledon & Sooth West Finance Co Ltd 
114 Hnuu St. London EC1 7AE , 01-1469485 
High Ini S*4aeAtt._Jl* JO 1X251 15 .791 - 
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UNIT TRUST NOTES 

Price ore to pent on If® ntllenahr radkaiyd ^od Onse 
WBlwaudSreiUtnDpreflirefB'loUS dallin. Yleir “G 
aftow Car oil buying npema Prices <4 cerfjro alder 
bevaare Uakrrt otara stotret m uftul gatos Lu to 
ulcs.b Distribution hoc o> UK U«i.pPerlodKanniiBni 
luuraaa dim s Single pmifti insaranur 1 Ottered 
pro Includes all engraa nwt agent's eammcvnii t 
Pmins day'* pne* 45 Ganrauy gross d Sataeoded. « 
Ytold before Jenry tax. r Ei-tftMwv-in. n Daly sal tattle 
ta chanUble bodies. * Yield atonre Ui&nt Odnadli^d 
robs erf KAV ireroase. xae» BUrttnl n Faiun no: SIB 
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CURRENCIES, MONEY AND CAPITAL MARKETS 







o&tiMcm 

Q.224l7qn 

033-8.3bafc 

007-0.05qHn 

3204.70x18 

L60-L85W(dH 




FT-ACTU ARIES WORLD INDICES — 

Jointly compiled by The Financial Times Limited, Goldman, Sachs * P°‘ ' ^SLtuarfes 

Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries^ _ 






NATIONAL MID 
REMONAL MARKETS • 

Ffeures in paremtMsn 
Mow. numb«r of Mock* 
per group! nq 

Australia (851.^,., 

Austria {ml.. 

Belgium (63) 

Canada (125g 

Denmark (36J.-_ 

Finland (26),. 

France (l^}^ ; 

Weal Germany (97) 

Hong Kona (48) 

Ireland (17) 

Italy 07) ; 

Mexico^^^ “ 

Nettie Hand (43) 

New Zealand (19) 

Norway 124) 

Singapore (26). 

South Africa (00) 

Spain (43) 

Sweden (35) ... 

Switzerland (84) 

United Kingdom (306).. 
USA (647) jT. ../ 


FRHMV OCTOBER 13 IMS 


THURSDAY OCTOBEH W 1988 


dollar JM*X 


US % change Patted 
Dollar since Starling 

Index PoftSO '83 Index 

154.37 + 6.8 14&33 

171-87 +78.1 162.92 

14SL31 +5.3 134-81 

148.31 + 18.1 14059 

201.02 +18.0 19055 

127.00 — 3-0 120.39 

137.64 +19.6 130.48 

101 C6 +145 95.80 

11758 +45 111.17 

1S9.84 +215 151.52 

91.74 +75 86.97 

182.00 -5.0 17253 

20022 +45.8 19033 

32061 +101 a 309.81 

128.99 +14.7 12JL27 

80.32 +108 76.14 

18071 +30.1 171 SO 

167.57 +33.9 158.85 

151.75 +29.9 143^5 

16321 +10.0 154.72 

182-88 +26.5 17388 

89.88 +15.1 85.18 

142.92 +5.6 135.48 

135^0 +20.0 128.73 


% change 
Local local eur- 
Currancy fancy since 
Index PoftSQ 38 

13058 +18.7 

169.65 + 91.4 

139.88 +12.4 

126.13 +102 

202.04 + 27.1 

116.33 +0.9 

m51 +26.7 

99.35 +22.5 

117.59 +45 

160.53 +301 

95.10 + 14.5 

164.80 +8.9 

21736 +402 

930.23 +129.8 

12SL57 +22L2 

73.04 +202 

172-49 +39.3 

152UB +35.7 

128.57 +30.8 

148.68 +107 

176^8 +34.7 

8286 +27.3 

135.48 + 222 

13580 +208 


Found 

Sterling 

Index 


Local 

Currency 

Index 


(apprwQ 
14385 
92.26 
12688 
12025 
13788 
11781 
102.70 
83.64 
10686 
13888 
7082 
16884 
132.94 
- 151.75 
107.42 

72-43 

11583 

116-70 

108-79 

145.48 

12020 

8188 

13581 

H281 


ee usissesi 







FfiTjt3W+TyT7iT7T 


1 L564 

0839 | 1 


0-338 0329 

4.464 6.9B2 


F FT. 0.997 1359 
S Fr. 0385 0302 


0300 1 0.4W 
0.461 0330 


0344 0361 

L6Q9 2316 


3 335 2171 
2032 1388 


U27 l 7319 
1439 [ 9692 


3325 } 2165 
L284 I mJb 


VIST 6235 
L175 39.74 


0.621 | 2L01 
8301 I 2773 


1332 I 6L96 
0707 



.6 141.17 14285 

Base values: Dec 31, 1986 = 100; Finland: Dec 31. 1967 ~ 115.037 (US $ Index), 90.791 (Pound Sterling) and 94.94 (Local); Nordic: Dec 30, 1988 - 
139.65 (US $ Index). 114.45 (Pound Sterling) and 12382 (Local). • ' 

Copyright. The Financial Times Limited. Goldman, Sachs & Co., and County NatWest Securities Limited. 1987 
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lnwrti 

3 muftis 

12maatfH__ 



830 M 
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3.00 m 
430 na 
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Staflog 

U3 Dollar- 

QmuttM Dollar 

tastr1an50lllto9-~ 
BNijfM Franc — — 

DnobKnw 

Data* Mat 

SvtsFmc 

Gamer 

Rwcft Franc. 

Ua 

Yen 


UU316-10ZL95 
10285-2.8310 
6.6995-63665 
67456 -6. 76® 
260.00-26435 
1Z1725-22J8S5 
11690* 



MID WALES 

The Financial Times proposes to publish this 
survey on: 

3RD NOVEMBER 1989 

For a full editorial synopsis and advertisement 
details, please contact 

ANTHONY G. HAYES 
on 021-454-0922 

or write to him at: 

George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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RICHARD GREEN 



Ben Marshall, Mameluke. (Detail) 


Annual Exhibition of 
Sporting Paintings 

OPEN FROM 11th OCTOBER 

Illustrated catalogue available £10 including postage 
44 Dover Street, London W1X 4JQ 
Telephone: 01-493 3939. Fax: 01-629 2609 
New Vork: 518-583 2060 

MEMBER OF THE SOCIETY OF LONDON ART DEALERS. BADA AND ONOA 


No*. 89 


31 


Jan. 90 


40 

43 



NEW YORK 

art — 

ftteiaB— ..... 10 nwemortft 

Broker tan rate lu Shtmottli 

FM.ta* 83 

FedJateiaiMmntloB_ 8U Tun war 


OwnrisM 

flue 

Italh 

7.908.00 

ft® 

a5M.« 

10.00 

9^-9% 

7.908.05 

W 

838828 

£J& 


Treasury Bills and Bonds 

7.71 Ttittjiar, 

B3l . 

739 Fhejesr — 

7.73 Smaytar — 

7.67 10*Bf 

7M 30>ar 


7-904-05 8.00-&20 7.95405 800 

93-JD& 10-10% 10-10% 930 

- 8J&& ’ 

: : 

9V9V 

ua-ua iovio* lovn 



OcL 89 Not. 89 0* 


322 035 147 3 .20 a 46 

15 ) 0 JO a 170 1.40 a 39 

- - - 40 

- I - - — no 

0.20 25 L7D b 62 


MONEY RATES 


mens. 

Authority Dqps. 


OvenOqht 

7 dajs 
notice 

T 

Z5 

m 

15 

is 

is> 




FI. 308.76 
FL 308.76 
Ft 306.76 
FI. 300.76 
FI. 306.76 
FI. 308.76 
FI. 308.7b 
FI. 308.76 
FL 308.76 
FL 308.76 
FI. 308.76 


FL 213-80 
FL 213.80 
FI. 213.80 
FL 213.80 
FL 213.80 


FL 42.40 
FL 42-40 
FI. 113 JO 
FI. 11330 
FI. 131.60 
FI. 138-40 
FL 138.40 
R 5830 
FI. 8330 
FI. 7130 
R 90.40 
FI. 50.40 
FL 12030 
FL 12030 
F17&20 
FL 3630 
FI. 3630 
FI. 113.70 
FI. 9030 
FT. 9060 
FI. 51.40 
FI. 5L40 
FtFSO.80 
n. 5030 
FI. 9430 
FL 9430 


FL TO.AJ 
H. 70.70 
R 4730 
R 4738 
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oil 


E5SHS5ii 
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BANK OF ENGLAND TREASURY BILL TENDER 


030 

0.20 


TOTAL VOLUME IN CONTRACTS ; 53,008 
A -Ask 8 -Bid C-CaQ P-PK 




LONDON RECENT ISSUES 


EQUITIES 
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No.7,064 Set by TANTALUS 
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survey on: 

25th October 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

Anthony G. Hayes 
on 021-454-0922 

or write to him at: 

George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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RIG NTS OFFERS 



1989 

Stodi 

High 

UN, 




ACROSS 

1, 5 Illness big sister had 

treated with selenium (7,7) 

9 More pleasant baring so me- 
thing cold In outskirts of 
Niger (5) 

10 UDI target could result tn 
appreciation (9) 

11 Fcnl-mouthed in Kant? (?) 

12 Legal right to let It out (5) 

13 Initially every deHwq ngnt hi 
called to order (5) 

19 Men kt all discharge - if s 
soothing (9) 

IS Study way to American 
sports ground (9) 

19 Unopened specimen is 
enough (5) 

21 Do any Long Island shops 
keep this material? ($) 

23 Ca fe sent meat I ordered (9) . 

25 Jet pomp or a part is dam- 
aged (9> 

26 "Mysterious — with its 
native sea" (Wordsworth) 
(5) 

27 Girl with time to make a tile 
<7) 

28 Droops an horseback? (7) 


DOWN . 

l Mayers get Swedish money 
for old instrument (7) 


2 Be ginning to change into 
nice leading politician (9) 

3 Brave man going to the 
north gets the bird! (5) 

4 Tourist has. sense to meet 

prophet (S) 

5 Outlet far artist surrounded, 
by noise (5) - 

GIB scan it maybe and get 
the hint (?) 

8 See 24 

14 Leaves producer to rant her 
bunding (a> 

16 5*5^2™ tanaSes worth 
producing' (9) 

17 Once thoughtful and dear 

w 

18 Get in touch with acquain- 
tance (7) ««*«*«*■ 

2° nurse jotas son and 

wretches out ( 7 > 

22 5SLB“ 111 then 

runs! (5) 

25 *5® 13118 to see more 

football? (5) 

24 and 8 Stupidly moves tent 
( 5 . 7 ) irc fo 8 ® bead up herd 

Resolution to last Saturday’s 
jj™ 3 * ^ be published 
urday October 28 , 































































































































































































290 203 AGAB<Fr«> 

198 m *H*-LSHlBlFrte}_ 196 

MS 380 Aiea A Fr»e „ 

68 fa 380 Asm B ffreei 

333 274 ArtraB (Fieri 

5£ fUnCb|»AIFm8. 292 

380 287 EhcMn 8 (fit*) _ Z89 

829 35b Ertaoa B (Fieri .. 822 

242 2Q0 EsselLe B (Fm) .. 230 



Stack Mgh Ijw CfaaOCMg 

2575 Comaeght *35% 35% 3S%- b 

« •arena At su ?o% n + % 

1BS81 Can TVX » t>i A 

BBSCMamGH Stab 28b ta%- % 

3SI0 Cnun Pkg 5231? 22b 22 * 1-1 

40S? Conwsi B S14% 13b 13%- % 

1730 Cocsy a K. a d 

205082 Corona A f $8% B 8 - % 

4200a Cocun gai, 12 « - % 

1865 Crown* $15 14 % u%- % 

120850 Crown A 1 ST% 7 % 7b- % 

MOO Contain A $3% 480 4» -10 

1064 Dtnton Q I $5 400 480 —10 
vma Oartm tab 3 % S% + b 
1038 tMMcn A f m a Sb- % 
HOBB7 Oatesco Stab ta » - b 
25162 D Tsttlle S17b 16b 15*2-1 
58854 Domttr 514b 13b 18% - b 
SZfiG tamagml o 814% 14b Mb 

14850 Du Port A Stab 20 ta -1 
mO Dfin A tolb lib >lb- b 

107935 ECHO Hay 517% 18b Mb-1 

9320 EJnptrtA t 517 15% 18 %- b 

lOSOOEidtoto 87b 7 7 - % 

101650 EouttySv A 405 360 400- 5 

400 FCA InU 18% BN 8b 
WtaFPIl* tab «% 6b- % 

MOM Fht Trees 10 10 10 

5890 FlcrOnlQ Stab tab tab 

191314 Fad bid A 315% U% Mb- b 

6053 Fed Plan SM 13% 13b - b 
80782 RnntaoL $18% 14% 14% - % 
2800 FCSy Rn 541% 40% 40b -lb 
tfitaO HtarmniA f S10 9b 9b- b 
4000 Ford Cnda 5188 185 MS -5 

8683 Forte 322 b 22b 23% 

3200 FourSessn 1 834% 34b 34%* b 
6300 France O 513 12 % 12 % + b 

8476 GUT UtB S2S 24% 24%- % 

38730 QetecUc 325 ta 0 305- 25 
117180 GendaU tab 7 7 

KB00 Gondii A *25% 25% 25% - b 

900 Giant v* si 0 % tab 10 % 

11600 Gterate MS 145 145- 5 

2400 Ootdcorp ( 450 445 445- 8 

14960 Old <r+gta 88% B% B%- % 

20426 Ortolan Alta 0 8 

28130 Oranges 273 280 260- 11 

11900 GL Group Stab ta 30 
loam GlW Uteco $18% 15b 15% - b 
85GB oreyhnd 532% 31% 31%- % 
81317 Gull Rea 816% 15% 15% -1% 
4500 HetoV SB 5% 6%- % 

1800 Harm A 36% 5 % 6%+ % 

lOHHMtaM- *25% ta 25 - % 
8828 Hayes O $15% 16 15 - % 

233700 Hm tred 831% 30% S0%- % 
92094 Motnkj $16% <6% 15% - % 
82000 HolUngr 112% 12 12 - % 

88110 Horsnaa f $11 10% 10% - % 

1638 H BsyMn a »% 8% 9b 

10182 H Bay Go S34% 34% 34 %- % 
83386 bnaacoL Stab 37 37 -1% 

78726 Imp OB A Stab 62 82%-1% 

409366 Inco *36% 35% 36% -2% 

1 16350 tonopae *10% 9% •%- % 

64505 Mar Qly 524% 34% M%- % 
8614 lraarhoma 548% 46% 48%- % 
18300 In* Grp 522 21 % 21 %- % 

6000 tpaco $18% IS 19 
6750 txaco A I S12% 12% 12%-% 
27186 Jamctck Stab 19b «%- % 

2000 Karr Add $zib 21 21 

58647 LabaS $24% 33% 23%-% 
147313 Lac Marta talk U 11 - % 
2641 LMqrga p $22% 22% 22%- % 


4500 Haley 
1800 Harrs 4 
TO 15 t tewfa ii - 


2S70D Loldtow A Stab »b 

236*06 UOlwBt Stab 22% M%-1b 
HOOIaur Bk SW% »% W%+ % 

3000 Laur Gr B »% 8% 6b- % 

OIGOOUwanMA $11% «% «%- b 

31460 LoOtaw Co $«% 0% ’Sb- /• 

6275Lon*MI B1% 21% 21%"- % 

2200 MDS A Stab 29% ta% + % 

161050 ICS 8 1®% » . ■. . 

424135 Mac Kanzla »% 8% $%“ % 

183500 Udao H X 112% 12% 12% - % 
22HH Meta HV I |11% 11% 11% , 

02184 Uacmlloa S3) 18% 18%- h 

42100 Uagno A I Mb 9% »%“ ,% 

18621 UarlKne I Sl7% 17% 17% - % 

41882 Mark Res $8% 9b Bb- % 

35200 Uamatac $11 10 b 10b- % 

23500 Metal M $14% 13b 13b- % 

2200 Udlnd Dty $6 5b 5%- % 

2B7SMbmova Stab 20b tab + b 

BB095 M«al Core 348 326 325-26 

70014 Motaoa A > ta 38% »%-<% 
4000 Morton B $30% 38% Mb-.b 
139646 Mean $36% 33b 34 -2% 

6094 MuKOCto 22S 220 220- 2 

988B1 Nat Bk Can $14% 18% 13% - b 

38900 H Buafnma 60 5$ 50+ 1 

410*7 NnTtf EM *Mb 18b 10% 4 % 

4000 Noma A $14% 13% 13% - % 

35200 Nowda F $14% 14% |4%~ b 

765369 Nuranda *27% » 26% - b 

18783 l&MEttl $26% 2Sb tab- b 

60531 Horen At $25% M% 24%- % 

13517 NC Oka $34 22% 32%- 1% 

833955 Nor Tal Stab 25% Z6%-1% 

4100 Notthgat 56% ab sb 

163745 Nova 1 »% 6% S%- b 

3494 Noverco S11% 11% 11% 

StaONowacoW $15% 14% 14% - % 

14800 tkjmac 5ii% 11 11 - % 

125S) Ocek* B f $10% 9% »%-l 

22000 Omega Hyd 333 306 300- 10 

60400 Onaoi I $!Sb 15 15 - % 

T83D6 OMtawa A I Stab 30% 30% - % 
82M0 PWA Ceip $16 15% 16%- % 

15843B Pgurttt A 7 *9% 8% 6b - % 

SHUPamote sa 6 6 - % 

4GD0 PanGao P $31% 31% 31%- b 
STOOPagssua $12% 12% 12% - % 

13100 PJawl A I *20% 19% 19% - % 

2281 BB Honaar If 70 39 85-*- 6 

419144 Placer On $18% 17% 17b- 1 

48000 Porn PM $s% 8b 8b- b 

85190 Row Cor I SIB 15% 15% - b 

3*600 Pom- Fhs $ 16 % 16% 76%+ % 

93302 Pravtgo SBb 9b 9b 
1300 Qua Tel SISb t5b 1Sb+ b 
24100 Qoabcor A $17% H% 17% - % 
30206 Ran gar *7% 7 7 - % 

7200 Rayiock I SBb 8% 8%- % 

1200 Rd SMnha S $38% 0 38%+ b 

167B1S Remaance $23 21% 21% - 1 % 

22900 Rapdp I $11 10 10 -1% 

62141 Rio AJgam 525% 2S% 26% 

6300$ nogaf* B1 $116 111 111%~5 

2700 Rottiman *85% esb 85% 7 % 
422651 Royal Bek *48% 46% «%-1% 
13438 SHL Syai *10% 10 10 - b 

110O5NCAI *10% 10% 10b- b 

9200 SiL CemA 1 Stab 19% 19b- b 
3900 Samuel M7 $14% 14% V4%- % 
BOOOOSaakad $14b 14% «%- b 

130413 Bnrtra SS% 480 490 -47% 

3057 Scot Paper $16% M% 16%4- % 
11340 Scots I $17% 17% 17% - b 

1300 Senna C *18% Mb 1B%+ b 


22% 22%-1b 

% t: 


Salaa stack Mgk Low Ctoaa data 

1Z7S68 B cegra ro $1»% « 06-4 

138162 Satra CM $14% 13% 13%- % 
8775 SfiawC B I $12% 12 12 - % 

47641 Shell Caa *41% 0% 40% - 1 % 

100286 Sherrtn SM% 12% 12% - % 

11700 Skse 515% 16 IS - b 

94505 Scutum $32% 31b 31b- % 

12250 Spar Am I 510% 10% 10%- % 
643*0 Stem A 522% 21% 21% - % 

29400 TCC Bov $11% »b 10% - % 

130996 Tack Bf 124% 22% 32b -1% 

1100 Tele Mei 522% 22 % 22 % + 1 % 

fiTOOTerabecA $11% 10% 10% - % 

6000 Terra Mn 30 30 30- 5 

216386 TTnmCor $18% 17b 17% - % 

710450 Tor Dra Bk S22% 20% 21 -1 

1900-Tor Sun $26% ta 28 - % 

17126 Toroter Bf S3S% 38% »%- % 
110500 Touu PM 332 30% 30% -Jb 

157063 TmiABb U 514% 13b Mb - b 

133008 TrCan PL $17% 18% 18%- % 

96*12 Triton A $21% 21% 21%- % 

2815B Trimac <90 480 480- 10 

6667 Trfeac A I Sta% »% »%- % 

2930 Trane S $30% 30% 30% 

2300 IMP A $18% 19 M - % 

3244 Unicerp A $6% 8b 6% 

38600 IMgacoB f 460 435 43S- 15 

1100 tM CarWd S» 19 19 

32611 U Entprloa $12% 12 12 

7S1 Un Con 334% tab tab 

92800 Verity C 293 280 ZB5- 5 

20350 Vfcaioy R <00 390 390- 10 


B2B00 Varity C 
20850 Vfcaioy R 


7000 VldaMm I $19 ISb I8b- h 

28000 IWC B I S16 14% «%- % 

17460 M%)8* A $13% 13% 13% - % 

500 MfaMwODd *17% 17b 12% - % 
11B4B3 Weoaat E *20% 20% tab- b 

9*117 Waatmhi Mb 9% Bb 

14700 Wbamn $44% 43b 43b- b 

8200 Wooded A MS 230 230- 15 
9B200 Xaro* Can Stab 16b 1B%- % 
f-Ne « 0 ttBB rigbB or roetncmtl mating 
righa. 


MONTREAL 

Closing prices October 13 


443B BombrdrA $17% 1 

79874 BombnlfS $17% T 

10275 CB Pak $11% 1 

28329 Combtor SIS 1 

43600 Cascades SOBb 0 

21891 DomTitt $17% 1 

2540 Doaottua SISb > 

18400 Mantotac $n% i 

217073 NMBk Cda $14b 1 

17049 NOMTCO sub 1 

85103 Power Coip 515% 1 

10422 Prorige *09% E 

8270 Cbabaoor S16b i 

21518 Vldeotran $16% 1 

Total Sam 8465.125 suaraa. 


17 T7 - % 
19% 10% - b 
11 11 

12b Mb" % 
06b 08b- b 
18% 16 % - 1 % 
tab 13b + % 
mb 10b- % 
ia% ia%- b 
«b lib- % 
18% 18% - b 
mb 08 b . 

16 15 - % 

16% M%- b 


CES 



K 

S Oct Oct Oct Oct 

13 12 11 10 

flaMrtah 

2St|U6 275944 Z773J6 273533 

Home Bond* 

92.94 9249 9341 

TratoBVt 

14QU9 l«U$ 148453 150543 

Utilities 

211,9b »945 21940 21940 



AUSTRALIA 

AHOrSSte OJim 

*741.9 

1730.4 

17473 

1755,7 

AJI UMa* 0/1/90) 

843.9 

837.7 

849.3 

8544 

AUSTRIA 

Cradh AUtts OW12/M 

503.49 

50142 

51549 

514-39 


BmebSEO/uan 


6670.43 6719,83 6800.63 6771.96 1 68032806/9) 


rrsec^qAe usj6 i%.98 197 bi 199.00 

Abkx Hid. Vabe 37»45 395D1 395.W 39903 
MASDAQ CaapodSe 467 J9 482J.9 48206 4$Uk 


S4 P MadrfeJ yWd 2B2 

S4 Pleat P/e ratio 14.91 

NEW YORK ACTIVE STOCKS 

Stoc/M Cloning Change 
Friday traded Brice on dor 


35940 

C*WM> 

<10.49 

CM PRANCE 

CAC Gavral (31/12/82) 
“rS 0 tod. TcndanamSS 

5512 

547.9 


39.9 

125.7 

126.1 

1274 

128.1 

(9/10/89) 

3124 

(21/6/32) GHU4ANY 

844 FAZ Aktfca (31/12/58) 

57243 

577.41 

678.51 

596.91 

(9/10/89) 

0/10/74) CooanentoBk OJ12/5S 

3000 5 

20144 

onyn n 

20564 


DAX (30/12/87) 

1589 JB 

1512.78 

160445 

1635.41 



Haag Sens Baok 01/7/60 2782-38 2793.45 2807.78 28H4.M | 3309.64 Q5/5) I 209361 (5/6) 



TRADING ACTIVfTY 

t Volume Mill 


«THERLAKDS 

GBSTtl-naGeaSM 1903) 264 A 265A 2688 2705 

CSS Alt Sir g«d 19833 203.4 2P43 2Q&-1 2QBQ 

hqHBbY 

OstoSE (2/1/83) 677-36 66675 67L60 67911 


20JL3O/1) 
166,7 0/31 


Millions 

Oct 13 Oct 12 oa 11 


flat T4T 

3.934.0O 

39% 

PhJUp Uotris 

iS3i5C0 

41 

Eea Etetrk 

2.82% oca 

54% 

usx Cam 

2,823,300 

33 

rVtrw; 

242L2QD 

44% 

IBM 

2.4JA4D0 

101 

Arista* Oton 

2J3ZH» 

20 

QenM 

2.065.800 

59% 

IWO0 

2.04^200 

3/ 

WnerCoBam 

1.954,900 

51% 


AMEX COMPOSITE PRICES 




FT hand delivered in Turkey 

At no extra charge, if you work in the business centres of 
Ankara. Adana. Adapazari, Antalya, Bursa, Esfcisehir. 
Istanbul, Izmir, Kayseri, Kibris, Kocaeli, Manisa. Mersin. 
Samsun, Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Metin Gurel for details. 


4pm prices 
October 13 


IV s» 

Mock Mae m> 


21 11% 11% 

11 1% 1b 

10 68 tab a 

» 481 0% 37 
20 290 15% 12% 

a a iob mb 

8 63B7 18% »b 
4JM S% 3% 

a 5%d$ 
1? as 4% 4% 

18 1370 30% 28 

MB? 8$ 

11 no 44 43% 

W 6 0% 24 

396 5% 5 

3 M2 b 7-W 
a 91 7% 7 

M TOI 0 % W 
203 U 13 
_ 1 | — 

10 22 14 13% 

IS 1710 0% 2Q 

12 43 2% 2% 

3 865 5% $ 

IB 178 is 12 % 

t» 2% 2 




U - % ' 

i»%- b 
b-i -16 
b + M 6 


»b+ % 
8 +1-16 


87 -2% 
tt -1% 
10% - % 
M% -3% 
Bb- % 


tmwy a .72 
hrtmtk .12b 

tatann . w . ^ . - , - 

kdpwr 19 1 3% 3% 3%+ b 

mmcit 384 5 4b 4%- % 

wnv 961 10-32 i 032+1-32 

btkAd 38 4 3b 3b~ % 

- J-K - 

.temOa 15 IS £6% 24% 24% - % 

■tenBel a 48 MM 33% 30 30,-2% 

johnPd <9 2% 2% 2% 

Khark 8 147 5 4% 4%- % 

KUtty ,10a 01224 B% 8% 8%-% 

LaBarg 30 % % % 

LArttSw JO 5 19 7% T% 7%- % 

Laser 150 3. 2b 2b- % 

Lawson 40a 6 9% 9% 9%- b 

UtePbr 125 2% 2% 2% - b 

LAyin W 5-16 H» M6+M6 

Lkwel 01796 7V db 8%- b 

Umax JIB 28 12B lib 10% 10%- % 

LwchC 4W 33 16 27% 27% 27%- % 


- HOa High low CtoaaChng 

1 73 2% 2 2% 

72 20% 20% 20% — b 

40 11% 11% 1l%- % 

10 529 5 4% 4% — 1 

W 1 3% 3% 3%+ % 


43 1029 4% 3% 

17 267 30% 28% 
968 7% d 6% 

23 085 1% 1% 

7 190 10% 9% 

132283 6% 5% 
15 0 Bb 8 

4BB 64 63% 

10 778 1% 1% 

41 2% 2% 


2 ^- 1 % 
5 s : i 

5 - b 
7-16— MB 

18%-1^ 

*h-S 

T$%- % 
20 % ' 2 % 

l^-.S 

aft-ai 
3 i- % 

S-i% 

5 %- b 
B - % 
63 % — b 


LwchC 4)51 


MOcora 
Mom A0 
MfcftSk 
UbwiW X 
MetaE J4a 
MoogB 
UQO0A 

NVRS JSO 

MPaw.oa 

Nimva JU 

NotoeH 

NowUna 

WliXr 


a <6 27% 27% 27%- b 
- M-M - 

37 T 3* lb . 

31481 Bb 6b 6b- % 

0 106 18% 1Gb 16b- b 
B 829 48% 38 38 -6% 

60410 38b 35b *b-2b 
41 2b 2% 2b- b 

i 10 % dw% Mb- % 
15 455 0% 7% 7%-»b 

8 16 6% 8% B%+ % 

54 tal 19% 18% W%-1 

,n % 'ii s'; x 

_ M— n — 

6 676 7% 7 7 - % 


NtPstnf .oa 453 8% 7% 7% - 1% 

Nlfffly 0 -tal 12 6% 5% 6%- % 

NdscH 1 <M 1 % 1 1 -$-11 

Newline 10 » $b «b“ b 

MIxAr IB 16 11 % 14 %- b 

nv Tim js wares w ab ab-1% 

NCdOg JO 27 20% 10% W%-1% 

Ntenoc _ 32 9 % 9 lj g% 

-O-P-G* 

06A H X 31% 31% &1%- % 

ONI 15ZT97B 10 9% 9%- % 

OdatA 31 22 5% $ 6 - % 

OsMUB 3A « 15$ a% 21% 21% - b 

OOktep i.ffle 112 13. 12 12 -1% 

FMICp 48 21 0*2 35% 31% 3i%-i% 

P»Qld .10* 19 43 10b U% Mb 

PoopBc M 9 10 15% 15% 15b- % 

Pern 1C M 78 2 37 37 37-% 

PWaat 10 4 14% 14% *4% 

man .tM 11 2139 24% a% o%- % 

Fillway IJ0 14 7 100% WB% 108% -1 

PlyCdffl .12 11 141 12% 12% 12% - % 

PraedB 10 W 6% 8% 8% 


PI Eto 

Stock Dtv.E 100a Htoh Low Cloaa Ctuig 
Prasd A .10 *7% 7 7%+ % 

PiCCme 271 8 6% 5% - % 

Priam 13 « 3% 3% 3% - % 

ProMod « 12 St S 4% 4%- % 

ProtCro 10 88 5 4% 4%- % 

— R-R w 

RBW 12 SB 6% B% S%- % 

ReCap 10 37 12 11% 11% - % 

Hiedet 20 3B 16% 15b 15% - % 

Huger* .12 37 22% ta 22% f % 

Rudkk .40a 13 131 28% 25% 25%-1% 

- S-S - 

Setem 2 4 12% 12% 12%- % 

Schott JO 85 W 15% 15 16 - % 

SbdCp JO 0 160 150 150 -2 

SaeiMt .10/ 91 % MB M6 

SdceaA M 13 246 16% 15 IS - % 

spume a 3i8 n% it n - % 

Sard 44a 5 66 3 2% 2% 

StortSfl 73 7% 7% 7% - b 

StraW 1 9-18 9-16 9-16 

SynaJay .40 8 20 10% 9 8%-1% 

- T-T - 

HE 10» 1% 1% J%- % 

TO 1 12 1% 1% 1% 

TabPrd 20 a 9 13% 13% I3%- % 

TondyB 18 919 23% 22% 221* -1% 

TatOte J8 112 1008 46% 42% 43% -2% 

Toissph 220 4% 3% 3%- % 

TerapIE ,45a 380 14% 13% )3%- % 

T«Ak 8601 18% 13 13% -2% 

Themtd 1B312SB18% 14% 1S%-1% 

Thrine 26 345 19% 16% 18% -1% 

TOUR* JO 7 MB 27% 28 26 -1% 

TwQy 28 228 7% 7% 7% 

TriSU S 13 17% 18% 18% - % 

TubMax 1678 7% 6% B%-1% 

- U-U - 

IWCOfp 22j 39 10 3% 3% 3%- % 

UFoodA 25 103 2% 2% 2 %- % 

UFoodB ta 11 2% 2% 2% 

US OH WT Mb 89% 33% -2* 

UmtPtt - ta 297 7% 5% 5%-1% 

- V-W - 

VflJFrg JB 11 ta 12% 12% 12% 

VtAinC s.40b « 210 40 tab 39%- % 

ttangB .12) 5098 8 5% 5%- % 

WangC .09) 123 11 10% i0%-1% 

WshPal 144 22 0 011 903 303 -2 

WBtfrd 351 S% 3% 3%— % 

Weuco J6 6 2 16b 15% 15%- % 

WeHAm 234 % 11-16 13-16+ % 

WcfOrd 470 0 4% 4% 4% 

WAmBC .0 21 15 23 22% 22% - % 

WDtgtd 61613 7%d7 7%- % 

WHET 1 JB 17 10 19% 10% 16% - % 

Wcnm 23 ta it% io% io% - % 
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FINANCIAL TIMES MONDAY OCTOBER 16 19S9 


4pm prices C October 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


izi 

Mob Law Suck 


0>'8< 


S7$ 21 M 

9% ftACMn 1.01 
11$ 10%-ACMln IJfia 
10 1« 8 ACUM nl 01 

11% 10 ACM Sci JB 
9% 8$ ACMSp 1.01 
U Hi] AL Lab .12 
4% 3$ AMCA .120 

6% 4%/teMI 
23% 20% AM In pt 2 
TOTb 46% AIM 
7% 3% AHX 
46% 37% ASA 3« 
30% 15% AVX 4* 
681] 44% AULab 1.4Q 

ia% 13% Aoma a i 
T3 7% AaiwC .40 
9% 5% AcmaE X 

38% 20% Acusn 
17 14% AdaEx 182a 

12% 9% Adobe 
19% ttito Mob pi 144 
21% 19% Aden pi 2.40 
10% 7% AMD 

38 26% AMD pi 3 

10% 6% Adwst .12 

6D% « AemU 2.76 
14 12% AKIPb 

23 tt% Ahnwn * 
4% 2% Aiteen 
48% 37% AlrPrd 1.32 
39% 17% AtibFrr X 


O' n. Yld-E lOOaMgti Law QneUCtoBB 

A-A-A - 


US 266 38% 34% J4%-l$ 

11. 2(8 9% 9% 9%- % 

H. lore 11 % 11 % n% . 

1£ 2*5 8% 8% a%- % 

II. 2349 11% 11 11% + % 

11. 373 9 8% 9 

0 17 282 18 «$ 1«»- % 

3324 1 8% 3% *$♦ % 

11 1897 9% 9% 6% - % 

90 6 22% 22% 22b , 

ii lane 103 % aa 08 % - % 

220 4% 8% 3$- % 

£7 019 45% 4J$ TO + $ 

4t33B5B 29% 28 » -1% 

M17BS27 87% «$ «, “* 
60 14% 13% 13% - % 
30 IS# 10% 10% 10% - % 

1810 29 0% 8$ 8$- % 

29 534 37% 34% 34% -2% 

11. 320 »% 18% 18% - % 

120 12% W% «%- % 
98 18 13 18% »%- % 

11 . 1 21 % 21 % 21 %+ % 

a% a ft- % 

W. 720 30% » * - % 

i. 4 i 6 i«o a% 8 % a% 

41 B3783 69% SB% 57 -2% 
1731 13% 13% «%- % 
£5 11 3331 23b 2S% 23 - % 
« 3% 3 3 

1811 uat «$ 4S% TO$-f% 

I. 7 23 363 38% 35% 3ft-3% 


»% i«% Argaa 
20 % ”• 


19 % Mrtaaoe l«l 
10 8 % AlaP <JpU7 

98% 66 % AlaP pi 9 
W 0 % 93 AlaPpia« 
82% 80 AlaP pi 8.18 
08 80% AlaP pi 128 

30% 16 AMAH 20 
23% 14% Albnytfi 20 
63% X>% Alberto .38 
41 % 24% AJbCulA -36 
60% 32% AlOttll 20 
26% <9% Alcan a 1.12 
36% 23 AfcoSUl .76 
33% 22% AlexAU 1 


6 % vJAJgi pr 

15% 1 % vjAII [4C 

41% 2 E%AigLud la 
40% 36% AHgPa w» 
11 % AMenQ 

19% 14% Alton pfl.76 
26% 16 Alrgn n .OSe 
IS 10 AlnCap 1.46 
24% 23% AIM pLTOe 
27% 12% AlldPd 
40% 31% AkfSgnl 1-90 
10% 10 AWMu .76a 
10% 9% AlaUft J3 
11% 9% AMU M 

10% 10 AM02 n.13a 
10 10 AMI03 n 

10 B AhliP n SB 
41% 22% ALTEL 31.16 
m, iO% Alcoa 100a 
17% io% AmonG .08 
29% 21% aoibi an 
18% 10% AmBaa SO 
14% U% Ameast .48 
1S% 8$ Amdura 

27% 17% Amdu pfias 
44% 23% AmHaa .60 
27 15% ABardi .19 

81% 51% AmBnKj 2.44 
29% 26% ABnl pC-76 
183% 104% ABntpC.67 
39% 26 ABMM 92 
27 18% ABusP a 80 

22 \ 

23? 


IS. B 

BB 20% 

20 20 - $' 


9 9$ 

9% 9% 

+ 7 

63 

235 96$ 

95% 966 

+ 1 $ 

ftfi 

*300 » 

97% SB 

+ % 

0.1 

138 90b 

89% 88$ 

- $ 

60 

*S0 B6% 

86% 66% 


j a 

STB 28% 

Mb 2*% 

-2b 



20% 20% 

- % 

.7 5M 

65oS3% 

50 $ nb 

-2% 

4U 

S7u41% 

40b 40$ 

“ 'f 

un 

1289 69% 

64% Mb 

-ft 

S3 5 

EBB 22% 

?1b 21% 

-1% 

£2 13 

192 36% 

34% 34% 

-2 


7B2 32$ 

ao$ 31 

_1 $ 

Z7 

68 61% 

Mb Mb 

—3% 


148 7-18 % b-f-» 

5 6-18 6-18 5-U-V1B 
95 1% d 1 1 - % 

18 7 86 38% 38% 38%- % 
88 10 393 30% 38% 38% — % 
17 96 12% 12% 12% — % 

11. 14 16 15% 1S%-% 

J 3753 19% «% 1B%— 1% 
TO. 22 238 K% 14% 14%- % 

£0 2Z7 23 % 23% 23%+ % 

16 37 12% d«% 12% — % 

50 93488 38% 32 32 -4% 

7.4 182 10% 10% 10%+ % 

7.4 fa 9% 8% 8% , 

78 104 10% 10% 10%+ % 

1J 83 10% 10 10 - % 

28 10 10 10 

70 217 9% 8% 9% + ,% 

3020 348 40% 38% M%-2b 
12 05182 79% 72 72% -4% 

.824 136 13% 18% 13% 

£4 32187 28% 23 23% -3 

1.3 5 408 15% 13% 15% — % 
2011 232 12% 12% 12% — % 
2 388 10% 9% 9% — 1 
m 32 19% It 19% — % 

is ease 44% 4i -A 

43 822 24% 23% 23% - % 

3512 6016 74% 89% 88% -4% 
94 T 29% 29% 29% > % 

IS 6 130 ISO 150 - % 

2518 72 35% 33 35 

36 12 W 22% 22% 22% - % 


19% ACopBd 220a II. S7 20% 20 20 - % 

19% AGapCv 255ft U. 18 21% 21% 21%- % 

8 ACapjn l.ioa. 14. 2B7 8% d 7% 7%- % 


11% 8% ACMH 50 

G0% 44 ACyan 155 
31 26% AEPw 240 

39% 25% AmExp 44 
22% 12% AFamty JB 
38% 29% AGnCp 140 
8% 7% Ama«1 44a 
10% 8% AG IP 156a 
10% 9% AGTT n 68e 

84 17% ANaRr 254 
28% 2S AHarM 150 
107% 76% AHoaM 380 

85 45% Anirtob 8242. 4413351785 

108% 01% AlntGr .48 4 124652 ‘ 

23% 14% AMI .72 
H% ID AOlFn 
40% 20% APraad 40 
10% 12% APEsr 2 
8% 7% Amfllt a142 

18% 11% AS8 40 


85 11 40 9% . _ . _ 

37145231 52% 40% GO -2% 
84 82847 30% 28% 30 - % 
34 14 10598 3Bj “ 

14 M 11612 204 
4.4 71407 38 > 

11. 127 73 

II. 247 B\ 

6.7 98 10% 10% 10% 

UMM 23% 22% 22%- % 
4411 ID 27% 27% 27% - % 

8419 2448 108% HU 102 -4% 
80 60% —4% 

96 87 —7% 

3424 11157 Z3% Tft 20 -3% 
24 10% 10 10% 

2.1 24 883 30% d2t 28% -1% 


35' 35 -3% 

si a--$ 
a 

to4 w% . 


» 29% -1 

17. 7 H9 12% dll % 11% - 

19. 2 » 8% 8% 8%- 

14% 14 


37 3 212 14% 14 " M - . 
II. 75 16% 16% « - % 
72 3% S 3% + % 

US 73 Hf 10 80 -3% 

31 193921843% 39 39% -3% 

42 10 216 17% 17% 17% — % 
8 A *710 14% 14% 14% + % 
31 *200 16% 15% 16%+% 

M 7% 7 7 

34 12 47 37% 37% 37%-% 
4 71 5878 17% 18% 18% — t 
44 U 241 14% 14% 14% — % 


10% 15% AS8 pi 141 
5% 2% A3Wp 

72*2 Sl% AmStor 1 
4S% 25% ATAT ISO 
21% 16% AmWW .74 
15% 13%AWalpr1S5 
17 13% AWa 5pr125 

15 5% Am Ho* 8c 

38% 29% Amaran «8 
20 (2% AmeOp .10 

15% 12% Anatok 44 

11 9% ArnaoSc U»a 13 1 10% 1D% 10% 


50% 34 Amoco atJ» 4.1 13 1230B48% 
49% 40% AMP ISO 2.7 16 2080 47 

1S% J2% Afnpcp JO 31 

18% 6% Amre 48 

9% B% Amrep 
29% 22% Am98l 1J2 
9% 3% Anaanp 

37% 24% AiuhM X 
12% 9% Analog 
21 7% AndiGI 42| 

29 18% AngaUc .78 

11% A Angam 142 

48 30 Airtmua 48 

16% 7% Antoam 

20% 10% Antony a44 
a 28 Aon cp 1.40 
16% 8% Apacfta -28 

12% 11% Ape* n .isn 
91 80% ApPw ^8.12 

27% 25% ApPw p<246 
33% a AppOc 
15% IO%AppMg 
33% 19% AicMIn -10b 
40% 28% AreoOl 240 
27% 16% AHstoc a 1 
78 SB AriP pFSIe 
25% 18% Alton 148 
13% 9 Arm 20a 

24% 22 AfOK paw 
48% 41 ArmcpKSO 
50% 31% ArmWl 148 
7% 4% ArtmE 

15% 10%A4wEpn44 
36% 15% Artra 
26% 17 Anrfn 49 
40% 46%AninpCL7B 
35% 25% AsarCO 1.80 
16% 10 AsCobI 23a 
43 31% AaKM 1 

18% 5% AaloPe .07a 

75% y 

7 1» 3 r 

23% 11% Atoln a 1 
a 23% AOQas 148 
38% 32% ABEnrg 248 
108% 78% ABWctl 440 
258% 183 AURc pr240 
19% 10% Atom a 


44 44 -2% 

a 14% 14% 14% 

1.1 470 8 7 7 -1% 

34 Mi 7% 7% 7%- % 

44 1 114 27% 27% 27 4- ' 
19229 4% 4% 4 

4201070 34% 38% » 

11 WO 
1714 


:-V 

a a ,;i S:,? 

3014 223 27% 25% 25% -1% 
W. a 11% 10% 10% - % 
22 16 0177 41% 40% 40% -1% 
12 787 16% 14 M -1% 
34 9 407 18% 14% 14% -1 
4412 963 K% 34% 34% - % 

14 271292 18 U% 14% — % 

IJ 4122 11% 11% 11%- % 

9.1 «U0 89 88% BB% 

94 « 28% 28% 26%+ % 

7 a a 35% 36% - % 

12 177 »% 410% 10% - % 
4127313 31% 28% 28%- 2% 
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7.1 W 273 23% 22b 22% -1 . 
01 7W 104412% 11$ 11%-% 
10 A 7840 58% 53$ 84 -Sb 
9JA 237 12% 12$ 1ft- $ 
29 2948 M 23% 23% -2% 

70 A 587 5$ ft B$— $ 

2£ 415 4% d 4b 4b- % 

787 10 b. 8% 6%-1% 

0 3017S 24$ 22$ 23% -1$ 
70 158 27 M 88- - % 

90 U KJ, |ft «%+ % 


. . 50% Peanay 204 
41% MbPBPL £88 
51 44 RaPLpMAO 

.90% M Pan. pr 8 
M 70$ Pwmzol 8 
34 MbPaopEa 100 
17% llbPtpeoy .11 

«% •bPatoFUBa 1 
26$ 20% Parks 08 
ft 4$ PnaMn A3a 
7 4$ WtP prLIS 

tS% SbPwyDr 
aft IftPBdrla JO 
27 ftMkLNt 
W$ 1SbPWRatoL57 


80 8 MM A% 16% M% 

A 13 15$ 18% 1ft 
90 M 1178 tt 50% 60$ -1 
7J IT 8871 M Wb 1ft- % 
• 183 18 M$ A$+1b 
40 U 1560246$ 42b 43$-1b 
90 A 1372 -41$ 40$ 40$- $ 
£9191166 W$ 17$ 17$ -1$ 


I -ft 


LF? ♦ 


s*$ifayoa LC M U36« *a% * 5 % «%- 2 $ 
10 $ Maiton tin £ 8 A 9 MB 22 % Wb 21 - 1 b 
U$*S .A 0» W Mb OH ab-ft 


. 9-MPMfw 08 
70$ 64 PHaar 220 
ISb aftPWdpO 3a 
24% W PhltaE! 2JD 
46 37% PIE pB40D 

75b PIE pfO(L75 
12$ 11$ PIE pMI 01 
12% W$PIEpPI03 
A. Wb PIE pKTTJi 


A 414 


9-16 $+VM 


3J 130440 tt^ 84$ tt$-23 


40 4. 

A 10 4573 _ 

90 Kin 43 ! 

A ZTO 


21 ZtbMcOrpCJS 
27% A UcOrsOJO 
Mb »$ MeOwf l 
3b % McOtwt 
a% ObUdDM 09 
21$ ZZb ktoOol 1 01 



57% McGrH 2 
. . 29$ McKaa 104 
AS Mb MeK pi 1 09 
4ft tftUaad 06 
22 23% Uawx 09 

21 % labMwrtr £W 
70 M$ Mattll a.70 
17$ 11 


% W 4% h ^ S': 5 

£9 A a 6$ 0$ 9$ 

Li M 17710 38$ 28$ M - $ 
£1 W ABE 70$ UeS% 8B$— $ 
£0 A 4720 .73 87% Mb-6, 

40 MAH 37% 35% 36% -1% 
LB 2 AD AB 120 -3 

£3117326 40b . M 88 —2 
10 A 98T 27$ 25$ Mb- $ 
11. « 32S 2i% sob 20% -1. 
L2W 867 83$ M M, -4b 

- . M 194 T2% 12$ 12$-: $ 

36% 24$ Mateo 10* « 

23b 2S% Matton ol£90 ' A 5 27% 27 27. 

21$ 16% Mateo pd 00 S Mb »b »>-. 

MaMi-9109' „ 

£0A 702 47$ 46$. 48% -11 


ID. 

6J A 


117% 108$ PtE p MAS A 
— 81 PhEpJKBJO 

I AbPMtStt 04 
1 22% PfMMr el 47 
I MbAHton 00 
23% Tftprara 09* 

30% W%PBUP*t 1 
a 11 PtUVH JB 
17% ftPWeem 
>$ a PtaMG 100 
Ab Mb Pier 1 .« 


n% 23% Merest JE 
78 Wb Mwek IJO 2S7M2B*7T- »b »%-» 

«$ M SS^rxL ».» jf 24h of »%-1 

si ass? * asjs s 5 .s:a 

M$ 9% HataTp 100 S 

A$ 9% Ma«L0 *f10O t£ 4m 9$^ ft ft- b 


Wb 7%P9gn a 00a 
11b ftPBtob 00 
20% tl PhfWst 100 
Mb Mens 248 

. 40% MdiyBv 104 

22% A, Pttuwi JO 
Mb AbPteiDa 00 
40% MbnttMP.Nn ■ 
Mb IIVFMyday 
4ft 27 %Plaaay-lJ8a 
84 ■ abPJwnCiLlte 
8 % 3$ PoggPd 

' 3J% Polaroid 0# 

>ftAwaTto0O 
8$ 4% Portoo 

»b 20b PortGC 100 

a% 25$ PorG p(£60 


TO 7D% -3 

a$ 215 - . 

_ 43% 43%+ $ 
19 88$ 86b 85$ + % 
A 12 $ M% W$+ $ 
9 12% Ab »$+ $ 
90 11$ 11$ 11$ - 

0112% 1A% 1A% 

n 99 $ 92$ e$+$ 

M Mb A A -% 
30 U 36348 «% 40% 41 -ft 
20 A 2298 24$ 21% 21% -3 
30 62302 22% 21% 211,-1% 
£3 817681 26 a\ 

1 JU IA a$ 22 ? 

a 71 M wf. 

S0ii in a% 27% Ab-ib 
11$-,$ 


d:-i 

w., - "V-ft 

a s s= ^ 

A% 12. A -% 


14 A MU. 13 b 11$ 

80 298 — — 

.710 433 
A ' 3215 

044 2 8 ft' 82$ 62% — f 

£1 U A77 50% . 49 % 40 % - 1 % 
1.1 18 Ml a M$-^ 6 b-lb 
4790 1ft M$ 16 - $ 
025 75. 30b 8 * 54$ - $ 

7> 19$ ..Mb 18% - % 
89M 3 41 41 41-4 

J 681 23b 22% 22% -1 

AT# ft ft a$+ % 
H _®J®5 Mb 44, 44b— ft 
£5 9 167. 26$ 24$ 24b-1% 
11 W ft 6 % 6 %- % 
M n 288 23$ 22 $ 22 $- to 

W .34 25$ 2ft 2ft- % 


«■ 


t$ 1 Mauaor J5e a mo jx ‘ , 

¥"£*'** « % ft V-t 

Bto SbUMto 'M M «% ■ • " % 

19$ W M*BFn04h « 7 .32 MJf A^ 1^- $ 
24$ hMFn pi 2 
4$ Me *W0S* 

4b McMdy 09 


11 $|UMUr 
ib anw iso 
abMttpra 00 
11 Mttffl & 

ahum/ £R 
22$ MlnDPL 1-78. 

3% MW 
Zl$ MtobB nJ3a.. M 


a Ab- 
26$ 

80 2BM 12$ Mb Mb-Sb 
10 11 ft ft ft 

21 3797 17% U M -2b 
£111 m 90 Mb Mb- b 
10 .UAW 31% aft w$-2 
un 422 M$ 1ft Mf,-- $ 


2? ® CJ 8 445 36$ S4% 34$ -1 

99to ULtohana 70 W 1052 2il — " ™ 

20A 7W 873 _ 

* M% 331 
3W 9$ 8% 24- 

WM 9 ft 6b- 
J 14 915 36% 32 Mb -2 

AW n 15 ? TO isi+ 4 
70 77438 28$ 26% TT -■& 
£ 0 Assaia iS uob-ft 

Si *> #ft- $ 

■ “» 27( 27% 21k- b 


aoMBrtJ M$ nh--^ 
,uaL$ 


V 1?CSA 3ft- 


81% 3*% MonCa 
« 44 MmQrtoJ 


il - a m_ 


M4% j| % iSSaS 3JA3 »iS W% inS-oS 

SLsss S-W 8 S. "E’ij 


S3 AbfiSSri* w-. * ^ “5- ^ 

SlbuSra n £1 A 1886 30% 28 25$-?% 

2S S&10 M 956« 45$ 42 «$-,$ 

ft #b- 5 


S Sgs’ ' « ”■« -a % 

E.SS 5 - 

wi CbSSSaLM 10 8 aurab Bft 8 ft- 3 % 
23 MbUMfcdLA M 210 108 «% 42b— 2$ 

41$ 35$ Mortiil JOB 0M4M5.36%dS8% 36$-$ 


22$ Wb PetaB 1.46 
"42, 25 Pnm n 04 
36% 2ftPWmr 08 
Mb ft Prhnrfc 
21. 6 PrtawC 

37% MbPrhnaM 06 
Wb 14%PrMUfi£M 
25$ SbMmea J9 
rebPwaoan 

. 2T$PrngCp 04 
»$ AbPndarn 06 
ft PiTAn 04 
10% 5b ProaS nl.A 
9% 6% Preint 102 
1% 1% PnjftC 
8$ ft Piuf* 08 
9b 7b PraStr 14Ba 
25% TftPSvCci 2 
» 20% PtCel pl£W 

«b 10% Too (49104 
8% 3% v)PSNH 
Ab B vtPSIW pr 
Ab 7% vjPTtepfB 
Mb 7$ vPHH pO 
M$ 7$ vjPNHpE 
M 7. vJPHH {SF 
13b 7% VJPNH pfG 



n r- 


2.1 6 503 _ _ 

» W% w_ W 
«• Kn 
A 7A 
5 S 

11. 37 ft ft o% 

A 1404 »Vd 7% 7 to- $ 

80A9DM 3*4 24 . Sr 
ILO 2 23% 33% 23% - % 

Mb 12 A - h 
* ,5$ 3% 3b- $ 

w (SSlSj + , 

TO 17% 17 - 2 

« 17b A 11 - 5 

j a a a- > 

a StonraJa *»»W 7 »?• af* -Si -5 

47 ^ eibpsea p»mS Sj 32 %% 2x 

50% 62 PSEGpOJS 90 ton tti nS-mSlZ 

y S 3 FPFH 
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15$ lObrevNM 08} 
26% & MEG £04 
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NYSE COMPOSITE PRICES 


_ cwo* 

12 Hot# 

High Low SMMk 

Continued from previous Page . 

35 * SI* Rtftflcfc 85 7*1 2 k ' 2 * 2 - ft 

% 41 1* PH Cam -83a 1-2 7 86 55 B4ft «»J 
>1 » 


PugotP 1.7& UIO SB fls 21*2 

1Z ROPI n 


.-..I 


2? 

12 _ 

12% 12% PDIF o 
Big 7 PHIC8 J5 TZ. 
10% Bft PHVM n .78 BJ 
9% Bft RIGHT 1.01 11.. 
10% 0 % pmm o.76a ra 


36 12 O tt 

wa Eft raft «ft“ % 

107 . 7% 7% 7%- ft 

139 Hi 9$ 9% . 

1378 9% . n 8ft- % 

m ■ bv 9h 9H , 

0% 8% PMUT USa li UM Dft Oft 3ft- % 

9% aft PMir i.ioa a. 0W .0 aft ■%-* 

Bft Bft PPriT 1.14 14. -5K 7 *% « 8% «%- % 

12 e CMS TOCT 11% 8ft 9ft-1% 

1 S-liaaoM : SO 0-H % B-W+l-W 

66% 49% OuatoO 1.40 £4 292796 B2ft 60% 60%~2 
20% T4ft GuakSC 00 5.1 24 W» 16ft >Sft 15ft- 

19 19ft OmiW J2 2.1 6. 479 16 16 IE -1 

soft 36% Quartern 3 67 8 1321 35ft 484ft 
12ft 10ft OstVl IJOa 93 - 170 -12 ft 12ft 

14 7ft QdVC _ WO 13% Wft 

30% 31 OuMfar iJB 62 S7 719 37ft 06 , 36 -1ft 

16ft 10% QhReOy B* 1£ 13 WO 10ft . «ft Wft-lft 

™ B — R— R — ■ 

12 10ft RAC la nUD 12. 78 »ft raft Wft- ft 

oft ift rac ja* ». ra; sis ah .2ft . A- ] 

raft a RLC 20b 24 S 72 8ft 6ft ,5ft- I 

aft nS u A a «. * oft^ 

I* 16 6ft 6 Oft 
ra. *129 6% aft 5ft 
a3 5i33res«^ 6aft^33^-9 ^ 

20 12202 05% 63ft ®%-2 


19ft 14ft ROC rd 
aft e rpc 
7ft aft RR8 a JSto 
Wft 29ft Racd 01210 
5ft 3ft Hatties a 
101 ft 74ft Rabftr 1.SS 

'eft \\ 

43ft 30ft Raton 22 
»ft 9 RJamF 29- 
X% 18 Raynor £60 
4 . ftvttaytc 

Wft ash.Hn/am 200 

2ft 16-16 RBgB wi 
17 ft 15ft HEJT: 128 

12ft 6ft r ' 

raft 0ft i 

w lift Rate* .16a 
5-16 7-44 Rsgot 

15ft C^R^gUS 
6ft 4ft RdSrp 22 
24% UftRapaolB 
5% 4ft ftspGyp 20 
Sift 41 RepNYIJfl 
16% 6ft Ram la 
33ft WftReyRey -78 
62 ft 48ft RsyMB 1JD 
41ft Z9ft RbaAld J2 
12ft 6ft Roto 
35 21ft vtfloMna 
nft raft Radio lao 

45ft 23ft HOCilT) a 142 

20ft left ROOT 148 


a s- 


7346- nft 8ft 9ft -1ft 
stun eft 6 6ft- ft 

1631 1738 34ft 32ft 32ft -2 
•1.1 • »4 ia< 

14. 6 271 W>_ .... 

8 1ft 1ft lft+ ft 

27 11 ran. aift 61 81ft —aft 
128 1ft 1ft 1ft 

ion iaa raft raft raft- ft 

1037 6ft 6ft 6 

2J 1344M 17ft TOft 14 ft -2ft 

i2 ta » raft raft raft- ft 

346 5-32 5-32 MS 

28 1626 9ft 0 9 - ft 

12 9 61 Mft 14ft Mft- ft 
6327 411 6ft 6ft 6 -ft 

8653 23 21ft 21%-lft 
44 20 35 S 4ft 4ft 

£7 0 331 40% 47ft 47ft -1ft 
NL 2 984 eft 6 5ft 5ft- ft 
20 S'. K9 Sft 25% 25ft- ft 
SJ 53788 86ft Mft -54ft -2ft 
2116 1272 40ft 3B Wft -2ft 
466 lift 10ft IDft - ft 
• 16 367 Mft 33 33 -1ft 

7411 3E9 20ft 20ft 20ft- ft 
34 18 368 43% 41ft 41ft -2\ 
2518 242 Xft W% Mft- ft 


25ft 10ft Roto J8 08 73610 24ft 22ft 22ft -2ft 
Bft 4ft nodtaci 33 6ft . 8ft 0ft- ft 

37ft 30ft RoHom 1 JO 34 11 1215 36 96 36ft- ft 

37ft 25ft Rohr 13 3428 27ft dW% £4%-2% 

15ft 9 FtoMnE M .8 6644 lift Wft Wft- ft 

21 Wft Routes J4 - 10 16 90 Wft 18 18 - ft. 

48ft 36ft Row JO 10214018 46ft 40ft 42 -3ft 
9ft 4ft Rowan 4302 Bft Bft 8ft- ft 

70ft 54 RoylO S3J60 5.1 68353 Bft " 


1812 207 12 
86 W4G 91 
14 22 1405 334 
28 21 271 194 


ia " Bft Raytiti 
10 7ft Royoa Jle 
35ft 23ft Ruhmd 44 
21 ft 14ft RussSr 40 
15 Mft RuuTo 00 
25ft 16ft RuosaU JO 
31ft 22ft Ryder 80 
29ft 22 Hyfcoff ■ 80 
25ft 16 Rytand 80 
Mft 0ft Rytnor 
10ft 7ft Rymr ptt.17 

37ft 31 SCCep 280 7810 4846 


%Z-'\ 


18 M 433 22ft 20ft 20ft ■ . 

28125034 26ft 23ft 23ft -2% 
£514 264 28 24 24 - ft 


12ft 8ft SOOR UJOe 
Oft 7ft SL M -Mb 
60ft 4fftSPSTac 180 
36% 24ft SPX Cp ■ L 
36ft 19 8SUC 
22ft 13ft SaafcM 80a 
Mft 11ft Satan iWo 
19 Mft SifldSc 
Wft 23ft SaHKM 86 
9ft Oft SahCaa 1.12 
23 10ft SUoLP 182 
28% 16 Satart 
53ft 32 Setal! ■ 40 
29ft 23% Sa tain 84 .28 13 3601 
42ft 34ft SOteGs £70 BJ M 648 



17 0 64 124 

18 IS 04 .9 

22 21 90 65 .... 

38 6 704 34% 33% 33ft -1ft 

102 32 32 32 

81 62485 Wft Mft Mft -1ft 

87 10 51 Mft 13t 13ft- ft 
9 89 15ft Mft Mft- ft 
12283440 37ft 95 asft-1% 
13.72 293 8ft 8ft 8ft- ft 
87 9 38 23 22% 22ft 

37 73 22ft 21ft 21ft -ift 
8 133300 40% 43ft 43ft- S% 
" 24 24% -1 

40% 40ft- ft 


90 29 Bft Bft 8ft 
IS S 16% 18% 18% 


aosan sift aft ao'^-i^ 


Oft 6% SJuanB .17} 

16ft IlftSJtamR 2JSc 

36 28ft SAMRt Z.0B _ . _ _ 

1S% Bft SfeEP 288 4£ 540 7 6ft 0ft . 

24% 20 SFePPiOZD BJ 123 22ft 22ft 22ft- ft 
Wft 15ft SFaPCp 6BB8 22ft 20 20%-2ft 

63 42 ESamLM 144 2.5 16318000% 57 57% -8 

52ft 40 SarSL p081a 78 1 4»ft Wft 49ft- ft 

»% 23ft SaaE p4A257 83 22 25% 2S% 25% - ft 

ft ftSavhi 117261532 1832 1832-1-32 

Mft Wft Sawn pH S Mft 14 Mft+% 

9% 4% Sant offlBOt 94 .137 9 8ft Bft- ft 

7311 402 35ft S3 33 - % 

54 -kb raft raft raft- ft 

24 19 7554 77ft 73 74 -2ft 

29 28 0209 44ft 40 40ft -3ft 
330 510 Mft 12ft 12ft— 1% 
60 8ft 0 8ft Bft- % 
3MH94 22ft 21 a -3 . 
4 177. 14ft 13ft 13ft- 

17 81887 4Bft 45ft 46 -f 
70 SI »ft « 18 - . 

3 646 Mft Wft »%“»%- 

3141331 eaft 68ft «ft-6 
14ft 12ft SaaCT pn.48 11 17 13% - vj 13ft 

17% Mftsoocpaanh ra. 22 15ft »%. -raft- ft 
i7% 15. saaenrtaw » ; a aft isS - .7 
87ft 56ft saaora >40 tr.nraos-asft sift •»%*■! 

21ft 12%9«seul 12 402 18 W% 17ft- 

23% WftSaaMTB 21% Mft . 

“ 83188313 42% «%-?! 


aft 29% SCANA 248 
lift 7 Sd* 46a 
79% 62ft 9chrRlg 100 
46ft 31% Schhnb 1J0 
17 8% Seta* .12 

17 8ft Setnatz a 
Wft lOftSeiAd .IB 
IS lift Scotm iUBb 
62ft 34% ScodP 80 


16% 10ft ScoOys JBJ 
1S% 8ft ScMdNA mm 
74 ft 24% 


Bft 38 Sears I 


Mft 33% SaeRae US 
77ft UftSaqaeA JO 
Wft 60ft SequaB JSO 
106 88 Swm p) G 

22 15% Sweep. 36 

15% 6 Suitor MU 

6ft 1ft SncRoa 



29% 22 SbmH1 144 53 73364 W 

& Wft ShLahH 75 4.1 1351 20 

12% 0% Shathy 34 £318 » 

44 33ft SftoUT tZZfia 5.5 ID 508 42-s 

35% MftShfwin 70 £1 M 764 34ft 

12ft 6* 5hooay aZM 11% 

15% 7ft Shoot* W £4 W 164 12ft 

aft 21%StaPnc 134 7312 830 ZJft 

9% *ft G0RUM SO Th 

32ft 21 SgnAp pflJO 83 9 31 

43% WftStfltal 140 94 720M 42 

18% 14 Strata 146 TO. 15 32 Mft 

20% Mft Skyline .48 34 19 S38 " 

40% zaftSMtay 4a 
23% 18% SttCor n 
14% 7%Srn&h> 

40 40% BtMhBc 

44% 38% SortS aq ' 

25 20ft SnaTO n40 

76 06% Sneta 144 

41ft 3Sft9ta|lOn 1.06 
4ft 3 Snydor 40 

13ft 0% Bnydr p 4249 

1 SoBIron 


S.1 7 KHB 46% 44% 44ft— 8% 
J 11 8 73ft 73 73 — ft 

JS 12 7 80% 90% 00%+ % 

SB 1 100 WO 100-1 
84 BUB 18 d»% 16% - ft 
M 73083 tt -«ft Wft — 1% 
- 470 4ft 4 4%+t 


40ft 41 -1 

W% 33%-Tft 

ra raft -ift 
nft uft-i 

ni'a-i 

so » -a 

40 40 —2 

Si:i 


14. 7 I 
10 8205 



- W > -1 ? 
12ft 12ft- ft' 

9» 49ft 42 42. -1ft 

73 73 -8 
MB 004 » «5 

K. 838 4 
20 . 


S 22 527 34ft 23% 
14 18 168 b78% 


^ W?+ % 


ft 26% Son* 


89 raft Wft raft + ft 
16 v* > 

40 17 M44 43% 41% 41ft— 1ft 


A 38 981 85% 84 04ft 
29 432 19% TOft 18% 

84 » 43% 42 « -1% 


46% SonyCp 77a 
4) KVSooUb 

43ft .35% Source UD _ 

26 28ij SieCp pC.« M 9 25ft 23% ZSft 

29 28 SCrt pOifl 02 1 27% 27% 27% 


33% ITftSadortn 1<4D 64 IS 90 ». 21% 

28ft WftBowtan 40 £1 11 *41 »% 

20% 20%SosttSk 112 U > 1664 27% OBfr 28%^ ^ 

-Bft 


26% Sft SouRCo 2T» 88 06571 23 84% »S"' 

w% 20% acta GL.1J0 MTO^ «% 

a jsss-v 

uraw 7JO-M2 
108 % 11-W Jl + .ft 

42 % 9-18 ft“h 1# 

8 orals ar% a% ra --aft 

7J 9 451 10% 18ft Wft-Jft 
48148008 58% 54. M 
£218 79 »ft »Ji »ft~> 

TJ If 271 28% 27% 2B - ft 
46 01079 41% 40 40%-l% 


90 51% SNET1 824 

32% ZSft Softy |*2^0 
13ft 7ft SoUnCo 20 
3 5-32 njSanik 

10ft ft viSrokpi 
7ft n-32 njan* j*M 
30% ITftSwAW .M 
n% 17 SwISbs 1.40 
58% WftSwBeO 2J60 
28 W% SoSw J8 
»ft 25%SMP3 £29 
43% 30% Bowraa 130 




WUm 

DIVrVM.E 100aK%* Lon QaatoCtoae 


0% Spain .TSo 

ar-* 




82% 46ft SquorO 

raft ti%r~ 

»% Mft! 

12% Bft! 

20 13 

raft 10% i 

Mft aftSftFnf SB. 
& ft ttftSMn JB4 
35ft 17ft Btanhni JfO 
30% 25 StaniWk IBB 
20% Zlft SBrrral .64 

11% Bft EMMSO 108 
11% 6$ 

" ' 3 | SbCti t 

I SOARS pr 1 


4 ?SSW 

St-X 


51 -3% 
Mft- % 
15ft 

O - ft 
Wft- ft 



M 10 . 


aM S1J0 
naC« J2 

Mft w^ita&x t. 

.. . 0% Stale a 
isft n smtwiJT* 
28 13 SbMH a <40 

raft 8ft SonCU* (JOB 
24% 10ft Sure 
Mft nft SunEng IJDa 
43 ZS Bunco 1J0 
83ft 46ftSutidtaiai 
4. 2ft SonMn 

0% BftSwMpn.M 

Wft <0% SoriTral JO 
30% 21ftSupVdu JO. 
25% MftSyMTc 

10% nftSymna M 

g wftsymrac ijo 
33%Sr«M 21 

raft Space wi 
M SyaCt 

29- W%TC8Y. JOB 
17% 8ft TCP Fa AO 
8ft 7% TCW JM 
46% 90 TDK ■ .121 
27% 22 TECO 1JB 
15ft 0% TGH= 

10 5ft US IJBa 
£1% 18% TJX Mm 
22% ISft IMP 195 
40ft 40% TRW 1.72a 
m raftTwswJBi 
I 11-32 Tflca 
42ft 21%TaMiaLG0a 
17% TO% TWtey JM 
23 1fi% ToUoy pi 1 
76ft 52%Tambd £04 
25% Mft Tandem 
40% 38ft Tandy JO 
16% ttftTndfcft 
M% 0% Tetraym 
24% 18 Tottnx JO 
2ft 1% Totaxo 
40 17% TlcmUS 

380% 321% Teldyn 4 
27ft 22ft ToW iota 

20ft laftTetate - -32 

66% 44ft Tempo 1.W 
Wft 8% TpGGv nUJ2 
9% 8% TmpC* 08 
10ft 0% TmpM IL20B 
64% 48 v Team 3J4 
07ft 89 Tone pr 7>«J 
Mft TOftTardya 
14% 8% Taaoro 
25ft 17% Tawr (*£18 
58% 44ft Texaco 3a 
soft 40 TtmpIC 
36 ft 29% Taodnd JOb 
48% 34ft Taxinat .77 
M » TWau M 
. 84 27% TmUHl 202 

12ft 6% Taxfl 
10ft oftTexApI 1 
10% Oft Texfl t» 

29% 29 Tsxtraa 1 
88ft 60 Tata p&J6 
28ft 11% Thai 29a 
37ft TSftTknaB 
>16 12% TMdd n JO 

05% 45% ThmBel 2 
23% W%ThomlB J2b 
-H 8% TMAkf IJDa 

14 10% Tharlnd .12 

4% 1 Thame 

lift 0% Ttanr 
61% 24% TOaiqt a JO 
192% 08 ThnaW 1 
45 91 % Tnlflr 1 

90% 20% Timken SB 
3% 2 Dim 
TO 7% TUaa pi 1 
8% 1ft <fRid8li 
26% 7% DtTdSpf 

2B 17% Takheta OB 
. 28 24% Toed pCUtl 

5ft 3ft To&Bra 
22ft 8 Tonka 
38% 26 TootfU J9b 
90% 29%Trohmk 140 
24% 17 Tom .48 
26% is Toma JO 
ra aft Tom pea 
aft 17% TWtSya 
«f% aVToyWa 
0% 4% Tramel J70 
' 17% 14ft TWA pf £26 
40 30ft Tranom UB 
26ft 20% Tmdhe £U 
Mft 0 TtCdao M 
0% Sft Trospap Ijna 
50% soft Tk*Meo 130 
54% <L; Troac pM.76 
■ ”2 ^ T ranE* 8 50c 

8ft 1% TmrrK 
7ft 4% TMWy 70 
vra t-MTmlfl ■» 

»■ isftTraaTeoJS 
45 94 Tnwta2r40 

17% 12ft Trade* «*e 
Bft W%.TrtCoa 2.11 
30% 26ft TriCn pBJD 
Oft 38% Trauma JO 
46 20 Waft JO 

30% 34% Trlnow 06 
17 14% TlttonQ 

TO Oft TrOEnfl -10b 
2S% 18 TrOEpf 2 
54% aftTucaSPin 
14% 7% Tultax JS 

35 28% TartnDa X 

Kft 32%TycoLb J2 
6 4ft Titer o 


J 304 Sft 
37 U 405 38% 37ft 
3J11 010 Mft 50% 

» «2 16 14% 

3A 5 16% 15% 

3J 7 MO 12% 1|% 

1717 H 16% 18ft 

11 — 

32 
£8 

17 121110 »% 

32 ta are H% ssi 
17 10 8 24 23l 

TO. 21 10% 

2.40SO 2S3 8% Bft aft- % 

II 31293 0%d 9% 8%- % 

0.1 W20 11% 11 11 - % 

« 121 7% 7% 7ft- % 

1017 1 30% 38% 38% + U 

ZB 44430 28ft Bft Bft —2 


i!i* SS3 


bz 9% aft a - ft 

13 175 Mft W% 13ft- % 

aims 13% raft raft- ft 

- “ — I2ft 12%- % 
23% 29% -1ft 
11% lift- ft 
Mft *4% —2ft 


n. 0 40 12% 12% 

1715 030 25% 231 
92 9 138 12ft 
1637 Hft 

8.171 137 12ft 11% 12 
47 311MB 41 38% 38ft -Sft 

2J 22 129B 74% 71ft 71ft-2% 
103 3% 3 3 - ft 

M. 124 8% Sft Sft - % 
33 9006 25 22% 22% -2' 

20 14 3600 27' 

23 1128 21 
13 0 13. 

£0 18 04 18% 

84 187B05 46% 

A 221200 65% 

3 Mft 

22 182 22% aft 22%+ % 

J 234309 27 24ft 24% -2% 
270249 U% Mft 14ft - % 
11 068 8% 7% 

J 32 22 45 44ft 
SOM 247 Z7% 27ft 
18 M Mft Mft 
18 308 Oft 8% 

£21214478 Mft 
73 a 35 21% 



B 

44 ft + % 
27ft+ ft 
Mft 

- , Bft - % 
18ft Mft-ll 
21ft 21ft- 


E 5 


aa 11 1903 48 45ft 

27 2594 a 31% 31% -3ft 

41 250 1332 11-32 1832 + 1-32 

23. 256 40ft 37ft Wft -2 

43 6 338 11% 11% lift - ft 

60 73 T7ft IT 

3.1 19 1009 70% Mft 
SO 14008 26ft 21% 

13 12 2993 40% ' - 

13 92 16 
20 110 lift 

34 23 501 U> 

41 I 1 * 

37 

1.1 M 279 9 

44 M 3005 



356ft 850 
Mft Mft — 1% 


Mft 10% - % 
81%-: 


1J22 19197 10 

10 6 377 63% 81 

12. 333 8% Sft 

11 3370 6% 9% 

00 40510 0% 

S3 a 5177 61 67% 

7-7 41 Mft 90 

07 9M 12ft 11% 

460 10% 0% 8%- ft 

3 18ft Wft 19ft- ft 

5B 11 13681 aft 50% 91% -1% 
1038 49% 40ft 40ft 

" 29% 29% - 



140 a% 
aft 


0ft Oft- ft 
»% wft -3% 
a »-i 
21 % 


10 



£7 , _ 

£1 9 54 13 Mft d33% 34 
1J 06 73 43% 40% 40ft 
8S 64710 31ft W ' ‘ 

8 371 raft 
U 2 10% 

530 Oft 
41 81411 27% 

15 1 » 

13 1574 » 

25 BOB 34% 

2-1 042 15ft 

-41 IS. 47B 62 
1711 a a 
TO 8 81 0 

11 16 19 10ft 
502 1* 

3030 11 . 

427 066 54ft Mft 46ft— 4% 
J 277514 144ft 131ft 131 ft- lift 
£0 14 2062 39ft 35 35ft -4 

2JH12T9B 94% 31ft 

tl 1 9ft Oft 0ft . 

. 447 Bft Sft Bft- % 

8 22ft 22 22 

2822 267 21% 10% 10%-2ft 
11 37 28% aft aft 

. 8 384 4% 4 4 

227 M Wft raft- % 

J « 35 Wft 
2014 528 SO 
£210 165 22% 

10 U 1190 21% 

46 218 96% 

42 24 29 
a 5514 38% 

14 133 5 

11 87 17% 

44 01884 46% 
un s raft : 

47 60S 14% 



«2 WO »ft sift 81ft. 

4 S *£ *£ 

03 4%d«% 4ft 

fc'i 


-MO 5Sft sift »V-^% 

121 1ft 1% 17 
TO . _ _ 

2 144 1« M4— H4 

6JT7 110 16 Wft 15% - 

a9 10 2150 41ft 40% 40ft' 

J 60S 17% Wft 17» 

10 039 26ft 23ft 

si t a% a% . 

18 17 2527 Mft 48ft 45% -4% 
2J 21 2712 87 34ft 85 -1ft 
£8 TO W41 27 24% 24% -2ft 

7 606 ISftdMft Mft- ft 

J 13 180 17% W\ Mft-lft 

11 0 Wft 2M|+ ft 

70 62106 21ft 20% 20% - % 
12161310 13% 11 nft-i% 
13 0 4 27ft 27ft Wft- % 

.7 TO T0Z3 60ft 46% 46% -4' 
sa 6% 9 S 




- u- 

204 90% UAL Co 

28% 25ftUDCpfl76 
27 17% UDC £40a 

25% W UDCpI 

a%UG. £29 
aft »% UJ9 Ffil.18 
Wft 6% IMOoe 
42 24% UNUU Od 

M 26ft UOFQ £00 
48ft 40 (JSFQpM.10 
7ft 3ft USG 
25% 21% USUGO T 
30% Wft 1ST 8 -82 

aft a usx too 

40ft raft USX p«J74t 
66 toft USX pr 160 
12% . 7% wants 

raft aftUnFm x 

43% a. Untew 1201 
74% Sft BoHV lose 
41% 31 UnGnp 108 
3S% WftUCnrb 1 
10 10% UntaC . 

27% 23 UnBoo 2 
40ft to UnS pMJO 

01ft 70 US plH 8 
10% 12% UnExp lJ5o 
81 69% UnRae £20 

15% 12ftURmra-40 
18% Oft UhTm X 
-34% 15 UtdedF A* 
31ft 18% llnixyt 1 
« 41 Untoy (43.76 

9% 1% Uta 

21ft WftUAM M 


-U-U - 

IB 6288 263 % 276ft 270%- 
W. « 27% »% »%- 

14 6 s a a% 25% - 

a 24% Mft 24%H 

6J « 443 29% » S%- 

4L9 8W85 27% 26% 25ft- 

7 res 7% d eft 6%- 

UH2 22M 41ft 40ft 41ft-! 

016 10 2280 31% 20ft- 

80 M7 42% 41% 41% - 

8 1837 3% d 3ft 3%- 

4J 0 2a Mft 24 24 - 

15 17 8807 28% Kft a%- 

4J 10 20190 a aft 32 V 

to. ra 47% 47% 47% 

87 126 54 62ft 62ft- 

430 0% 8ft Oft- 

J 17 M aft 36ft 96ft- 
£9 12 845 41ft 40% 40% - 
£9 13 1028 72% 70 70ft- 

40 BTS8S 38% Mft 36% ■ 

4J 414720 27 d23% 24 - 

12 522 Wft M% 18% - 

7J 11 086 27 20ft 26ft- 

13 «ao 4Bft 48% «%- 

BJ *250 89 

90 20 200 
30 13 

3010 ._ __ ... ... - 

I J 11 1207 17ft 16% 10% “ % 

£0 6 40 22% 21ft 21 ft — % 


bo raft 

S53 78% 
IB 13% 


6J 12 7801 uGO ’ draft' ra%- 
11 “ “ 


«ft . 

raft ra%- % 

707 42 41 «1%- % 

154 3 2% 3 

1 J a 41 10% Mft »% - % 


tt Ibdk W BM 

y iw Stndc Dll me 


e vjm 


TOOMflab Low OaoieChm 


18% 12%UBrand J» 
32% 38%U»4» 

23% 2D UBIu prtJO 
15% 12ft Uafltad 04 
31% 2Dft Unfflno 
lift 9ft UK*8 JSa 
5ft ZftUHMM 
2ft IftUPUIn 
64% 33 UnM.tW 
2% 1 USHon 
a 16% USShne 08 
57ft B%U9Sui|J0 
ts% sftuawMia 

97% 38% UnTach 1J0 
B7ft S% UnfTel 2 
103 SDft tMTZpftJO 

raft eftuwft a 

Bft Sft (fcdbda 
36% 21% LJnhrar JO 

a 28% uncpira 

38% aftUtaFd OB 
14% IlftUavKR 1.40 

§ 5ftUMBKb 

1% LAwItod .1GB 
Bft Wft Unocal MO 
Mft 17ft Unocal a* 

42ft 27 UpMm 1 

M 6 U8MM 1 

46ft 32%USLR140 
9% Bft UstoF 08 
21% 17ftlMPCc 1.44 
25% 33% UWCa pl£4* 
21% W%UMCoprtJ7^ 

27% VF Cp JO 
5% VMQ n 120 

0 VWri X 

i VaJaro .10a 

i Valor proto 
I VaMG £60 
j VWaybz 
MftVanOra JO 
8% VKntpU JB 

Oft VXUT nJ2B 
«% VKML 0.01a 
M VKmL pi 
8% 2% Varco 
Wft Mft Vartan JB 
3% 2ft VarUy 
22% 10% Verity pTIJO 
13% 12 VedSe 120a 
6% 2 Vatan 

88% 76ftVoEPpl77£ 

07 01 VaS> pfl.00 

90 76 VaEP (47-72 

82 71% VaEP pf7J0 

21% 13% Vtohay a 
56% M% VhtoCh I JO 
32 M Vhiro n 
3% 1ft Vo ICC 
23% 10%VOM 
tmh or Vontad 
48ft 38 VdcM 11.12 
- W- 

25% Mft WKOR IL40 
15 5% IMMS 

24ft 21%WF1H«T6B 
a Mft Wot u m n 
72 81% Wabfl pMJO 

22% 15% WaddN JO 
0% 8% Wofnoc 

44 29% WatUn 3B 

80% aftwalom JO 
a% 19% WalCS 8 AO 
67% 32ft Wamc JB 
7ft 3% WmCpl J2t 
116 70% Wpmrt. 2J6 . 

aft 23% WoihQs IB 
aft M WehNat 1 JB 
30% a WxtlWl £48 
87ft 38 Wta&U JO 
aft 23ft WattJn J8 
II 0% Woxmn .12 
Sft ift WeenU 
Wft 8% Waan pi 
18ft 9% WobtO 
7% 1% Wotlgte 

31ft »%Waln«1.a 
16% raft wain n .10a 


UK WI 16% Wft Wft- ft 
7J 6 T77 31% 30% 30% - % 


22 a +1 

st st- \ 

is-- 


a 



97ft 

43 18% Wofeim s .12 

87ft SBftWaltoF 3J0 
»ft % Wam IBJOe 
7ft 5ft Wandya J4 
22% 12% Wear J2 
Gift 45ftWIftn (0400 
50% Xft WlPtPa 120 
17% l2%WstaEoJ0 
9% 6% WCNA 

15 11% WGs ptIJO 

2% % WUnlon 

41% 15ft WUD plA 
IB 5% Win pIB 
72% 48% WatpE £40 
Oft 17% wape b 041 
33% asftwotuco t 
32% 33% Weyertl 120 
40% 33%Whyer(x2J2 
42% 35% WMbT n 
21ft 7ft «]WM>R 
48 a niWPilplB 

a% a vjwpupi 
32% aftwfartpi 110 
17% 10ft mritoU 
38% a Whamn UB 
raft 11 WMft n 
aft toft wticxG e.10 
44% aft vriffiam 140 
61% «%wmmpaJ7 
24% raftWBIAL 
7ft 9 WtaiaOXt 
4% 1% wmcnel 

ra 12% Whtanr 
50 40ft WtoCBt MB 

10 6% Wnabo JB 

30ft aftlttsc&i 1J8 
24% aftfHKR91J2 
45% 33%W1tra 172 
ra% TOftwotaW .« 
72% 48% wotanh 1J8 
is Sft Wridcp 
19% 15% WrxWI 205e 
61ft WftWrirfay JO 
Wft 7% wytsLb X 
a M% Wynna JO 
Uft 4ft Wyae _ ^ 

00 63% Karat 3 

48% 44ft Xerox (4413 
44% 27 XTRA 32 
33 23% XTRA pdJt 

4% 2 Zapata 
16ft Oft Zara JO 
82% M ZootaE 
W% 7% Zantac IX 
2ft % vfZaaU 
»ft 15 ZanMd J4 
raft 12ft Zara a JO 
44% 25ft Zombi JB 
12ft 10 Zlttaft 1-Mo 
10ft 8% ZwxriflTI J0 


9J ZS80 23 

5.1 IS 3® 12 

J 64 20 

£8 MO 9 

309 2' 

21 1% 1%' 1% 

J 9 9003 49ft 41 41ft -3% 
692 1ft 1 lft+ ft 

Z5281U6 31 Wft lfl% -2ft 
1J21 XI 54% 50 50 -4% 

841297a 73% 00% 70 -4ft 

80 10 0963 Mft 61 03 -2ft 

£530000 01% 78 7B -3ft 
U 3 99% M% 89%-1% 
UM 06 w% 16ft W%+ % 

94 270 7ft 7% 7ft- ft 

2JT3 78 31ft soft 30ft -t 
3J12 ia 38% 37% 37% - % 

2JM1240 37% X 39 -2% 
T0 12 72 Mft Mft 14% 

41 913 6% 5% 5%— 1 

7.1 MB 2% 2% 2ft- ft . 

£7 M 3513 36ft 62% SZft-4% 

12 28ft a a - % 

£6 M 2043040% Xft X -2ft 
11. M 130 0% 0% «%- ft 

81 11 280 46 44ft toft-lft 

11 30 Sft Bft Bft 

75 » 912 Mft 10ft Wft- ft 
BJ 1 25% 25% 25%+ % 
85 52 20% 20% 20% 

V-V - 

£5 14 boo a% a a -1% 
TO 4» 7% 7ft 7ft + ft 

t J a 1180 Wft Wft 17 - ft 
J 133121 16ft 14% Mft -1ft 
TO t 27ft 27 ft 27ft + ft 
TO 70 315 17 W% »%- % 

344 1 15-W 10-18- 1-18 

823 200 10ft Uft Mft- ft 

75 taa aft eft Oft- ft 

OJ W7 8ft 8ft Bft + ft 

52 ' 00 11 10% 10% - ft 

12 25% a 25 - ft 
001603 Sft 4% 4% — % 

1.1 B 4(0 25% Wft 24%- ft 

1242® 2ft 2ft 2ft 

65 80 Mft 10% TB% — ft 

81 « 13% 13ft 13% - ft 

301 2ft 2% 2ft — ft 

80 MOO 06ft B6% 88ft + ft 

82 5 83ft 03ft mft 

8J 1200 07 67 07 + % 

85 ram 00% 80% 80% + % 

11 90 W 16 16 -1 

44 3 496 43% 41 41 -2ft 

aw 30 aft aft- % 

245 2 1% 2 + % 

1333 raft 18% IBft- % 
SO 3 ta 120 WO +1ft 
2J 14 257 48% 40% 46%- % 

5.7 w"l27 25ft Wft 24ft- % 
a 90 11% 9% B%— 1% 

7 A 11 HI 23% 22% ZZ%- ft 
BIT Wft 15% 15% -1% 
7J *T70 59 68 99 

3J19 18 X% 19% 19%-% 
472643 9% 8ft 9ft- % 

5 25 13741 43% 38% « ft -Sft 
10 17 3016 45% raft raft -2ft 
1.418 M9n2D% a% a%- % 
1.12118550 66% 6lft 61ft -6% 
62 W 12 6ft 8ft Oft 

2J 19 9031112% MS 103% -8ft 

7.1 12 W7 ffl% 27% 27% - ft 

08 155 27% 27% Z7%- % 

8511 IS 20% 29*4 29% - % 
LOaiMXm 61 62% -3% 

ij io 60 aft aft aft- % 

1 J 13 133 10ft TO 10 - ft 

TO 3% 3% 3%- ft 

5 0% 8ft Bft -1ft 
IMS lift Wft raft- ft 
04 1ft 1% 1%- ft 

5827 84 30% 30 X - ft 

12 2® 13% dIJ 13 - ft 
1J 17 185 33% 32 Sft- ft 

jaram soft aft soft -aft 

43 81143 99% S3 S3 -5% 

tw 1ft 1 1 

07 16 8077 5% d 5 5ft- ft 

Wft 71 ft- % 


48 ft 48 % + ^ 


*ask 

12% 12%— 1% 


15 W 206 & 

9.1 ra33 435. 

£2 23 800 54% 54 54ft- 

17 2 17ft 17ft 17ft 

2*0 0% 8ft 6ft- % 

12. 1 M% M% M% 

6430 1% % ft 

152 19 dU 16 -4ft 
430 Bft 7ft 7ft-l% 
35106264 68% 92 02%-6ft 

45 13 Xft 20% 20% — % 

25 9 706 31% a 

4.4 00431 a 27 

89 331 30% 381, 

1704 raft ■■ 

W 292 Mft ... 

Z1S0 30 23ft 30 
x£50 a 21 ft 21ft- ft 
SJ 182973 29ft 27ft a -1ft 
138 19ft Mft Mft- % 
35 17 5802 38% Mft 29%.-*%, 

3 334 11% lift lift- ft 
514 M2 17ft 17% W%- ft 
35 2015 42ft 3&ft Mft -4 
95 46 61ft B9ft Mft -2 

TO 042 24 21% 21%-lft 

8190 a sft 8ft aft- % 

901 3ft 3% 3ft 
10 1057 17% 19% 15ft— 2% 
8718 357 aft 93% 53% -3% 
ME. 156 .6% 6ft .It . . 

&5111921 aft a. , ®%- % 

7.1 10 WB 2S% a% B%- % 
4.1 « as «% c% ra%- % 
1311 761 13 11% 12%- % 

82 13 1000660% SB 58ft -9% 
fl 2a Mft 12% 12% -1% 
11 04 10 Wft Wft- % 

MW424 « 39% 39% -4ft 

32 M 421 8% 3% 0% 

24 12 E 25ft a a -ft 
3909 8 7ft T%- ft 

Y-Z - 

48W3BE 60 E Kft-3% 
U 3 48ft 40ft 48ft- ft 

25 a ia aft da a -ift 

82 2 Sft 23% 23% — % 

OT 2% 2% 2% 

4.1 8 TO 0% B%- ft 

SIS 15% M% 144-1 

TO 070 9. 7% 7%- ft 

8077 % ft %+ % 

49 8 263 M% Mft Wft- % 

£3 16 221 17% 17 174- 4 

13 W 158 41ft 39% *%-«% 
05 999 12 lift tl%- ft 

TO. 302 8% Oft 9% 


fleurea i 
i 52 me* 


arm nnolftetaLVaarty hioha and kwa rallact the 

. loaeka phis the currmS week, nut not Oia itaM 

irwOng day. IMwra a apffl or stock dhrldend ammnVno to 20 
percent or non haa been paid. Iba year's hl gh-qnly cange and 
cOvfdefid ora shown far 9w new otoch only. Unless edwwtoa 
noted, rates «* dhrldend are anmnd atofaaaemw aa based on the 
lalnat deciaratlan. 

ntatatand oton taafa). b+nrata rota of dvMand ptae stock 
dMdoncl o-Utpddattao dhrldend. cU-caBmcL O - now yearly lew. 
OKGvktaid dectarad or paid In praoarSno 12 raan*>e4-<0vtdand 
In Canatflan funds, su&fect fa 15% non-ratMonca lax. HllvWand 
doctored oBar opH+up or ora* tBvldond. H*vtdond paid into 
year, omitted, deterred, or no action taken tot iafaat tflvktend 
m atotoq. mavittond declared or paid Btia yaar, an aecumulaOva 
toaue whh cSirktonds In mrrmara. n+iew issue hi Ibe past SB 
weaia. The Mdrim range bestat wtti ton start at tradfag. 
mfraid day delivery. WE prtcw-esrnlnga ralJa. r-djvidand 
docterad or paid In praeaefing 12 monHtokPlua stock dMdond. 
■-stock split. Dhrfdands bngia wWi date of spin, ato-aaxro 
MMdand paid In stock In pracadtng 12montha, esbrnotad casb 
value on ex-dMdond or axHttetribuboo dale, i+naw yearly Mgh. 
v-frndtng boned, vlln bankruptcy or raeeivaralilp or aolno 
raorBooisad under thn Bankntptcy Ac*, or securittos assumed 
by such compawea. wCKJtatributod. atawn toeuad. wwwaitb 
warraras. Mx-dhddend or ex-righta. toStHeg+dlstnbudon. . we- 
■imout warranto. y-ex-dhrld*nd and aaias IntulL yid-yKPd. 
in fan. 
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OVER-THE-COUNTER 


Nasdaq nedlonaJ market. 
4 pm prices October 13 


Slock Mr. 1D0 * 


Htoh Lew UtoOChas Stock Dto. iBOe Ktgh Low La*! Chug Stack Qfv. IMo 


MWBd 
ADC 
ACT 
ALC h 
ASK 
AST 

Ammo 

AcmoSt 
AOAR I 
Aotaa 
AdacLb M 
Aitopi 
Adtigt 5 


AdlaSw .14 IS 74 X, 


SB ISO 27% 26% 27 - ft 
M m 16% 16% 10% - % 
31 91% - % 

2% 2%- ft 
Bft 9% , 

6ft 0ft — % 
6% fi<- % 
raft 20% - % 

0% B%- ft 

23 8501121% 20ft Xft 
15 9006 67-10 6 3-16 5% -1-16 

® 1276(120% Wft raft-* 

aift-i 



27 966 29 


20 % 

»% »%- 


AdobeS 9.MI 12 3759 17% 15% « -ift 
AtaClr 7 420 7 % 7ft 7%- ft 

AdUkSv 16 163 13% 12% 12% 


ra 0% aft J4 -,% 


AdUkSv 

aS!t*S V 24T706 a" 23* 83% 

Adana .We 213117011% W% ™ft-1 
AdvaSy 753 Sft 8% 8%- ft 

Aaaoa 1J9e 8 81 52% Kft Eft- ft 

MMi W Ml 13ft 12% 12%- ft 

Agncyfl * 19 MOO Mft 12% U%-1% 

aKu 00 1445 Sft 4% 9ft + ft 

MrWbc » 15 Wt 12ft «. «, - % 

Aims .« X 400 164 9% B%- % 

Mao 1.151 WO Eft Eft E%- ft 

Alcotffl 86 22% M% 19%-Zft 

Aldus 13 1404 174 19 16ft -1ft 

AlexBr .H 272 12ft 12% Wft- ft 

AlnBM 50 81923 37ft Xft Mft 

on~. JD 34 116 35 34 34-% 


Z7B 7ft 
446 24ft 
178 14ft 
19 1427 124 
8 273 12% 
67 16ft 


0 100 7ft 7ft 7ft + ft 
873 lift II 11-4 

372 o 7 6 6 - % 

2BWB3 23ft 22 22 -1ft 

16X05 li Oft 8% Bft- ft 

7 7ft + ft 

23 23 - % 

73% 13% — % 

11 Wft- ft 

T2ft Uft 

. _ 15% 16%- % 

223 *212 34% 33% 33ft -1 

15 198 TO 8% 0%- ft 

H 647 14% Mft Mft- ft 

TO 28 34% 34 64 

17! M 13% 13%- ft 

M 290 18 15ft 16ft -1ft 

2M 30ft 29 X -1 

wwesuzoft io% io%-% 
a 78 a% B 8 

71 3571 51% «% ®%-!% 
TO 442 Mft 12% 12%-lft 

TO 357 11% 11% lift- % 

4795 4ft d 3% *%- 

W 771 27ft 27 27ft 

6843 50ft «% «% - 

M 618 G 5% 5%- ft 

AiiWBtB JO 10 344 0% 6ft 6ft 

Anlogic 11 200 10ft 10ft 10ft- % 

Andys J0 17 608 Wft TO W - ft 

Anongei JOo 6» WftdlSft 15% - % 

AncftSv 4® 3ft 3. 3. - ft 

Andrew 17 204 25% 


AtagW 
AttonPh 
Alhaia 
Alhraat 
Atari 
Aim 
AFRF 

AFTxE 130 

AWAM 

ABnkr 50 

AmCtty 

AOreel 56 

AHSU 

AMS 

AMBna 156 
AmPBC 
APwC S 
A5vWA JO 
ASoh a 30 
AmSir 
ATrCoi 
ArrTrnv 

AVtaCp .10r 
AmnSfc 
AmatUr 130 
Amgaii 

AmakBk 50) 




25% »%- ft 

ApogEn JO TO 372 17% TOft Wft-1 

ApptoC .40 18 17957 «% *6 45% -3 

ABIosd 23 08 30 - 29% S% 

Apkffita 17 1732 26 23 23% -1% 


ApidMt 8 8194 27ft 23 25 - 2ft 

toZSpm .W IB 295 Xft W4 »%- % 

Arch Ira TO 360 lift «% 10% - % 

ArtXN-a .16 W 97 21% 20ft 20%-% 

ArgoGp J5e 4 804 00% 67% 87ft -1ft 

AfUX 7 222 6 *% 4%- ft 

Ariztafl 50 353 7% 6% 6ft- % 

Armor 54 10 7111 20ft 20ft 20% - ft 

Arnold 1 TO 35 31% 31% 81% + ft 

ArM 1050 7ft 5% 64-14 

Ashton 193027 TO 0% 9%- % 

AaCmA a 35 40 38ft 38% - % 

AaCmB a 202 ®% 38% 30%-1% 

AsdNG 77 17% 17% 17%- ft 

AKItmn .48 25 15% 15% 15%- % 

AflSeAr .14 10 1077 18% 18% 16% -1% 

Awood .730 18 no 34% 34% 34% - % 

AlltatolJDe W 1371 42 30 % 394-2 

Awrrtek 1924 54 5% S%- % 

Avndl# 52 ® « «% Wft Wft- % 

- B-B - 

BEAT S 32 11 art Wft W K - ft 

361 10% 

110 23% 

00 22 . . 

0 559 Eft Xft 35 ft -1% 

zr 290 aft 25ft aft- % 

0 X raft 17ft 17% 


BQ Of J2a 
BHA ■ 
BHABt 
BMA 120 
BMC SO 
BSB Bcp AO 


n w 

z?* 2$: S 

aft 70ft- ft 


rJ 59 
Balarda 
BncPnc UO 
BnPap 9 JO 
BcpHw alJB 
Btmdeo 


Bklawa 1 
BfcWarc 1 
Bam J2 
BacPtr a 
EtootF 1 
BeyVw -I9e 
BayBka UB 


•=i 


W 50 8ft 74 74- % 

10 OM 21% Mft 3>%- to 

34 102 17% 16ft Wft- % 

11 07 44 42ft raft- ft 

B 317 24 mft 23ft- % 

11 215 Eft 61ft 61ft- % 

16 334 Mft 18 W%-1% 

BkSou 58 10 119 13% 13% 13% - % 

12 S » 70 79+1 

9 053 M%d14 M - % 
9 70 24ft mft 23ft- % 

11 5 4% 4%- % 

15 20 38 39ft 35ft- 4 

0 000 » 29% 25% — 4 

7 032 35% d84% » - % 

BeauC O-TOa X 680 W% 17ft 17ft- % 

Baabaa JD «0 Mft 12% 134- % 

Barkley 50 82231 42% « 42%+ % 

BetzLb IJ8 17 190 Xft Xft 08%- % 

Big B .10 W MO M% 14% M%- % 

Blltadc X 6® 17% 16ft 16ft- % 

Blogeo 6751055 14% 13 oft- % 

SooTpl X 28% 28% »%- % 

BtalWtC 311006 27% 26% 26% “Ift 

Blnliie 40 40 12% 12% 12% , 

BKtO 540 M 48 38 ST 37 — ft 

BoatOn 2.12 W 165B Xft 37% 37%- ft 

BobEm JB> M 078 M% 13% 134- % 

Bahama JO 8 529 Wft aft 23% - 

BOOKS’ 6® 0% 0 0 

BootaB - M 100 Wft 14% M% 

BonBc JO 0 311 18% 10ft M% 

BsmFB J II « 10% Wft TOft- ft 

BrwtyVf 50 12 X 27ft 27 27ft- ft 

Brand X 1278 nEft 20ft 30%+ % 

Bruiwa .12 21 3075 u»% «% 12% 

Buffer ■ 27 840 16% 15. TO - ft 

BtrlkfT 84 104 Mft Wft- ft 

BurapS 21 827 a % 18% M -1ft 

ButrBr 8 62 Sft 8% 0%- ft 

BirUrMI 20a 7 395 24 ft 23% 23 % -1ft 

Bytes 19 2BZ 8% Bft 8ft- ft 

- C-C - 

CCORS U -077 18 Mft Mft— 1 

CEM B 21 1® 12 11 11 “I 

CMS En B 16463 1-16 2% 2 MS- .ft 

CPBi 58 80 26 2Sft »ft-1ft 

creca sa 2*6 m aft S. -1 , 

CVN TOo 20 7« 21 X% a%- ft 

CdbyS IJBO TO 5B2 60% x% xft— 1 

Cadence 21 3073 10% Wft Mft- ft 

Camera 270 0 7ft 7% 

Cafgon a J4 26 515 46ft 45ft 4Sft-1ft 

CalBfa 944 8% 7% B - % 

CaAUc 13 613 8% Bft 8% ~ ft 

Cambnc 14 21 16% IBft 10% + ft 

CamBS 1200 0 8ft 0ft- ft 

Carop h *0 416 Oft 7% 7%- % 

Carton! J» X 162 Xft 07ft E%- % 

Canon la 43 « 19, Mft 18ft- ft 

CapAac 7 W2 0% 8ft 0ft- ft 

CrdoO a 17 M0 Eft 21ft 21ft- ft 

Campfn 23 710 9% »%-]% 

CariCm 157a 18 406 26% »4 29% - % 

cartoon 235 23 IBft 19% -2ft 

Cnacde aJOa 16 K 24 Mft aft- % 

Caseys 
CeiOSM 
Catom a 
CaflCra 
Centrtk JO 


Contcer 
Cnfleh -77 
CfldBk 124 


0 Bft 
7ft 7ft- 


41 to 3f% OB-a -i! 

0ft 7% 7J- 

££ Si £%- 

2tH| Z* 1 ? CHI 


1X0 216 9ft 

131 7% . _ 

408 7% 6ft Bft-lft 

2941 41ft Eft X%-2 

0 1SQ6 
27 806 

1891 — , — . 

8 247 15ft 15 16 - ft 

10 127 Mft 33% 33% - ft 

CJerSo M II 57 X% M W - % 

CnSpra 17 2B3 Wft Wft Wft- ft 

Cetua 0062 W, 16% 18% -1ft 

Ctaardn a 6 302 11% lift 11% 

ChrmSb .12 15 W73 14 «ft” ft 

CMOra 58 8 680 21ft 20% 20% — 4 

dlkPI 31 827 TO 94 0%— ft 

ChmDeg 4X Wft 15ft 15ft- ft 

Ct*ap*r 17 1Z7 18ft 17% 17% - _% 
Ctavsa 1469 7% Bft 7 - 

ChlpsTc 10 3916 »% aft 22% — T 

annul no M.% Wft Wft-2 : 

ChrOurt X 29 1505 

CtonFn £16 11 X 

ChlMc « K8 . . . _ 

antra .17 X a 44ft 49 « -1ft 

Opbar 7 928 5%d 5ft 6%- ft 

Orrra 302 13ft 12% 13 - % 

Cbficp 1J4 » Wft Wft 24ft- ft 

CUSHY I 9 a « 12, 12 - S 

CUU1 A 1 24 187 *6ft 45ft « + ft 

Caw a 154 23 62 42% 41% ®% 

CtyNC J4b 13 258 31% 31ft 31ft- ft 

CUrtta UB 15 89 Mft 34. 34 - ft 

33 90S 16% 15% 15% — % 

134 7X lift 10% 10% - ft 

14 134 22 20 % 20% “1ft 

ra 29 mft aft- % 

21 251 16% 15to «, 

017 16% 16% 16% 

23 1304 ulBft 18 
22% 21 

0 437 lift 11 


aii wft wft -aft 
17ft 15% 15% -1ft 

81% 80ft 80ft— 1% 
8% 8% 0ft- % 


Ckrlb 
COMB 
CacaBd 50 
CcdeAl 
Cognex 

Cota ml 


10 “Ift 

79 089 Eft 21% 21%- % 


lift- ft 
- ft 


Qlfffrfr JD w 

ClnQra 132 II « 21% 21% £[5 " t 

ColoNl ,15a a 107 21ft 20% 2D%- ft 

Cotaa 1083 8% 7% 7t- % 

ColFM 23 6 17ft Wft 17ft- 

Cemalr J2 12 403 13% 12% 12%“ 

Comcat .« 2350 28 % 27% Wft-1 

Care ap .16 8® 27% 26% »-> 

Coroortc £40 6 WI 65% 54% 54% - % 

CmBeha J4 TO 151 »% 27% »%- ft 

CtaOr L« 20 43 94% 53 X " % 

CrnTTek X 12 1401 25% Wft 20. “6, 

CfflNY • 

CMpnL 
Onpch 
QnpPr 


6X7% 7% 7%- ft 

4930*6 Oft Bft 9ft- % 

X S23 15ft M% M% " ft 
15 BJ43 1-16 2% *%- V 

21 OB W 37% 37%-% 
5» 3ft =5 "Si 8 

www raft uft «%- ft 

13 173 Bft 8ft 8 % - % 

20 M 10% 16% 18% 

322 9 11-19 3% 3 ll-M-MBi 
900 Xft Xft 30ft ,, 
17W97 Mft 13, H . 
a* 606 raft isft raW-i 

11 3167 41% ® " % 

10 7TB Xft »% Xft* jp 
1150 494 34ft 23 23 -1ft 

20 IS 9% OVi Sft* % 
wuura> 32 1D81 15% 14% Mft-*’ 
Coots B 50 X 1484 23ft ®% 22%- % 
Copytto 083 13ft « “’if 

783 15% M% 15 -. H 
92230 46 to 44 -2 


Cmtafl 

Cncpd B 

CcdCam 

CncCpi 

CflncCm 

ComoM 

ConrPr 

Contatoi 

CMRapl.20 

CnMffic 144 

Ceeiiaa 
CMled 
Caam 


192 611-18 5ft 6ft -7-16 
13 1629 9ft 9jj " ? 
TO8 3S7 12% 11 to Uft— ? 


» 085 29ft .,,- 
SI 10 17% 17 ft J7ft- 


X% 29ft- 


Ctodii 
CoroSt 1J0B 
CorpDt 
CwpSff 
CoraCp 
Costco 

CoutPr JOi j. . 

CrckBl S 57 21 1400 27 26 2S“? 
CrwfCo ■ JM 25 118 34 33 E - ft 
Creator UO t0in» »% 

CretRfl I 8 76 13% 13ft «ft- ft 
m Uft 12ft 12% “ ft 


Croitut 
CmTr 
OtoitBk 
CuHoFt 
C unbfd 48 

DBA 


221 Uft 12ft 
5® Bft 4 7$ * 

12 M »% 24% W- . 
47 254 15% Mft «ft“ ft 
7 ISO 10ft IBft raft- to 

32 7X lift 10% 10ft- ft 


□F Sou 
DHTth 
D5 BnolJOa 
DSC 
DoisySy 
DalSem 
Dorifip .U 
Dta 10 
Cent* t 
asoncti 
Deacp 


zoo ra ft ra% raft - ^ 


12 487 12% lift lift . 

13 SO 20% 20 X - % 
37 7210 15% Mft Mft— 1ft 

2035 1ft 1ft 1ft 

2DMB6 7% 7ft 7ft- ft 

17 B 97 97 07-1 

7 298 4ft Sft 4 

IB 107 12 lift nft- % 

210 2% 2% 2% — ft 

14 487 23% Xft 26%- ft 

Darann U0b 11 2X36% Xft X - % 
DebShp JD 10 X 17ft 17 17 - % 

DekKC .15e 13 397u»ft Eft Eft- % 

DknGn JOS 14 1077 1135 33ft 33%- % 

DoWim JB 151316 X X X -2ft 

DofICpt 11 1079 7% 7ft 7ft- ft 

Doran 12 « 17% 17% 17%- ft 

DtapHl 43 1102 11% lift lift- ft 

DU Re IX 2B 200 18ft 17% 17% - % 

Ofbref « JB 12 7 25% Xft X% 

DtgMk 24 060 Xft Wft 24% -1% 

DUneFn X 0 111 Uft 12ft 12ft- ft 

Diorax 15 4X 21ft Xft Xft -I 

DhdaYr X 12 UB IBft 17% 17% - % 

DfrQni JO 19 W73 lift lift lift- ft 

Dowek JO 10 1QX 23% Eft Eft-1 


DreaS 
Dreta 
DreyQr 
DrugE a 
DaftOn 40 

Duramd 
Dunm s AO 
Durfll 34 
DirtyFf 
Dyaim 
Dyoxn 
Dynocn 
DytohC 

ECJ Tel 
BACON 



182176 15ft 15 IS - % 
E 333 9% 9 0 

TO 102 X X% 20 - ft 
IS 7E Uft 10ft lift- ft 
27 2119 ®% 43% 44 -2ft 
4445 Bft 6ft Bft — 1% 

11 7 SO IB 17% 17ft- ft 

13 384 22ft 21 21ft-1 

X 188 67ft 50% Wft -9% 

12 7 18ft Mft Wft + ft 

13 3W 17% 16% 16%- ft 

TO WG 10ft 9% 10 - % 

14 8 19ft Wft Mft 

- E-E - 

15 8451112% 11% lift- ft 

X 57 X 25 25 -1 

17 101 lift Bft TO -1 

20 17 T? 17 - ft 
Ml 7ft 7ft 7ft- ft 
435 14% 13ft M - ft 

4 BZ6 6% Bft 6ft- ft 
722 Uft 
742 

44 79) 12 

G 416 12 11% 11% 

8 IX 44% 43 43 - ft 

10 336 7ft 7ft 7ft- ft 

213 17 dIBft TOft- ft 

5 445 6 d 5ft 5ft- ft 

9 X 19% ISft 

M 76 Xft ‘ 



8 ft 

5*=! 


- 87ft 

10 to Wft 34 

206 125ft 122ft lEft -2ft 
2X 026 21ft 19% X + ft 

13 3000 13 lift 1lft-1 

9 360 TO d 0% Bft ~ ft 

17 165 22ft E% Eft- ft 

4673 5 4ft 4% - ft 

18 133 26ft 25% 25% -1 
- F-F - 

FHP m 696 «% 47% 47% -2 

FLS ft 23 43 ft 43 <3 -1 

FrmHm J1J 
Faotnl 

Fendfa — , 

FWFTn X 11 47 22% 22% 22%- % 

FWlT 1J2 14 87 X% 57% 57%- % 

FlgglaA IJDa 393 02 00% X%-1% 


Z3 43 to 43 43 -r 

19 T M% M% Mft- ft 
SB 2S2 X% Xft X%-1% 
1886 4ft 4 13-16 4 13-16 


nw%,i 

rmHiVl 

FtoNwa 
Rrugen 
FAIoBfc 54 
FsiAm £X 
FIABcp X) 
FtAFn .70 


360 43 11% «% TOft- 
634 7% 6ft 7 - % 

X 73 15ft M% 14% — 1% 

10 01 -IBft 17ft rrft- % 

0 42B 55 54% 54% 

B37 2ft d 2% 2%- ft 

11 104 30ft Xft Wft 


RATn 1J5 13 50 Xft 23% X%- ft 

FBOh 1.46 TO 27 33% 33% 33%- % 

nConet 55 11 480 10% 18ft » - % 

1 11 106 34% 33% 83% — 1 

J2 10 43 7ft 7ft 7%- % 
X 0645 »% 10% Wft -2 

37 10%d17 17ft- % 

26B 24% Wft 24% — % 
434 17 M W -1 
1706 M%d13% 13% — 1 
43 348 IBft 18% Mft-lft 
7 300 Xft TOft TOft- % 
18 703 Eft X 35% -2% 
TO 74 34 33% »%- ft 

14 201 63% Sft Sft 

8 1129 Bft 9% 8% 

M 41 23% Xft Xft- ft 
3 IX Bft 6% 05-M-1-M 

10 20 34% W 34%- ft 

X 153 11% 11 11 - % 

11 140 40ft 30ft 40% 

32% 32% 

E< Eft- % 
12 12 - % 


RExac t 
FEx piGUOa 
FEx pS=25B 
FEx pfGUG 
F& pM 
RFdMe JO 
RFnCp J4b 
RFnMfl .100 
FtRBk 50 
RHsw 1-40 
RWCp .44 
FtoteWI .72 
FtakMa .10a 
FMIdBO AO 
nuias 

eras 

morn 

FSacC IX TO 2X X 
FTem 150 M 362 27 
RWridO 34 EBB 12 . - - 

Ftoenr TO £1 Xft 23% 23%- % 

FtaflFn 50 7 204 10% Wft IBft- ft 

RghBa IX 7 6% B%- ft 

FtoNBF 02 2MB X 25ft 25ft- ft 

Ffartb JD TO 227 U% Uft U%- % 

FdUoA .10 XxllS lift 11% ”%- ft 
FdLtoB .TO SO MSS 12% lift Mft- % 

For An. IX 18 U 35% 36% 3&%+ % 


197 16% 15ft 15ft- ft 
72 73 11% 11 11 - % 

110 X Eft 22 22 -% 

0 15 0 Bft 0%- % 

34 Wft 13% 13%- ft 
30 94 15ft » IS - % 

10 ® Uft M W - % 

15 446 Wft <B3 23ft- ft 

- 0-6 - 

Q Ks .10 21 10 13% Uft W 

OBCBcJBo U E 23% Eft E%- ft 

CV Mad BE Oft 8 6 - ft 

QZA 17 2X 13% 13 13 - ft 

Ceotaa 24 396 3T% Xft Xft-1% 

Gdtwyfti J4 7 IX '11% dtlft lift- ft 
GnSnd 8 JS » 148 30% 0% »%-1 


FomC 
Foncb 
RxtnF X 
FrtCpfl 
FrtaFal 52 
Framnt X 
Frtrtna 1 
FabHB M 


Oenedn 
Genoa pf 
Qonlyta 


1484 30 20% Xft -1ft 

■209 Eft 91' ■' 

W 430 U " 

51 MO 11% 

Oft- 


Genzyra 

GoragM 

Gmrai# 


51% 61% -1* 

11% 11%- 1 
. 11% 11%- 
ii ran 10ft oft oft- 
217 992 13ft T2ft 13 - 
X X Mft 14% 14% — • 


- Mft 

10 456 19% 14% 14% — 
GfaoDG M a XX 27 X X - 
Cldtaw 5803 17ft 16% 17ft+ 

QIMAB JO 15 15 W% W% »%+ % 
OoMSy 9U 13ft 19% TOft- % 

QMFau S 54 7 30 9ft 0% »%-% 

Goodmk W 79 18ft 17ft Wft- ft 

OrxiIdP .78 IB 60 Xft 20ft 20ft + _.% 

Qradco 0 1711 TO' 

QrphSc 13® 11 

GAcn jox 300 u 

Gfl-kBc JO IB 3 

GMYSV ..48 7 1026 II 

Green 50e n B60u*0 
GraRhb 
GnrwPli 
GreyAd£6D 
oral 
Groean 
Grata 
Grech 
GubeiPte 
Guens 


raft raft-i% 
raft »%- % 

£| S: 5 

10ft 11 - ft 


_ 37 -1% 

M 3X Bft 6 9ft- % 

779 4ft 4ft 4%- ft 

15 4eW2 191% M2, +3 

15 *66 9% Oft Oft- % 

ii ram 6ft s% 6% - 

22 00 Xft Eft 27% — 1 

32 774 16% 14 14 -1 

E97 17% 17 17 - % 

30 Bft 7ft 6 -1 

_ u _ n — 

HBO JO 17JB68 Mft «% M - % 

HMSS 0 8» 40% 40% 40% — % 

HUO 110 8% 7ft 7ft- % 

HamOH .10 60 IS 34% 34% «%+% 

Handex 200 19% W Mft -Ift 

htonvln 54 7 210 0% 81% »%-1 

HrdgA e 21 10 W Uft 17%- % 

HerpGp.iOe 13 172 E% 21% 2i%- % 

^ " IS 353 67 % 0. «, - 

8 10 9% Bft 0ft- 

19 08 10 9% 9%- .% 

10 TOO TO 17% 17% - 

1773 0% Bft 0ft- 

W IX Wft W% 1B% - 
n 7S3 Mft draft 13ft- % 

11 19 30% 38% »%- % 
0 00 Wft »% Wft-f, 

604 66% 64% B4%— 1% 

M M% M M 

16 407 0 7ft 7ft 

12 693 X X. »ft“ ft 

684 6. 6% S%- ft 

TO 174 Eft 21% 21 %- % 

12 27 10% 10ft 10% 

TO 302 5% 5% 5% 

9 60 25% 34% «.%- % 


HrPd&t 1J0 
HawkB 
HbhGo 


HHhdyn 
Haortfd 50 
HchgA .10 


HetanT 

HetayA 

■ ■— OU-* 
nraratfl 

HrtgBc J9r 
Hlberc X 
TOghOd 
HflbRg Xb 
HMa. 

Hogan 
HfflOy 0 


11 X05 83-16 


5% — 11-IBl 


i«MSw uo iiatt ». ». - % 


HORL 
HOIOWQ 
Hrmfnd 58 
Hondnd J2a 
HrapSl 


is lax raft raft raft 

17 107 11% 11 11 - % 
13 171 32 31% 31ft- % 
5 WO 7ft 7J» 7%- % 


Heaps 19 6X lift 9% 9ft -1ft 

HBNJ JO 10 Mft dM M% 
HimUB J4 15 270 »% M 10ft- ft 
HunlB -74b TO 40 21% Xft Xft- ft 


Kora JSe 13 280 Xft TO 
MuWiT WS 7 d 6 


IS -1% 
8 - % 


1DB Cm 
K=R X 
1MCO 

MB Fin IX 

IntflBm 

Hnocar 
hnunei 
imprBc 50 
biaanp 
IndBcp I.® 
hxflFdl X 
todRee 
Inftnch 


infaRu 
higWM JS 
Irapcb 
InfaOP 
tnstfr 

totagfti 1.18 
imgOv 
total 
Intel art 
fnB wt92 . 
imeffl 
Intakal 
InMEI 
totrfein X 

mwh. 


33B2TO 7% 0% 0%- % 

11 37 13% U% 12% - 
13 BE 8% 7ft 7ft- ! 

■ 203 31% 31 31 - 

E TO 15 15-1 

X 1163 Ullft 9% 9% — 1 

725 Xft 16% Wft -1 

12 08 27 Xft Xft- . 

12 2X Mft 10% 10ft- ft 

320 Wft mft Sft -ift 

12 M4 TOft 12% Uft - % 

419 6% 9% 6%- ' 

MO 7ft 7ft r 

730 lift Wft ID . 

100 14 IZft 12ft— 1 
U 30 Oft 9% 0%- ft 

667 12ft 11% lift - % 

90 7ft 7ft 7%- % 


5=* 


It 290 6% 0% 6%- ft 
11 10 30% X 30 - -% 
U 687 8ft Oft Sft 

31% 31 ft -2% 

" srfc 


5 - % 
17% — ft 
27% -1 


143830 X 
M82 ISft 15 
3432. Uft If 
a 6*8 Sft 4 

x 207 nft 17: 

17 771 Xft 27 
13 71S 17ft 16ft TOft- . 
TO XM »% U 16 - % 
88 GS3 6ft 6% 6%- ' 
W1C15 Eft Wft 30% — 

II Ml g% 0 B%+ . 

234 14ft U% 12%-lft 

19 SI 46% 45% 45% — 1% 

a 994 Sift Xft Xft -1ft 

si 2550 a a% a%"ift 

08 ■ 7ft d 7 7 — ft 

11 E 0% Sft Sft- % 


Entmec 
totmalC X 
biBcst 
HlDoIrA 

IGrrme 
tottoe 50 
'InBlobH 
imflnh a JO 

IrtSHp JD W « Ej^ a.' 22 


17 G2B- 16% Mft Mft— 1ft 
XZ751 Eft X 20% -2% 
10 UO 10% 0% Oft- : 

7 474 2 % 7ft 7ft 

TO 242 'TOft Sft 9ft- 

10 134 133% 134 +1 

- J-J - 

J JSn « -19 194- 14% 14 14 - % 

JSM 161803 7% 7 7%- ft 

jlg x s x n% raft raft- ft 

Jecbcn 50 15 01 X »% »% 

Jagaar .10 34107 10% TO 10% - % 

JettSnd JO 1 12171 41% Wft ®%- ft 

Jerim .» is a aft aft aft 

40 2ft 2% 2ft- 
ta IX 24 23% 23 


Mm 
Mmco 

tamer 

ftWBlF n X 
loutiubt 
IfaYotad JBr 


JfyUto h 
JWA 


ift- % 

s%- % 


HUS 10 LMIC09 
Jonai A 3W X 19% «%“ % 

Jordyn 1JO TO 4 30 30, W 

June JO 14 367 17ft 17ft 17ft 

junto AO 15 X 18% 19% 18%“ ft 

— ' K— K — 

KLA 13 019 BftdSft Oft- % 

Kanrat 54 0 566 lift «, ” “ J* 

Karehr s 0 M 63S ttft «% «ft- ft 

Kaalar .10 X 140 Bft 7ft 8 - ft 
Ksydon JO 13 20 * 34% Eft 33ft -Ito 

HySA ■ JO TO 2X 41ft 41% 4l%- ft 

KyCttl 50 0 417 19% Wft «%- ft 

7 425 u35 X 29% "5% 

TO 104 15% Mft 14ft- % 

17 WTO 6% 6% OJ#' *6 

14 ss aft aft aft 

TO MS a 21ft 21ft- % 

23 *82 11 TOft Wft- ft 

*Z « a h 

101011 6 Sft 6ft- % 

30 236 24ft Eft Eft -2% 


346 TOft Wft TOft - 


8 114 S 
- L-L - 

560 TO Mft 
12 MB 17ft Wft 
U 470 17% 15% 

ini 2% 2 

34 7M Bft 8% 
11 30 Mft 14 


7ft 7% ■ 


KyMed ■ 

KeyCen JB> 

KeyTm 
KoyFnc JB8 
Kbnbal JO 
KJmEn JSe 
Kinder XB 

KndrLr 
Ktodto 
■Orachn 
Kenteg 
Kiddie 

LCDS 8 
LOI Cp t 

LPLfl 
LTX 
LsPew 

LaddFr J0 .. — . , . 

LoJdTT B J4 21 30202 u21 19% 19% -Ift 

Larnfla 7 SBT Bft B 6 - ft 

Lancft J72 13 443 23ft Xft Xft- ft 

Lance .78 IS 686 23% »%»%-% 
LdntGph 21 9490 16ft Mft 19 - % 

LaserPr 11 476 5% Sft 5ft + ft 

IstMn J2 TO 101 a E% Eft - ft 

S3 X dl9% TOft- ft 

X 441 31 X Xft-1% 

X 11 Wft Wft- ft 

10 5 Xft 29% 29% - % 

W 0 Mft TOft 13ft -1 

TO E 17ft 17ft 17ft+ % 

B1 7778 113% TO6 107% -5% 
15 50 TOft Wft 10ft + % 

B 31 28% 25 SO - % 

21 155 63 Mft 60ft -2% 

7 50 23 £1% Z1%— 2% 

18 W77 ID 9% Sft 


a=| 

f=!S 

a-i 


Lk Titer 
Legem 
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Turning 

outsiders 


into 

insiders 


W hen Japanese execu- 
tives ponder Interna- 
tional expansion 
these days, they invariably 
affirm that their companies’ 
long-term strategy is to 
become -insiders" in overseas 
markets. And when the mar- 
ket in question is Europe, they 
often add : “Just like IBM and 
Ford". 

In Japanese eyes, the larger 
US multinational companies 
<M NCs) have acquired enviable 
freedom to range widely 
across Europe without excit- 
ing protectionist reactions. By 
doing much of their manufac- 
turing locally, by employing 
local managers and staff and 
by generally adding to eco- 
nomic prosperity, they have 
won honorary passports to 
most countries where they do 
business. 

Companies such as IBM and 
Ford are keenly aware that 
doing well in Europe means 
doing good, and lose no oppor- 
tunity to publicise their contri- 
butions to employment and 
exports In each of their main 
national markets. 

However, Japanese compa- 
nies would be wrong to con- 
clude that all they have to do 
is to pursue “localisation" pol- 
icies more aggressively. 
Indeed, by simply stepping up 
their direct investments over- 
seas they risk aggravating, 
rather than placating, the very 
antipathy they are so anxious 
to overcome. 


Stateless neutrals 


For the really clever thing 
about US MNCs Is not that 
they have demonstrated com- 
mitment to host economies, 
bnt that they have avoided 
becoming anybody's national 
champion. By carefully culti- 
vating the image of stateless 
neutrals, they have deflected 
concern abroad that they were 
extending the frontiers of US 
economic imperialism. 

It has probably never been 
less true that what Is good for 
General Motors Is also good 
for the US. While the US share 
of world trade has steadily 
shrunk, that of VS MNCs has 
remained buoyant MNCs may, 
indeed, have sometimes acted 
contrary to the broader US 
interest: by lushing to source 
and produce more from low- 
cost bases offshore, they have 
arguably hastened the erosion 
of the US’s Industrial base. 

Statelessness, of course, can 
also have drawbacks. Ford has 
long complained about having 
to compete In Europe against 
national champion carmakers, 
behind each of which stands a 
government with a deep purse. 
Yet it is debatable how severe 
a handicap this really is. Not 
only is Ford adept at teasing 
subsidies out of European 
authorities, but its local rivals 
have probably lost as much as 
they have gained from 
national policies which 
encouraged them to concen- 
trate sales and production nar- 
rowly In their home markets. 

Most US MNCs would resist 
any attempt by Washington to 
link their activities too explic- 
itly to policy goals. Witness 
IBM’s unhappiness several 
years ago when the Reagan 
administration tightened con- 
trols on high-technology 
exports. By seeming to subor- 
dinate the company’s commer- 
cial strategy to contentious US 
political objectives, the affair 
set back IBM's energetic 
efforts in Europe to gain 
admission to prestige electron- 
ics research programmes such 
as Esprit. 

A few large European com- 
panies, such as Philips of the 
Netherlands and Electrolux 
and Ericsson of Sweden, have 
also attained relative stateless- 
ness. Interestingly, they 
almost all hail from small 
countries, which cannot seri- 
ously be accused of ambitions 
to impose their economic will 
on their neighbours. 

The problem for Japanese 
companies is that, to many 
foreign observers, their over- 
seas expansion seems intended 
principally to propagate 
Japan's economic and techno- 
logical hegemony. Thus Sony’s 
recent acquisition of Columbia 
Pictures has been widely 
viewed in the US not as a com- 
mitment by the company to 
the US economy, but as part of 
a menacing invasion by 
"Japan foe,” 

Hysterical snch reactions 
may be. But until Japanese 
companies manage to dispel 
the perception, rightly or 
wrongly, that their overriding 
objective is to advance Japan's 
national Interest, winning 
acceptance as international 
"insiders" is likely to remain 
an uphill struggle. 


T omorrow. Ms Vasso 
Papandreou. the 
strong-featured and 
willed European 
Social Affairs Commissioner, 
takes her campaign for an 
European Community charter 
of basic workers’ rights into 
largely hostile territory. She 
will put her case to the House 
of Commons Employment com- 
mittee, preach to the uncov- 
erted - and probably uncon- 
vertible - Mr Norman Fowler, 
the Employment Secretary, 
and the Confederation of Brit- 
ish Industry, and see the 
already-persuaded Mr Neil Kin- 
nock, the Labour Party leader. 

No single issue divides the 
British Government from all 
its EC partners more clearly 
than the Commission’s pro- 
posed social charter. It aims to 
place a minimum safety net on 
pay, working conditions and 
rights underneath workers 
who might otherwise feel 
threatened by more cut-throat 
business competition in the 
post-1993 single European mar- 
ket Not only la this end at 
odds with the goal of deregu- 
lating the labour market which 
the Thatcher Government has 
pursued in Britain. So are the 
means proposed by the Com- 
mission - a mixture of Com- 
munity-wide legislation and of 
"social dialogue” between 
employers and unions in mem- 
ber states. 

But Ms Papandreou knows 
the British scene and has her 
defences prepared, as one 
would expect from someone 
who not only learnt but taught 
economics in the UK. For a 
start, she contests the British 
Government’s equation of 
labour market deregulation 
with job creation. "Over a 10- 
year period, the UK has per- 
formed no better than any 
other EC state - employment 
increased by half a million, 
which relatively amounts to 
the Co mmunity average,” she 
points out. "You cannot have 
sustained economic growth 
without social consensus.” The 
latter, she defines as "taking 
into account the needs, desires, 
aspirations of all social 
groups.” 

Take West Germany inside 
the Community, or Sweden 
outside it, she says. "Those 
economies which are better off 
are not those which have no 
discussion or dialogue between 
the two sides of industry.” 

She shares the wider vision 
of Jacques Defers, the Commis- 
sion’s president, in wanting to 
hold up Europe as an example 
to the rest of the world. 
"Europe has always been 
known as a democratic place, 
where different social groups 
participate and enjoy the bene- 
fits of growth. 11118 is why both 
western and eastern countries 
look to the EC as a signal, a 
light, an example.” Noting the 
Community’s current magne- 
tism for its neighbours, she 
says: “It is not only tile rate of 
growth that impresses them; 
but also the living and working 
conditions and the rights that 
its citizens enjoy" For her, the 
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much-vaunted internal market 
will be a foUnre if its economic 
gains are not passed on to ordi- 
nary workers. 

Precisely how the Social 
Charter will promote this 
vision is not yet clear. Its 
vagueness has attracted criti- 
cism from Sir Leon Brlttan 
who voted against it, not 
because (as one might have 
expected from the senior UK 
Commissioner) he felt any 
Community charter would be 
wrong, but because the 33-ar- 
ticle document which Ms 
Papandreou has proposed 
leaves nrx-lpar what should be 
done at Community level, and 
what should be left to member 
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forces arrayed in its favour. Es 
strongest supporters, even 
stronger than the European 
Trade Union Confederation 
(Etuc) and the socialist leaders 
of France and Spain, are the 
leaders of the northern conti- 
nental economies with high 
wages and high labour stan- 
dards. These leaders, and even 
more their trade unions, sim- 
ply do not want these wages or 
standards undercut by the 
likes of Portugal. Social damp- 
ing, or the co m peti ti ve devalu- 
ation of wages and labour rules 
to attract or keep investment, 
has not occurred, as even Ms 
Papandreou acknowledges. But 
neither she nor the Helmut 
Kohls of the Community want 
to take any chance. 

This fear of mobility of 
a low-paid workforce from 
Spain or Portugal undercutting 
pay and conditions in other 
Community countries is not 


the only worry. Employment 
growth in the past five years 
ha.< also brought a splintering 
of working patterns and con- 
tracts in the higher wage econ- 
omies and the emergence there 
of a two-tier labour market. 

Part-time and temporary 
contract work, particularly in 
service industries and often 
performed by women, has 
boosted the employment-cre- 
ation component of economic 
growth. But Ms Papandreou 
shares the traditional Commis- 
sion view that "flexible” 
employment patterns tend to 
benefit employers at the 
expense of workers who often 
have no choice but to accept 
“atypical” work. 

She says the lack ofchild- 
care forces women into, such 
work. “I do not think that most 
women choose it. They are 
obliged to do these jobs. 
Because of demographic pres- 
sures the demand for labour 
will increase and we have to 
have women better qualified 
and trained ; . . why not give 
women the opportunity to have 
better jobs?" 

"What worries me is that 


states or their "social part- 
ners.” Ms Papandreou is 
unwilling to clarity this, nntil 
she comes up with her prom- 
ised social action programme 
by the end of next month. 

This, at least, means that 
when-as host of the EC summit 
in Strasbourg in early Decem- 
ber. President Francois Mitter- 
rand, rails on his partners to 
join him in approving the 
Soda! Charts-, they will know 
the practical consequences of 
what They are voting on. 

The charter, and such subse- 
quent social legislation as 
requires majority (as distinct 
from unanimous) approval, 
will go through because of the 


Time to look anew at 


an Anglo-Irish court 


T he surrender by one 
country to another of 
fugitives from criminal 
justice has always been a trou- 
blesome subject, in which law 
and politics consistently con- 
front each other. The decision 
by the Irish authorities not to 
put Father Patrick Ryan on 
trial is the latest instance of a 
failure to deploy criminal jus- 
tice in its international con- 
text 

From the end of the last cen- 
tury, extradition depended on 
reciprocal arrangements 
between countries for the 
return of fugitive offenders. 
Bilateral treaties were the 
method most commonly 
applied, although multilateral 
extradition arrangements were 
frequently made by States with 
political links. Reciprocating 
national le gisla t ion, for exam- 
ple, provides the bases for 
extradition between Common- 
wealth members. 

A common feature of such 
treaties and arrangements has 
been a refusal to surrender a 
fugitive for a political offence, 
though what is "an offence of a 
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reached the stage of court pro- 
ceedings, simply because gov- 
ernmental decisions obtruded. 
The Belgian government had 
declined to hand Father Ryan 
over to Britain and instead 
deported him to the Republic 
of Ireland, Ms country of ori- 
gin. When the British govern- 
ment requested the Irish gov- 
ernment for his surrender to 
tiie authorities for trial in tins 
country, they were thwarted 
by the Irish view that no fair 
trial could be guaranteed to 
Father Ryan once politicians 
in this country had made pub- 
lic statements that assumed 


the Director of Public Prosecu- 
tions is "politically unwise.” 
lake our own Director of Pub- 
lic Prosecutions, the Irish 
counterpart is a public servant 
performing a duty of assessing 
and evaluating witnesses' 
statements and documents for 
the purpose of making an 
administrative decision. If the 
situation were reversed, and 
the DPP in England concluded 
that a trial should not take 
place, doubtless the Home Sec- 
retary and the Attorney-Gen- 
eral would be quick to point 
out ftqt the decisio n ha d been 
uninfluenced by political con- 
siderations and that the Direc- 
tor of Public Prosecutions was 
in any event independent of 
government There can be no 
assumption that the Irish 
Director of Public Pro se c u tions 
was persuaded to his decision 
by the politics of the case. 

The end result is profoundly 
unsatisfactory for both the 
Irish and English systems of 
criminal justice. Extradition 
and trial at home have each 
been found unavailable to pro- 
vide the necessary back-up to 
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the phrase used unhelpfully by 
the United Kingdom Parlia- 
ment - has defied precise defi- 
nition. Dispute and uncer- 
tainty have prevailed in cm art 
decisions. In the last ten years 
at least, it has become possible 
internationally to recognise 
that those committing serious 
crimes of violence should not 
escape criminal justice by 
resorting to a claim that they 
were at least politically moti- 
vated, if not intrinsically 
offences against the State. But 
that move to combat terrorism 
has not stripped the procedural 
aspects of extradition of then- 
political ingredients, although 
it has muted the substance of 
law in extraditable crimes. 

The process of extradition 
requires an act both of execu- 
tive government and the 
courts. Politicians, public 
administrators and courts form 
the segments of the process for 
deciding whether to accept a 
request for extradition, 
whether an extradition crime 
has been committed and 
whether there are any obsta- 
cles. legal or political, for the 
issue of a warrant of surren- 
der. 

Father Ryan’s case never 


with the organisers of terror- 
ism. The Irish prosecutor had 
been given unwittingly a 
sound basis for not handing 
over someone against whom 
there appeared to be sufficient 
evidence to warrant him befog 
put cm trial. Whether the politi- 
cal utterances would, in fact, 
have impeded a fair trial may 
be a matter of pure specula- 
tion. Thai there appeared to be 
a fear of irremovable prejudice 
in any future jury could not be 

gainsaid . 

The option then was to 
invoke a law that gave the 
Irish courts jurisdiction to try 
certain' offences committed 
abroad. The expectation was 
that, since there appeared to be 
sufficient evidence for a trial in 
England, the same witnesses 
would be available for any trial 
fo Ireland. Not so, according to 
the Irish Director of Public 
Prosecutions. He has 
announced that no prosecution 
is to take place. In the absence 
of a reasoned decision, an 
uninformed guess must be that 
vital witnesses are unwilling to 
cross the waters and give evi- 
dence in an Irish court. 

ft is altogether too feciie to 
conclude that the decision of 


Instead of the excessiv e preoc- 
cupation with the politics that 
surround a particular case, 
rather we should look to ways 
of removing the i »m i uni ty of 
terrorists from the processes of 
criminal justice. 

Proposals for a supra-na- 
tional court of human rights or 
a writ of "world habeas cor- 
pus” appear to have little pros- 
pect of realisation in the near 
future, although some progress 
has been achieved on a 
regional basis among the mem- 
ber-states of the Council of 
Europe. A more modest 
attempt might be made to 
establish an Anglo-Irish court, 
although in the recent past 
this has not found favour when 
suggested for dealing with ter- 
rorism in Northern Ireland. 
But it deserves some renewed 
consideration within the con- 
fines of effecting the Anglo- 
Irish Agreement Meanwhile, 
some inquiry mi ght usefully be 
conducted fo order to inform 
the public in both the United 
Kingdom and the Irish Repub- 
lic why it is possible for Father 
Ryan to c laim his total inno- 
cence of offences for which 
there appears to have been 
some evidence. 
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‘Countries look to the EC as a signal, a light, an example’ 


Alan Unfair 


there is ah increasing’ fragmen- 
tation of the labour market. 
There are women who have 
had a very good education 
which the society has spent a 
lot of money on and then it is 
not used. From a personal 
paint af view, women do not 
have the op p ort un ity to fulfil 
themselves, and for the society, 
there is a waste ofhmnan 
resources.” 

The British Government Is 
already under some pressure 
on the issue of childcare fol- 
lowing Commission research 
showing it is among the wrest 
providers in the Community of 
publicly funded childcare for 
working parents. But Ms 
Papandreou insists that the 
social security and economic 
costs of not improving provi- 
sion are greater than those of 
doing so. 

Her argument also relies on 
demographics: this time the 
increasing ratio of pensioners 
to workers in European coun- 
tries because of die fall in birth 
rates below replacement levels. 
If women are not given the 
means of combining toe bring- 
ing-up of children with work- 


ing; either worsening labour 
shortages will constrict eco- 
nomic growth, or- the'hfrth. of 
new workers will be limited. 

“In the shart-run, it might be 
. a greater cost, but it is not a 
viable society if there is not an 
increase in the rate of 
birth. ... It is -not only a 
problem for social security, it 
is a problem for production, * 
she says. She sees workers of 
both sexes having access to 
education and training, 
befog freed to use their know- 
ledge through an enabling 
social framework. 

These opportunities would 
riot only foil- within national 
■ bo undaries : this. European 
workforce could -cross borders 
to meet demands for skilled 
labour in other countries. Hie 
Social -Charter would then act 
as a charter for -highly paid 
and skilled workers rather 
than simply being a barrier 
against the export of people 
with low pay gnd inadequate 
t raining . 

She argues that people want 
greater freedom of movement, 
and high-skilled mobility 
would be economically desir- 


able. "We face the. problem of 
unemployment in somer areas 
and sectors, and at Hie same : 
time surpluses. If we give peo- 
ple better education and train- 
ing, then their mobility will 
increase. It is desirable audit 
is necessary.” 

Despite this broad vision of 
an ideal Community labour 
market, Ms Papandreou is cau- 
tious about- the prospects of, 
sweeping European legislation 
to bring it about. Directives on 
part-time and temporary work- 
have been mooted since the . 
early 1980s, mid European 
unions would like to see a 
broad directive on atypical : 
work included in ; the action;- 
prograuune^rShe seems less 
ambitious. 

One piece of legislation -she. 
sees emerging from the charter 
is insistence on written 
employment contracts ' for 
part-time and temporary work-/ 
ers to ensure the . "transpar- 
ency” of working conditions. 
An othe r requirement abe telfca - 
of is farther harmnhis3iff nn Ctf 
pension arrangements across 
European' boundaries so that 7 
an engineer working abroad 


would not lose social security 
contrib utions. A third : legisla- 
tive proposal is expeetted^to 
give some protection to, say, 
employees of a Spanish. con- 
tract cleaning company, o perat- 
ing perma nently at Frankfurt 
or Heathrow airports. 


.. Ms Papandreou is a socialist 
But she says it strikes her as 
"confused and' iUogfoal'* when 
a charter, supported by centre- 
right. Christian. Democrats in 
Bonzvis said by the UK Gov- 
ernment to- be "socialist and 
mandst." Apart from a few leg- 
islative proposals, Ms Papanr 
dreoii emphasises her prefer- 
ence- for voluntary action by 
the- two sides at European 
industry. ' The Commission 
would like to exfend.the social 
dialogue down, from the Euro- 
pean discussion level to talks 
at national level arid within 
sectors. 
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Despite the British Govern- 
ment’s distaste' for the indu&r 
trial consensus that -Ms Papan- 
dreou favours, her .."socfol 
dialogue” ought to be eaaer fir 
it tp swallow than Brusse>Is3h: 
spired l egislatio n. 'f 
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